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NORTH CAROLINA. 

Thomas S. Keeter to be postmaster at Grover, N. 0., in place 
of T. . Keeter. Incumbent's colllillission expired January 1, 1924. 

Jo..,eph G. Gamble to be postmaster at Davidson, N. C., in 
place of l\'I. W. Cranford. Incumbent's commission expired 
Augu t 8, 1923. 

OHIO. 

Frank A. Brown to be postmaster ut Batavia, Ohio, in place 
of S. O. Wea>er. Incumbent's commission expired February 
24, 1924. . 

OKLAHOMA. 
Bernice Pitman to be postmaster at Waukomis, Okla., in 

place of C. S. Brown. Incumbent's commission expired Jan
uary 28, J 924. 

PEN N SYLVANIA. 

Marion C. Hemmig to be postmaster at Elverson, Pa., . in 
place of 1\1. C. Hemmig. Incumbent's commission expired Feb
ruary 4, 1924. 

Ida E. Megargel to be postmaster at Canadensis. Pa., in place 
of I. S. Price. I?cumbent's commission expired March 2, 1924. 

RHODE ISLAND. 

J oseph E. Noel to be postmaster at Arctic, R. I., in place of 
Leon Charbonneau, resigned. 

TENNESSEE. 

Everett 1\1. Greer to be postmaster at Newport, Tenn., in 
place of J. l\I. Jones, resigned. 

TEXAS. 

Norn 0. Bl'ite to be po5'tmaster at Pleasanton, Tex., 1n place 
of S. C. Hankinson. Incumbent's commission expired Janu
ary 31 , 1924. 

Ira S. Koon to be postmaster at Hallsville, Tex., in place of 
I . S. Koon. lncumbent's commission expired February 24, 1924. 

Chessell Gra to be postmaster at Brookshire, Tex., in place 
oE J. D. Cooper. Incumbent's commission expired January 
31, 1924. 

VERMO~. 

Sanford A. Daniels to be postmaster at Brattleboro, Vt., in 
place of M. J. l\Ioran, deceased. 

Robert A. Slater to be postmaster at South Royalton, Vt., in 
place of H. A. Sherlock. Incumbent's commission expired 
August 5, 1923. 

WASHINGTON. 

Mabel G. Lamm to be postmaster at Burlington, Wa~h., in 
place of M. G. Lamm. Incumbent's commission expires March 
11, 1924. 

WISCONSI~. 

imon F. Wehrwein to be postmaster at Manitowoc, Wis., in 
place of H. C. Schuette, resigned. 

~,rank W. Stanley to be postmaster at Omro, Wis., in place of 
F. J. Maher. Incumbent's commission expired January 24, 
1922. 

CONFIRl\IATIONS. 
FJa:ecutive nominations confirmed by the Senate March 5 (legis

lative day of March 3), 1924. 
ASSISTANT ATTORr-."EY GEI\TERAL. 

fra K. Wells to be Assistant Attorney General. 
PUBLIC HEALTH SERVICE. 

Edward C. Ernst to be surgeon. 
Peter J. Gorman to be surgeon. 

PROMOTIONS IN THE ARMY. 

Edward Fuller Witsell to be major, Chemical Warfare 
Service. 

Paul Xavier English to be major, Chemical Warfare Service. 
Howard Winthrop Turner to be captain, Field Artillery. 
Robert Chapin Candee to be captain, Air Service. 
John Sharpe Griffith to be second lieutenant, Air Service. 
Brainerd Taylor to be lieutenant colonel, Quartermaster Corps. 
Ndwin Albert Zundel to be major, Field Artillery. 
Morgan Ellis Jones to be captain , Infantry. 
l!,annin Adkin Morgan to be captain, Judge Advocate Geu-

erul's Department. 
George Howard Rarey to be captain, Infantry. 
Jacob Edward Uhrjg to be captain, Infantry. 
Joseph William Kullman to be first lieutenant, Infantry. 
George Dewey Rogers to be first lieutenant, Infantry. 
Robert Jones Merrick to be first lieutenant, Cavalry. 
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William Henry John Dunham to be first lieut~:mant, Coast 
Artillery Corps. 

Irvin Alexande to be first lieutenant, Infantry. 
Eugene l\1anuel Landrum to be captain, Adjutant General's 

Department. 
James Byron Haskell to be major, Signal Corps. 
James Perrine Barney to be lieutenant colonel, Field Artil· 

lery. 
POSTMASTERS. 

COLORADO. 

John Davis, Arriba. 
Harold J. Schwarze!, Carbondale. 
Thomas B. Scott, Meeker. 

MAINE. 

Carl W. Mitchell, Union. 
NEW HAMPSHffiE. 

Arthur M. Rolfe, Salem Depot. 
OHIO. 

Howard E. Foster, Chagrin Falls. 
Frank L. Lee, East Youngstown. 
Frank H. Shaw, Germantown. 

PENNSYLVANIA. 

Nathaniel Shaplin, Windgap. 

HOUSE OF REPRESENTATIVES. 
WEDNESDAY, M m·oh 5, 19~4. 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., offered 

the following prayer : 

In our minds and hearts, 0 Lord, be Thou exalted above the 
heavens and the earth. Continue to speak to us in wisdom, 
truth, and holiness. Thou alone art able to satisfy the longing 
soul and lead the step aright. Teach us the way of Thy stat
utes and give us understanding that we may keep Thy law. 
Holy, holy, holy is Thy name. Let Thy light go out through all 
the world and Thy words to the ends of the earth. Through 
Jesus Obrist our Lord. Amen. 

The Journal of the proceedings of yesterday was read and 
approved. 

THE CHAltGE OF THE LIGHT BEER BRIGADE. 

l\fr. CRAI\1TON. Mr. Speaker, I ask unanimous consent to 
proceed for two minutes. 

The SPEAKER. The gentleman from Michigan asks unani
mous consent to address the House for two minutes. Is there 
objection? [After a pause.] The Chair hears none. 

Mr. CRAMTON. l\1r. Speaker and gentlemen of the House, 
it was a very interesting occurrence yesterday when 58 bills 
to bring back beer and wine were introduced by 58 gentlemen 
of the House. There were the " 57 varieties " in addition to my 
friend the gentleman from Maryland, Hon. JOHN PHILIP Iln..L. 
There were 57 generals and my friend HILL as generalissimo. 

I simply want to suggest certain facts to be faced by this 
highly generaled beer bloc. They ought to face the facts as 
to what Charles Edward Russell has said of conditions in 
England under the widespread use of beer ; what A. B. Mac
Donald, special writer of the Ladies' Home Journal, bas said 
about the use of beer and wine in Quebec; and what the 
attitude of labor is as demonstrated in the referendum on beer 
and wine in Michigan several years ago when, after a year of 
state-wide prohibition, only two cities in the whole State gave 
any majority for beer and wine. 

Mr. DYER. Will the gentleman yield? 
1\1r. CRAMTON. I will. 
l\1r. DYER. Will the gentleman support a referendum to the 

people of the United States on the question of beer and wine? 
l\Ir. CRAMTON. I will not support a referendum to declare 

unconstitutional a part of the Constitution. 
Mr. DYER. The gentleman is begging the question. 
Mr. CRA.MTON. I want to call attention to the further fact 

that out of the 435 Members of the House, with the appeal that 
was made, there were only 58 who have been willing to sponsor 
this proposition. 

Mr. BARKLEY. Will the gentleman yield? 
Mr. CRAMTON. Unless I can get more time I can not yield. 

I will ask, Mr. Speaker, unanimous consent to revise and 
extend my remarks, and then I will yield to questions. 
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[Dy unanimous consent, Mr. CRAMToN' was gl-ven consent to 
revise and ex tend his remarks in the RECORD.] 

Mr. BARKLEY. The gentleman understands the reason this 
bt1l was introduced by 58 Members, does he not? The news
papers no longer take note of the activities of the gentleman 
from Maryland [l\Ir, Hil,L], and it took 58 to get 2 inches of 
Space in the papers. 

LOW EBB OF THE "BUNGSTARTING " PROGP.AM. 
Mr. CRAMTON. Mr. Speaker, the organization and public 

announcement of this beer bloc of 58 gives proof to the country 
of the low ebb of the " bungstarting " program in Congress. 
Though by introducing 58 separate but identical bills in concert, 
the cost to the Government in printing, and so forth, is in
creased fifty-eight fold, it ·wm be worth wbile if the country 
will realize the true significance of the incident-that after 
several years of propaganda, heartily promoted by most of the 
metropolitan press, after organizing 40 or more " beer and 
wine" associations ranging from Harley to Stayton, b.fter active 
campaigning for months before the last congressional election, 
after noisily proclaiming for a year after the election what a 
great "wet" victory had been won, after getting a fearless 40 
faithful together to appeal to all and sundry " bungstarters " 
to come up and sign on the dotted line, leglslation made easy
after all this only 58 have "gone over the top," such a meager 
handful as to make it plain that not one of the 58 identical 2.75 
per cent beer bills will ever be heard of again. The fearless, 
faithful 58 have introduced their bills and made their 58 
separate and identical records in concert, and said records, as 
to this subject, end tllere separately but identically. Any Mem
ber can introduce any kind of a bill, but it takes votes to pass 
them. 

The beer bloc are long on introductions, have broken the 
record for waste of printer's ink, but are demonstrated to be 
woefully short on votes. Reading over the record of bills in
troduced, H. R. 7563, H. R. 7564, H. R. 7565, and so forth, 
down to H. R. 7620, from BRrTttN to :MooNEY, one might 
think 1t was the Bell Raisers Brigade, but not so. It is rather 
the "Here !!est" roll call. In deference to my friend Bn:tT'tllli, 
of the Navy, and my friend Hr:LI., of the Army, we might te1·m 
the dash of the futilely fearless, faitllful, frenzied 58 "We 
charge of the Light-Beer Brigade." 

THE ANXIOUS AI'P!lAL, 
Note the anxious appeal sent out by the feai·Iess forty, sent 

to all the 435 l\1embers of the House: 
CONGRESS OF THE UNITED STATES, 

HOUSE OF RFJPRESE~TATIVES, 

Washington, D. O".I February !B, 1924. 
DlllAn COLLEAO'Olil : On Tuesday, March 4, tbe undersigned 1ndivldu

ally, but at the same time, propose to introduce the following bill: 
"That Title II, section: 1 of the national prohibition act is 

heteby" amended by the addition after the words • beverage pur
poses,' on line 8 of said section, of tne following : 

"' Protiided, That from and after the passage of thM act any 
beverage obtained by the alcoholic fermentation o1'. an infusion or 
decoction of barley malt, cereals, and hops in drinkable water, or 
by the natntal fermentation of apple ot other fruit, vegetable, or 
herb juices contafning not more thftli 2.75 per cent of alcohol by 
volume may be manufactured, sold, o~ transported for sale In 
original packages for consumption tn homes and places other than 
the place -0f sale.' " 

This bill proposes to modify the Volstelid Act by the snbst!tutlon of 
a percentage which has been de-clared legal by Mr. Volstead himself. 
If 110.u deBire to jofo us tn this movement, please sign and 1'etttrn the 
lnolosed b'iU to Roo1'1i ~•, House Otfio6 Building, in orde-r t1£at tee may 
Witroauoe it with ours on March 4. 

Very truly yours, 
BR11°.rmN, of Illinois; BRo~:m. of New Jersey; BEMED, of 

Wisconsin ; BRUMM, of Pennsylvania; CmLLEn., of New 
York; CLANCY, of l\Ilchigan; CONNERY, of l\fassachu
setts; CONNOLLY, of Pennsylvania; CORNING, of New 
York; DoYLm, of Illinois; DYER, of Missouri; EDMONDS, 
of Pennsytvania; Hrt,L, of Matyland; KAHN, of Cali
fornia; Kr~nmm, of New York; KuNz, of Illinois; 
LAGUARDIA, of New York; LAMPERT, of Wt cousin; 
L1lIILBAC:B, of New Jersey; LINTHICUM, of Maryland; 
MACGR~Qil, of New York; McNuL'l.'1!', of New Jersey; 
IliAD, of New York; l\II1U1:IAN, of New Jersey; Moarn, 

of Pennsylvania; NEWTON, of Missouti; O'lJRt:&JN, of 
New Jersey; O'CONNOR, of Louisiana; O'SULLI"\'AN, of 
Ccmnecticut; PftL?dAN, of New York; RA.'1SLtrt, of 
Pennsyl~ania; RoS:t;NBLOoli, of West Vfrginla; SASATH, 
ot Illlnoics ; SClIAFEit, ot Wis-cousin l SHillnwocio, of 
Ohio ; S"'J.".!i!PHJ!JNS', of Obi() I TAGUm,. of Massachu ettil ; 
TYDINGS, of Maryland; VOIGT, of Wisconsin ; WOLFF, 
of Missouri. 

The italics are mine. 
Eighteen recruits responded, nearly half a recruit for each'. 

of the fearless 40. 
Less than 15 pe:r c.ent of the membership of the House in 

all enrolled In the light-beer brigade, far short of the 51 per 
cent required to pass a bill. And "the most unkindest cut of. 
all " was when the Chicago Tribune of yesterday, exuding sym
pathy in e\ery line of an e<ii torial lauding their program as 
one to "make a happy land," referred to our distinguished col
leagues, the fearless 58, as the u congressional bung tarters.'' 

THE WIDESPREAD ( ?) DEMAND FOR BEER. 

Seriously, this tangible showdown is of importance. Realiz
ing there nre not enough votes in Congress to get the 
lig.ht wine and beer question before this Congress, not even 
the necessary number to petition under the new rule for clis
charge of the Judiciary Committee, this concerted introduction 
stunt was the only way of getting a real count of noses. It 
has been done, on a bill for 2.75 beer, with no provision in it 
for light wines; and there they are-58 ; count them. 

A press dispatch from Washington dated March 3, probnblY. 
by Associated Press, published in the Det"roit Free Press, 
credits . the gentleman from Maryland [Mr. HILL] with being 
the organizer of the bloc. It says: " No claims are being made 
of victory in the present Congress " but the bloc " expects 
to get a 2.75 per cent beer law through the next Congress." The 
press notice says : 

Only Congressmen from distrlcts where sentiment is distinctly wet 
dare to put themselves on record. 

Just so, and there are now proven to be only 58 districts out 
of 435 that are "distinctly wet.', And as to the "next Con
gress," remember what the Washington Evening Star said last 
October: 

There is plenty of talk of whnt wlll be delne, but when the wet 
politicians a.re called upon to toe the Un~ they get cold feet. 

Not only is the number only a small fraction of the House 
but the representation comes from only a few States and almost 
entirely from large cities, principally from New York City. 

Realizing that we have here presented the real beer and 
wine support in the House, a little stndy of it is interesting. 

The proposition in the 58 identical bills is for 2.75 per cent 
beer or " apple or other fruit, vegetable, or he!.·b juices " to be 
manufactured, sold, or transported for sale in original packages 
for consumption in homes and places other than the place 
of sale. 

The supporters of this program are accredited: 

California (out of 11 Representatives) : *KA.n:N-1. 
Co:tmeeticut (out of 5 Representatives) : O'SULLlVA.N-1. 
Illinois (out of 25 RepresentatiV'es) : *BRI'.l''filN, *DOYI.E, *KUNZ, 

and *SlilATH-4. 
Louigiana (out of 8 Representatives) : "O'CoNNOR-1. 
Maryland (out of 6 Representatives) 1 *HILL, *LINTmcuM, and 

*TYDlNGs..-'.'3. 
Massachusetts (out of 16 Representatives) : CONNERY, GAJ,LIVAN, and 

T.A.G~il-=-3, 

Michigan (out of 13 Repr~entatives) : *CLA!ll'CY.-1. 
Minnesota (out of 10 Representatives) : *KELLER-1. 
Missouri (out of 16 Representatives) : •O:rna, *NEWTON, *WOLFF--3, 
New Jersey (out of 12 Representatives) : •BnowN, *EAGAN, *LmHL-

DACll, *MCNULTY, MINAHAN1 O'BIHJllN-6. 
New York (out of 43 Representatives) : Bwcn:, BLOOM, BOYLANJ 

CAREW, CELLER, CLEARY, CORNING, CULLEN, GRU'FIN, •KINDRED_, •LA• 
GUARDIA, LIK"DSAY, MEAD, *MAcGREGOR, O'CONNELL, O'CONNOR, OLIVER, 
*PERLMAN, QUAYLE, SULLIVAN-20. 

Ohio (ont of 22 Representatives) i *MooN~Y, SHER~ooo, .. 8'.tEPH· 
ENS-3. 

Pennsylvanfa (out ot S6 Representatives) : BRUMM, CONNOLLY, EI>< 
MoNos, Mon.TN, R.ANSLEl'-5. 

West Virginia (out of 6 Repres~ntatlves) · ltosml'{BLOOM-1. 
Wisconsin (oat Of 11 Representatives) : BERGER, LAll!PlilR'.I', SCHAFER, 

9CHNBIDEK, V OIGT-5. 
• Not ln the 10 pei· cent wine and cider bloc. 
Total-58. 
~otal number of States represented-Hi. 
Total number of Stat s not represented-33. 
Largest percentage of delegation-50 per cent. 
From cities of 300,000 popa1atlon and over-42, or 72 per cent o~ 

the beer bloc. 

As this showing of support for 2.75 per cent beer comes so· 
largely from the largest cities of the country the following 
may be of interest : 
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Ooncerning all oities of S00,000 population and over. 

Name of city. 
Members Population, Foreign Per cent 

of beer foreign 
bloc. 1920. born, 1920. born. 

17 5,620,048 2,028, 160 35.4 
4 2, 701, 705 808,558 29.8 
3 1,823, 779 400, 744 21.8 
1 993,678 290, 884 29.1 
1 796, S41 240, 173 30.1 
2 772,897 103,626 13.4 
2 748, 060 242,619 31.9 
2 733,826 84,809 ll.4 
1 588,343 120, 792 rn.4 
0 576,673 12"2, 131 19.4 
2 506, 775 121,824 24. 0 
1 506,676 149, 195 'n. 7 
2 457, 147 110, 160 24.1 
2 414, 524 117,549 28. 2 
1 :i.247 42,921 10. 7 
1 ,219 27,365 6. 7 
0 380,582 ~248 23.1 
0 324,410 ,583 8.4 
0 31.5,312 80, 976 23. 4 
0 314, 19! 17,096 5.4 

New York ........................... . 

~I:li~ii>iifa::.::::::::::::::::::::::: 
Detroit ........................... ... . 
Cleveland ..... ....... .. ... ........... . 
St. Louis ....•.•.•.................... 

•Boston .........................•..... 
Baltimore .......... ... ...•.... .... ... 
Pittsburgh . . ...... ... ........... ... . . 
Los Angeles ......................... . 
Buffa1o ..................... . ........ . 
San Francisco ....................... . 

, Milwaukee ................... ........ . 

~~~~ati: :: : : : : : : : : : : : : :: :: : : : : : : : :: 
New Orleans~ ..................... . . . 
Minneapolis ......................... . 
Kansas City ....................... .. . 
Seattle . . ........... .........••. •...... 
Indianapolis ......................... . 

Per cent of enttre population of United States, 1920, foreign born, 
13.2. 

CITIES THAT ARE FOREIGN IN BIRTH, LANGUAGE, AND IDEALS. 

Of course, New York City leads in this great movement for a 
happy land through 2.75 per cent beer; New York City, with 
35.4 per cent of its population born in some other land, coming 
here because of better opportunities for happiness, enjoying 
prosperity and privileges undreamed of across the seas, but 
too often determined to break down our American standards by 
insistence upon their Old World customs. Antl of that foreign
born population 479,800 came from Russia-more than from 
any other lanu. It is but idle to say that if satisfaction of their 
thirst for alcohol is their prime requisite for a happy land, 
Russia still has its vodka. In the country as a whole, accord
ing to the 1920 census, of the 1,400,489 persons of Russian birth 
only 4-0.2 per cent were naturalized-had taken upon them
selves any obligation to support this country or its Constitution 
in war or in peace. In New York State only 43 per cent 
of the total foreign-born population had in 1920 become nat
uralized, but many are in the silk-shirt class and able to 
make as much noise as anybody for "light beer and wine" and 
their "personal liberties." In New York City the percentage 
of naturalized citizens among the foreign born was only 39.9 in 
1920. In Chicago it was 52.7; Philadelphia, 47.5; Detroit, 36.1; 
Cleveland, 42A ; St. Louis, 56.6 ; Boston, 44.1. 

Tlle total foreign white stock in New York City, including 
foreign-born whites, native whites of foreign parentage, and 
native whites having one foreign-born pal·ent, in 1920 was 
4,294,629, or over three-fourths of the total population of the 
city. While "English and Celtic" was the mother tongue of 
only 20.9 per cent of its population, "Yiddish and Hebrew" led 
all with 22 per cent, and nearly one-fifth of the city was of 
Russian stock. 

I have no attack to make upon the foreign born who has 
since coming to this country shown his appreciation of the op
portunities here afforded him by taking up the responsibilities 
of citizenship and yielding respect and obedience to our laws. 
But I do not want them to run the country and nullify the 
Constitution before they can speak our language or will promise 
support to our laws and institµtions. If we did not have this 
great foreign-born and still alien population in our largest 
cities, disrespect for our laws would not be the problem it 
now is. 

THE RADICAL WING OF THE WET BLOC. 
I should not overlook the fact that 2.75 beer has not enough 

" kick " for all of the 58, and so they dropped in their bills for 
beer-with their left hands 22 dropped in bills for 4 per cent 
beer and 10 per cent wine, and in this were joined by 2 others. 
This radical wing of the wet bloc calls for 4 per cent beer and 
10 per cent wine or cider-
which such liquids are manulr.ctured, possessed, offered for sale, sold, 
purchased, or transported so1ely within the territorial limits of any 
::Hate which shall first by appropriate legislative action authorize such 
manufacture, possession, sale, purchase, and transportation of such 
liquids and shall fix the alcoholic content thereof within the above 
limitations, it being the intent and purpose of this act that each State 
may by appl'Opriate legislation authorize the manufacture, possession, 
sale, purchase, and transportation solely within the limits of its own 
territory of the above-mentioned liquids, containing alcohol not exceed
ing by volume the above limitations of percentages and under such 
and further limitations, restrictions, and regulations as to places of 
sale and consumption, licenses. permits. bonds, penalties, and nature 
and marking of contalner.:s as sucb State shall enact." 

The radical or 10 per cent wing analyzes as follows: 
Connecticut (out of five Representatives) : O'SuLLIVAN-1. 
Massachusetts (out of 16 Representatives) : CONNERY, GALLIVAN, ailll 

TAGUE--3. 
New Jersey (out of 12 Representatives) : MINAHAN and O'BRIEN-2. 
New York (out of 43 Representatives) : BLACK, BLOOM, BOYLAN, 

CAREW, CELLER, CLEARY, CORNING, CULLEN (not on the 2.75 per cent 
list), DICKSTEIN, GRIFFIN, LINDSAY, MEAD, O'CON Nl!ILL, O'CONNOR, 
OLIVER (not on the 2.75 per cent list), PRALL, QuAYLlil, SuLLIVAN-18. 

Total, 24. 
Total number of States represented, 4. 
Total number of ::5tates not represented, 44. 
Largest percentage of delegation, 44 per cent. 
From cities of 300,000 population or over, 19; or 79 per cent of the 

wine and cider bloc. 

It is to be noted especially that the program of the 10 per 
centers includes authority for a State to bring back the saloon 
in any form desired. 

The mere detail that both the 2.75 and the 10 per cent pro
grams are unconstitutional should not prevent introducing bills 
to che-er the thirsty, bills truly that are guaranteed to " cheer 
but not inebriate." 

THE ENTEBING W.EDGlll. 

In a copyrighted article by former Vice President Marshall, 
he pays his respects to nullification doctrines and programs: 

I was not for the prohibition amendment when it was pending, fol" 
reasons that have nothing to do with the case now that it is a part of 
the Constitution, but I am for the amendment now, for the laws en
acted under it, and for strict observance and strict enforcement of 
prohibition. 

• • • • • • 
It annoys me to bear it suggested that we ought to foosen op the 

Volstead Act so as to permit the use of beers and light wines when the 
looseners are habitual users of Scotch whisky and never tasted either 
beer or light wine in their lives. Their kick against prohibition is to 
get a kick in their stomachs. Undoubtedly they are seeking an entering 
wedge. 

Really, I do not understand some of the arguments that are being 
advanced. I am told, for instance, that there is more drinking now 
than there ever was before prohibition. This I strongly doubt. If it is 
so, the sale of cloves, spices, and other breath sweeteners must have 
kept pace with the sale of liquor. 

• • • • 
I move from one part of the country to another , ma.king what I hope 

is an honest living. I used to see hundreds of men partly or wholly 
intoxicated. The odor of the smoking room in the Pullman cars reeked 
with liquor. Drunken brawls everywhere I went were not unusual. 

All this has changed, according to my observation. In 50,000 miles 
traveled the last three years I have seen but one man that I believed 
was intoxicated. I have seen no fight; I have rarely detected the odor 
or intoxicating liquor. 

Some few persons may be drinking more than they did before the 
amendment, but most people are drinking less. My view is that a:rost 
persons are not drinking at all. 

I am told in other quarters that there should be a loosening up of 
the law because everyone is getting all to drink that they want, 
anyway. This argument is unique, but it does not appeal to me-in 
fact, it runs counter to my own experiences in life. 

Whenever I can get all I want of what I want I do not waste my 
time in trying to : find out whether the other fellow desires what I 
desire and in engaging in a crusade to provide him with it if he 
does. 

The law of my li!e bas been to let the fellow who does not have 
and can not get what he wants make known the fact that he desires 
it and is unable to secure it, and to make his own fight to obtain it. 

BEER, WINE, AND BOOTLEGGING. 

Winking one eye, your beer and wine proponent is apt to 
justify his program as one to eliminate bootlegging and use of 
strong liquors. But they know, and we know, that in real 
purpose it is the entering wedge, the wooden horse, admission 
of which endangers the whole citadel of prohibition and would 
be ineffective so far as illicit sale of distilled liquors is con
cerned. In fact, in a moment of frankness, Dr. John H. Slevin, 
president of the :Michigan division of the Association Against 
the Prohibition Amendment, said in an article on "The light 
wine and beer program," in the Detroit Saturday Night of 
September 22, 1923, speaking of this proposed bee1· and wine 
law: 

There is one thing the law can not stop. That is the manufacture 
and consumption of " moonshine hootch " and " white mule." The 
appetite for these beverages has been created. 

This· beer program in the United States is copied directly 
from Canada. When prohibition was seemingly inevitable in 
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Quebec, in 1918, the brewers brought such pres!ilure upon the 
government that a prohibitory law announced to become ef
fective the following spring was withdl"awn. The following 
referendum was submitted to the people; "Is it your opinion 
that the sale of light beer, cider, and wines, as defined by law, 
should be allowed?" The beer was to contain not more than 
2.51 per cent of alcoh-01 and the wine 6.94 per cent by weight. 

The same arguments now used in the United States were put 
forth by the brewery publicity agencies and the measure carried. 
Beer with the 2.51 limit was too light, however. The people 
would not drink it. The alcoholic content was increased until 
there is no limit. The greater part of the beer contains :from 6 
to 8 per cent and much of it from 10 to 12 per cent alc-0hol. With 
this higb,er alcoholic content, the consumption was multiplied 
four-fold in tl1e first rear following this increase. Brewery stock 
which sold at :i'15 a share when the 2.51 beer was being made 
jumped to $180 under t}le profitable impulse of the higher alco
l101ic content Drink cost the province of Quebec $28,000,000 in 
1922. 

British Columbia, with a government-control system adapted 
from the Quebec pl.an, has been forced to keep its liquor shops 
o-pen during hours when they would otherwise have been· closed 
because of the competition of bootleggers. Sale of wine, beer, 
and stronger liquors do not materially decrease illicit compe
tition. 

In its second annual report, the liquor control board of the 
province of British Columbia, says on page B7; 

In the stores conducted by three or more employees arrangements 
were made !or keeping such stores open throughout the week, it being 
felt that service to this extent was necessary to. offset tile activities ot 
the bootlegger. 

And again, in the same report, " 1 the bootlegger '-now a 
lecognized •international pest' on the Ameriean Continent
has proved his ability to provide fucreasing embarrassment to 
a11 classes of offici ls directly or indirectly concerned with the 
aclmini tration of iiquor laws. Whether it occurs in a ' wet' 
or 'dry' te-rritory, the illicit sale of liquor is a continuous 
source of trouble." 

THEI LIS)UOB. TllAll'FlC WILL OBEY NO LAW, 

The evil effect of even so slight a wedge as permitted op.
eration of breweries and distilleries for export only is working 
havoc in law enforcement in Ontario. Note the following, 
from the Christian Science l\lonitor: 

TORONTO, ONTARIO, February 25 (spedn.l correspondence) .-That the 
police of Toronto have a hopeless task in enforcing the Ontario tem
porance act as long as the di tilleries and breweries are allowed to 
make and ship liquor through the Province, is emphasized by the 
chief of police in bis annual rep.ort for 1923. From the report the 
fi~ures show that the police are rigidly enforcing the Ontario tem
perance act. There were 904 p:rosecutions as against 712 in 1922. 

" The act is being energetically enforced," states the chief, 
"but it would seem th t the- police have a hopeless task as long 
as di. till ries and brcwedes ue making and sending out large 
quantities of liquor, presumably for export, but which orten 
never get beyond the boundary o! the Province. I offer the sug
gestion that if the immigration art could be so amended that 
aliens could be deported for breach of the statute this would 
to a large extent reduce breaches of the Ontario temperance act, 
as most of the illicit liquor business is being condueted by for
eigners." 

CHARLES EDWARD RUSSELL ON Bl!lER IN ENGLAND. 

Now, speaking about beer making a land happy, we might 
well llear from Charles Edward Russell on that issue. A 
world-famous journalist, evidently not an advocate of prohi
bition, he startled many by his article " Is the world going 
dry?" in the January Century Magazine. Of England, the 
land of beer and ale, he says in part: 

But the wisdom of one generation is the blithesome jest of the next. 
Ten years ago wisdom was equally sure of the United States and on 
grounds as good. These confi.dent deductions that Europe is all walled 
and moated agairut prohibition may be all wrong; ominously, Euro
pe.an faith in them has been waning of late. Slowly, thoughtful men 
abroad are coming to see that forces are at work stronger than brew
ery trusts, stronger even than tbe ancient habits of races. As such 
men reflect upon certain ma.nifest conditions now developing in this 
world the advertised failure -0f prohibition in America be~..s to lose 
its point. In the way alone important to economic Europe prohibition 
has not failed in America but has eminently succeeded. The only test 
of prohibition that counts is economic, and Europe is getting ready to 
own , in ways to cause some astonishment, that under eueh proving 
American prohibition st:ind up well. 

• • • • • • 

The bitter crisis tbat c,ame upon Great Britain and menaced her me 
when the World War was 6 months old was born chiefly of her lack 
of all things with which nations fight on land. Continental countries 
had ample stores o:J' munitions and ample machinery to make more. 
Great Britain had neither. In the aE>palling emergency that followed, 
while commanders on th,e front begged and implored for shells, and 
there were no shells, the labor of every man tllat produced anything, 
iind every minute of that labor, been.me of vital illlporta.nce. 

Not only of the men that produced shells or rifle , but of every man 
that produced food, clothes. shoes, coal, or what else; tt he were not 
making shells he might be making tood to fee<l tbe shell m.aker:s. 
Efficiency in production suddenly looIMd upon statesmen as the sub
stance of the whole situation. Upon it hung the nation's life.. New -
papers and Parliament discussed the cou.ditions that block.ad the way 
to this efficiency, the time of miners between pit mouth and vein, for 
instance, the regulations of unions, the need of machinery, but above 
everything else and at all times stood out the national drink habit as 
chiet enemy to topmost output. Whether stntesmanehip believed or 
disbelieved in prohibition as a principle mattered nothing; there wl'1·e 
the facts with which the Government had to deAL Wo.rkingmen whoso 
brains were dulled with beer were inefficl-ent producers. At a time 
when every second was precious to the national welfare beer was 
causing the lo.ss o! time that mounted into the equivalent of month . 
It was largely because ot beer that commanders were clamoring in 
Yaln !or shells. and the western front was often silent for their lack. 

Records kept at munition and other factories sho~ed that week after 
week normal production was never attained before Wednesday. Every
where the figures for Monday and Tuesday were below the mark; 
often 22 per cent or even more on Monday, 10 per cent on Tue day. 
The reason was that on Monday many workers came to their work 
still un ettled from their exploits ot Saturday night and Sunday with 
the clinking cannikin; came unsettled, or did not come at all, for the 
absences on that day were pestilential. Even by Tuesday many had 
not rebounded to their natural tension. It would be monstrous, of 
course, to affirm or to suggest that drunkenness was the rule or ev n 
common among British workers; but drink was eomrn_on, and it was 
drink that worked this havoc. 

The noon hour, with its pot of beer and bit of cheese, time out of 
mind the poor worker's luncheon, was another disaster. Everywhere 
the first two hours after luncheon were hours of slackened prodoc
tion at a time when momenta were like diamonds and there were no 
she11s for the western front. "Drink in England ls Germany's most 
powerful ally," said the prohibitionists, and there was no gainsaying 
their indictment. Experiment showed that where men could be induced 
to pass up the beer at noon there was no complaint about slackened 
production for the rest of that day. 

In this crisis the ski11 that steered the atralrs of the nation was 
great. Any attempt to abolish beer would be full of peril. In 1915 
the working population as a who1e had no great zest for tbe war, any
way; the loss of i~f! beer it would have regarded as rui intolerable 
addition to the troubles it was already bearing. Thus the Government 
would be raising one of those domestic issues it most wished to avoid. 
Without tempting this besom of destruction it met the requirements 
ot the case not by taking beer away from workingmen but tald.ng 
alcohol away from beer. 

• • • • • • • 
Under all these inn.ovatioDB drunkenness almost di appeared from tbe 

na.tfon, as ma~ be seen from this table covering six years in England 
und Wale : 

Oonvictions for cl'l"U12kenness. 

Year. 

1913 •• -· •.•••• ·--·. ··~ •••••••••••••••••••••••• -· •••••• ·-· ••• ·-. 
1914_ - -- -- ·- - . -- -----------· --------··-- ··----. -·---·----- --··-
1915 •• ···-··········-·-······················-·········-······· 
1916 .••••••••••••••••••••••••••••••••• -·-. ··-·-· ··--· ··-· •••••• 
1917. - ··-··-······-·······-··-····--···············-··········-
1918 •• ·······-·-··-···--··-·-·-·-·--············-··-··········· 

Deaths ft·om alcoholism. 

Year. 

1913 •• ~········-·····--··················-···············--··-· 
1914_. ·····-·····-··-·······-··-···-·····-········-·-·-·-·-···· 
1915 .• ··-·· ···--·--··--·---·-······--·-··-··--·-·-···-······-·· 
1916_ - -·-----·-··--··-·-·· ·-··------··---··--·--·-·---···--···-
1917 •••• - •••••• - --·· ••••• ·- - •• -- - ••••••••••• ··-· ••••••••••••••• 

1918 .• •••••••••••••••••··••••••••••••••••••••••••••·•••·•••·••• 

Male. Female. 

l.').1, 112 
Wi,517 
102,600 

62, 946 
34,103 
21,853 

Male. 

l, 112 
I,~ 

620 
358 
222 

35, 765 
37,311 
33,211 
21, 245 
12,307 
7,222 

Female. 

719 
680 
!>Si 
3:33 
222 
74 

In all the United Kingdom the total proceedings for drunkenness 
were 374,749 in 1913 and only 71,306 in 1918. 

Something, though not much, is to be allowed from these figw:es 
because in HUS a million men or more were out of the country. We 
are to note, als-0, that in 1919, with the extending of the hours o! 
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• 
s~e and with the Bacchic joys or post-war reunions, the convictions 
for drunkenne rose to 46,765 for men and ll,183 !or women. Yet 
:remains the pregIUlJlt fact that for the population at home 1918 was 
the year of greatest sobriety the country had ever known, and the 
f01:cgolng reciW shows why it was sober. 

It was also the year of the greatest production efficiency. Produc
tion kept even pace with sobriety. 

The lesson of this demonstration was not lost. In the present stage 
<Jf our industrial civilization no such lesson could possibly be lost. 
Production means too mneh to the world, and what a.ffeds production 
is too profoundly important. The truth is a force has come upon 
human society more potent th n guns, armies, governments, press, or 
public opinion. It is this inueterminate and almost incalculable power 
of production needs. Certain basic products mankind must have; as 
population increases and distribution becomes more complicated, so the 
more imperative become these demn.ncls; and on the supplying of them 
rests, not with out peril, the whole business superstructure. 

• • • • • • • 
THE S:yEER AT AMERICA'S REM'.EI>Y li'ADES. 

"The land of the free-where a man can't get a drink," was at first 
a favorite sneer of the complacent Briton as he read of America's 
drnconic remedy for the inefficiency bred by drink. It is a sneer that 
in these days is fading from British lips. Efficiency is promoted by 
tlle taking away of part of the alcohol. Does not that indicate surely 
tbe taking away of the rest? .And to that question no one has been 
able so far to fr mo a really apt negative. 

• • • • • • 
On December 1, 1917, eight months after we entered the war, Presi

dent Wilson ga-ve the last-needed touch to the argument by sus~nding 
by proclamation the brewing of beer and establishing about coal mines 
and munition plants a state of absolute prohibition of all liquor. 

When war-time proMbition succeeded, it merely confirmed all this. 
Every condition of industrial production notably improved wherever the 
saloon was abolished. Without expense the yield of mine or factory 
was enlarg~. Employers had the equivalent of an increased force of 
workers without an increase in the pay roll. For years augmented 
production efficiency had been much in the thought of every wise manu
facturer. Ilow many "speeding-up" systems, how many well-devised 
plans o.f premiums and rewards had been proposed, bow many strikes 
they bad caused or threatened, memory flags to recall. Now, all these 
ends were achieved by the simple and inexpensive means of throwing 
out the beer can. Under such conditions the beer can was out to 
stay out. 

The throry -0f prohibition may be good or bad ; it is to the physical 
fnet of prohibition that we chiefly owe the strangely plac1d ·economic 
waters in which we now navigate. At a time of profound agricultural 
~pression all other industry should suffer. Other indus.try does not 
su:!l'er now, but does more than usually well because increased produc
tion efficiency enables production to stand the !!train of raised wage 
levels. 

Foreigners are beginning to note these facts, even i! we ignore them. 
After two years of American prohibition Mr. G. C. Vyle, a British 
business man and antiprohibitionist, came to this country to observe 
the workings of the new reform. On his return he was quoted as 
deelaring in a speech at Birmingham that 7 Americnn workingmen 
with the same plant, same materials, same facilities, would produce 
more than 10 British workingmen. 

Mr. C. A. McCurdy, member of the British Parliament from North
ampton, was lately quoted as saying to the business men of Leeds, 
England, that the American worker wa.s producing, man :for man, three 
times as much as the British worker, and he gave figures from the 
shoe industry .to enforce his statement. He added that while in Great 
Britain the average output of coal had declined from 312 tons a year 
for each miner to 259 tons, the average output in the United States 
had increased from 400 tons for each miner to 681° tons. 

• • • • • • • 
But the next link in the progressron is still more interesting, still 

more suggestive. In our industrial civilization the internaticmal strug
gle for mat·k.ete grows every day more intense. Production efficiency 
1s production economy. By exactly how much American prohibition 
bas increased Am.erican productive efficiency is still to be put into fig
ures, oot we know enough about it to know that it Is an increase of 
momentous importance in the wm·ld-wide market arena. Even those 
that have estimated the gain at 30 per cent may not be extravagant. 
One thing that is clear is that it bas put America into a position she 
never before occupied in these contests. 

• • • • • • 
That being th~ case, we should note next the advance prohibition 

sentiment St'ems to be making in Europe. When the British Parlia
ment is in &ession hardly a day passes without discussion or mention 
e>f the subject, and from hour to hour across the debates grows the 
shadow of an obvious uneasiness. Like a graveyard whistle sounds 
now the once confident assurance that Britons never, never will sulfer 
life withaut ~r, while 207 SGcieties in E11gland alone are wor'king 
for prohibition. • • 

It is also notable that Lloyd George, so recently a visitor 
here, said in a speech yesterday in an English city, "America 
got more out of the war than any other nation-it got prohibi
tion." 

And recently the Lancet, a leading British medical journal, 
in a review of The Action of Alcohol on Man, a book promoted 
by liquor interests, says: "Nowhere in the book is there any 
attempt to balance the cheerfulness and sociability engendered 
by the week's beer against the desirability of, say, the repair 
of a child's boot." 

QUEBEC-A LAND UA.DE HAPPY BY BEER AND wrnE. 

.And something about the blessings being experienced in 
Quebec under beer and wine is worth while. In November, 
A. B. MacD-0nald, special writer for the Ladies' Home Journal, 
wrote a terrific indictment of conditions as he found them in 
that supposedly idyllic Province. Robert Lipsett, city editor of 
the Montreal Star, had the temerity to chaHenge MacDonald's 
statements, and has brought out a supplementary statement 
from MacDonald, publl hed in the Detroit Saturday Night 
of March 1, 1924. It is to be presumed Lipsett has had 
enough and his lips will be truly set hereafter, and his brewery 
pen as well. :MacDonald says in part : 

In foct, I made two visits to Quebe<! and spent five weeks there in all, 
two weeks of which was spent in the city of Montreal. I was in hun
dreds of the saloons and night clubs and bootlegging clubs of Montr~ 
in the slums, and in the best districts of the city, for those night clubs 
are everywhere, some of them undisguised dives, and some silken-lined 
dens in the heart of' the city. I was in nearly every town in Quebec 
that has a government liquor store and I was in towns and rural dis
tricts where the people had fought to keep them out. 

Mr. Lipsett says he does not believe my statement that "I saw hun
dreds of women drinking ; many of them were mere girls, and fully on~ 
third of them were drunk." 

Well, if Mr. Lipsett won't believe me, maybe he will believe one of the 
editors associated with him on the Montreal Star, Mr. R. L. Werry, who 
wrote a book last year-The Liquor Trame in the Province of Quebec. 
On page 27 of that book Mr. Werry, writing about the shady restaurants 
in Montreal, where groups of young boys and gi:rls gather to drink and 
carouse, says : 

" Five times tn the last 10 days one restaurant had been raided. 
Eaeh time the raiding squad found from eight to a dozen youths 
and girls of ages ranging from 14 to 19, piled into a private room 
designed for four people, and in this restaurant the1·e are seven 
of such rooms. A list of 27 cafes of this character was sent re
eently to the Government in Quebec." 

* * * * * * * 
have a letter from R. L. Weri·y, one of the editors of the Montt·eal 

Star, in which he says: 
" I wish to stress, above all, the correctness and good Judgment 

in which you presented the facts to your readers in your article 
'Whirlpools o.f beer,' notwithstanding the statements of interested 
parties to the contrary. The people of this city and Province are 
under a great obligation to you for the service you have rendered 
the home, the child, and tbe cause of morality. Everywhere in 
Quebec your article is Quoted' a.s authority in meetings and in 
private conversations ; and I know, from my own personal observa
tions, that y<>ur article about the workings of Government control 
of liquor here is true in every particular." 
have another letter from John Gardiner, associate editor of the 

Montreal Standard, stating that my article was true and that it under
estimated the evil rather than overestimated ft. 

The Montreal Witness reprinted my article In full and made editorial 
comment upon it in several different issues, always commending it for 
its truthfulness. 

I have a letter from the Rev. E. I. Hart, D. D., who conducts an 
editorial page in the Montreal Witness, in which he says that every
thing I wrote about the liquor evil in Quebec was true and that be has 
seen everything I described, the drunken men and all the other evils. 

• • • • • 
S1nce I wrote my article Cardinal Begin, head of the RomaD Catbolfo 

Church in the Province of Quebec, has issued a letter to the faithful o.f 
the Province warning them of the growing evil of drink and admonish
ing them to sobriety. What has Mr. Lipsett to say to that? 

A commission of S<:ottish churchmen toured Canada and the United 
States last summer inv.estlgating the workings of prohibiUon and th& 
liquor-control system in parts of Canada. Its report about Quebec, 
made since I wrote my article, says : 

" The commission was deeply impressed with the results fJf the 
liquor-control system as reflected in the unsatisfactory social con
ditions of Montreal. The commission saw little difference between 
conditions there and concUtions prevailing in cities where the 
ope.n 'bar is in exlis.tence. The ' taverns ' in Montreal are cbie.fiy 
crowded into the poorer districts and business sections of the 
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city, where intoxicated men are to be seen in the streets. Montreal, 
it may be stated, is the only city on the North American Conti
nent where legalized vice is permitted." 

Just recently R. L. Calder, K. C., crown prosecutor, of Montreal, 
speaking before the Canadian Club in that city, said that the loot 
from crime and criminal actions in Montreal, the profits of boot
leggers, political graft, and all the by-products of crime were a heavy 
tax on honest industry, heavier in Montreal than in any other city 
in America. Mr. Calder compared the safety and certainty of pun
ishment in England with the lack of both in Montreal, and remarked 
that be would be safer in the neighborhood of the docks in London 
at midnight than he would be at noon in some of the downtown sec
tions of Montreal. 

I clipped that item from the Montreal Star of February 4. Does 
Mr. Lipsett say that their own honored crown prosecutor bas slandered 
Montreal? 

The facts are that in Montreal there are 300 beer saloons licensed 
to sell strong ale at 5 cents a glass, and that it is a very intoxicat
ing beverage. In addition there are 500 grocery stores that sell this 
strong ale by the bottle to families, as potatoes n.nd bread are sold. 
Then there are a great many caf~s where this strong beer is sold with 
meals, and I have it on good authority that there are 200 unlicensed 
bootlegging joints, that stay open all ·night, besides a dozen or more 
Government stores, where bard liquor is sold by the bottle, and two 
of those liquor stores are " women's stores," where the women of Mon
treal can go and buy their booze without being stared at by men. 

Now, I submit the e facts to any fair-minded person, and say that 
where there are so many drinking places there must be much drinking. 
It costs money to run a beer saloon. There is the license and the 
rent and the wages to pay; the competition is keen, and they have got 
to sell a whale of a lot of beer to make both ends meet; and I contend 
that where there ls so much drinking there must of a surety be a. 
lot of drunkenness and poverty and misery and want and neglect of 
children and cruelty to women and hardships of all kinds that always 
follow the open saloon. 

Whether a man bad been there and seen it or not, he knows from the 
very fact tha-t there are so many drinking places that there must be all 
the evils of drunkenness in its train. Tbat is self-evident. 

But I have been there and seen it. 
A BEER-SOAKED GOVERNMENT WITH REER SUPREllE. 

There is one place in the very heart of Montreal, a very large hall, up 
one flight of stairs, all hung with silken curtains and oriental lanterns 
and Japanese parasols, where the lights burn low, and there are far 
corners deep in shadows, with tables where men and women sit and 
drink, and in the center a dance floor that is flooded with lights from 
above, and there women who are almost naked twist and wriggle in 
sensuous dance . I was there two nights until long after midnight, 
and I aw many women drunk. I saw two women so drunk that they 
leaned over the tables and vomited on the fl.oor. I saw a girl so drunk 
there that she collap ed on the dance floor and was carried otf. 

John Gardiner, Mr. Lipsett's fellow editor, told me it was this place 
be had in mind when be wrote in the Montreal Standard April 7 last : 

"Daughters of prominent men, led away by the attractive glare 
of the bright lights, flutter into the web; sweet young girls, the 
pink flush of childhood still on their cheeks, are bought and paid 
for by pusillanimous male beasts. While Montreal slumbers the 
nil-night clubs and dance balls trade in souls." 

I have seen the night life in the cabarets of New York City, but I 
never aw anything anywhere that, as a deliberately contrived and set 
trap for the enticement and ruin of girlhood, equals this oriental 
hootchie-cootcble joint in the heart of Montreal. 

I have seen Cripple Creek and Deadwood and other gold camps of the 
West in their wildest days. I have seen the vice and drunkenness of 
the new oil camps of Oklahoma and 'l'exas in their wilde t days. I 
knew the New York BowE>ry when there was a saloon in almost every 
building for blocks. I haye sE>en drunkenness and vice and squalor and 
degeneracy, but I never saw anything that was as bad as the legalized 
red-light district of Montreal, with its 3,000 lost women, nine-tenths of 
whom filtered down to that abyss from the drinking places, the all
night clubs of Montreal. 

I was told by a woman newspaper reporter of Montreal that she bad 
seen in the night clubs of Montreal fully 1,000 women drunlc, altogether. 
Mr. Lipsett says of that: 

" The person is not alive who has seen 1,000 women drunk in 
Montreal." 

In one night I saw 100 women drunk in :Montreal, and I will venture 
to say that there is never a night when there are not 1,000 women 
drunk in that red-light district of Montreal that covers whole miles of 
territory. I believe there are hundreds of persons living who have seen 
1,000 women drunk in Montreal. 

• • • • • • • 
The Star conducted a symposium for weeks afterwards, in which it 

quoted p.ractically all the leading men and women of Montreal in their 
dem'ands that the city must be cleansed and the red-light district 
must go. 

But It bas not gone. The reason is that the abandoned men an<l 
women of that district drink so much beer. They are the source of a 
great revenue to the brewers of Montreal, and the brewers control the 
government o-f Montreal and of the Province of Quebec. 

It is a beer-soaked government, and 1n Montreal beer is more power
ful than even the Montreal Star. 

Happiness for our land does not lie in that direction. 
PROHIBITION IS MAKING THIS A HAPPY LAND. 

One of the greatest local charitable organizations in America 
is McGregor Institute, in Detroit. Its last annual report, for 
1923, says in a review of " some results of prohibition " : 

When the open saloon was a part" of the life of Detroit, over 90 
per cent of the homeless men who sought shelter at McGregor Institute 
and other charitable agencies were victims of its influence. 

Since the Michigan State prohibition law went into force, May 1, 
1918, a gradual change has been effected 1n the personal appearance 
and habits of these men, but because it has been gradual, rather than 
sudden, the extent of the revolution bas not been fully realized. To 
aid in understanding what bas taken place a comparison is here given 
of the work at McGregor Institute for the five years before prohlbition, 
1913 to 1917, inclusive, and of the five years since 1!)19 to 1923, in· 
elusive. 

The number of different men averaged 20,923 per year for tho 
5-year period before prohibition, and 12,733 for the five years following 
prohibition. Daily arrivals avernged 37 ,406 before and 20,~41 after 
prohibition, while the figures for repeaters from former years were 
3,881 as against 1,577. Although the number of dUierent men dropped 
so decidedly, total guests increased from 167 ,927 per year before, to 
192,954 after prohibition. From the foregoing it is apparent that the 
number of men who frequent McGregor Institute bas been reduced 
since prohlbitlon came Into existence, while their length of stay has 
been increased from an average of four days per m11n to eight days. 

A substantial increase 1n . individual prosperity is evidenced by-
(1) The falling off of destitute lodgers from 45,286 annually before 

prohibition to 33,042 after. 
(2) The increase in money left for safekeeping overnight from $7 to 

$25 per deposite>r. 
(3) '£be decrease in requests for cast-off clothing from 2,757 per 

year to 1,065. 
(4) The increase in payment for lodgings from 5 per cent to 12 per 

cent of those trusted. 
A decided improvement in the health of men at McGregor Institute 

is shown since prohibition. From 1913 to 1917, inclusive, the average 
number of men per year applying to the Institute physician for special 
medical treatment was 5,247, and from 1919 to 1923, inclusive, 1,706. 

Records of separate illnesses are not available for the entire period 
covered, but a comparison of December, 1917, the last month of the 
preprobibition period, with December, 1923, the last month of the post
probibition period, reveals n decrease in venereal cases from 18 to 
6, a decrease in gastrointestinal cases from 46 to 12, a decrease in 
skin troubles from 199 to 56, and a decrease 1n minor ·surgery from 
280 to 24. 

The shift of ages since prohibition has been toward younger men. 
For the five-year period before 1918, 50 per cent of institute lodgers 
were under 30 years and 1.8 per cent over 60, while for the five years 
after 1918, 55 per cent were under 30 and 1.2 per cent over 60. 

The most striking immediate effect of prohlbition on the work at 
McGregor Institute bas been in its religious department. Total chapel 
attendance for 1919, the first calendar year after prohibition, was 
10,000 less than for the year 1918, although there were 71,000 more 
men in the building. 

It is institut~ experience that most men seek religious aid only when 
shattered in body and pur e-bungry, poorly clad, nervously weak, 
penniless-and this condition was intensified and widespread previous 
to prohibition. .Accustomed to think of religion as something for mate
rial relief only, it was naturnl that the transient man at first should 
avoid it as his acute need for physical aid lessened. 

With the removal of the saloon, gradually the deadening effect of 
alcohol on the minds and hearts of men bas been lifted, and religion 
now appeals as a broader and more spiritual aid. There is evident a 
more alert and less spoiled outlook on life, and sober men with clear 
minds make more intelligent and more permanent decisions than those 
under the influence of alcohol. 

The steadily increasing chapel attendance from 14,439 in 1919 to 
29,793 in 1923; the increase in the number of men who sought the 
religious-work director for instruction in Christian living from 397 to 
1,330 ; and the increase in the percentage of tbe e seekers. from 2.7 
per cent in 1919 to 4.4 per cent in 1923, together with a more cordial 
attitude toward all religious services, confirm the belief that a 'higher 
type of manhood is in process of development since prohibition came 
into effect. 

That more reliable and efficient workers and more intelligent and 
useful citizens are developing, McGregor Institute Believes it is rea
sonable to conclude from its experience--
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(1) A decrease of 39 per cent in the number of dfiferent men. 
(2) A decrease of 44 per cent in daily arrivals. 
(3) A decrease of 59 per cent in repeaters. 
( 4) A decrease of 27 per cent in destitute lodgers. 
(5) A decrease of 61 per cent in requests for clothing. 
(6) A. decrease of 67 per cent in men requiring medical treatment in 

the five-year period since prohibition as compared with the same time 
before. 

(7) A steady increase of 106 per cent in chapel attendance from 
1919 to l!J23. 

In drawing its conclusion, McGregor Institute reu.lizes that other 
factors arc at work, but even after allowing for such causes, as the 
increase in general prosperity and the growth of knowledge, the results 
are n such strlldng contrast to open saloon days that prohibition justly 
deserves a very large share of credit in bringing about this improved 
con~tion, and better men should be a natural and lasting result. 

The wet stronghold of Rhode Island, where the eighteenth 
amendmffit has not yet been ratified, contributes testimony to 
the efficiency of prohibition by abolishing its State workhouse. 

Since prohibition came committals to the workhouse have de
creased 72.5 per cent. With the- completion of the new wing 
at the State prison and the establishment in it of the reforma
tory for men, the few committals from the courts to the work
house will be received there, but a separate institution will no 
longer be continued. 

In the 52 years of its existence the State workhouse has re
ceived 31,385 prisoners. In the four - years of prohibition the 
average occupancy of the workhouse was 58.2. For the 10 
years previous to the prohibition period the average was 211.4. 

This di.SClosure is made in the report to the State Welfare 
Commission of Warden Charles E. Linscott, in charge o~ the 
penal institutions. That the condition is due entirely to pro
hibition, he states, is shown. by the fact that the State work
house was the place to which were committed men convicted 
of being common drunkards, of vagrancy, of being "idle per
sons without visible means of support~·· of nonsupport and of 
being sturdy beggars, or offenses directly traceable to drink. 

To remove any question of the cause of the falling off in com
mittals Mr. Lins~ott goes into the history of the workhouse 
from its establishment in 1872. In. the first year the commit· 
tals numbered over 100 and increased gradually until in 1914 
they totaled their highest, 240. For the first time thereafter, 
in 1918, the year's total dropped tu less than 200 and was re
corded as 156. With the advent of prohibition, effective war
time prohibition, the committalB in 1918 fell to 18. The great
est number of committals in any one year since has been 77, 
which is a total less than two-thtrds of. the smallest preprohi
bition year. 

In the House of Correction, to which women are comm1tted 
for offenses similar to those for which men were sent to the 
workhouse, the report adds, the decrease in occupancy has been 
so great with prohibition that it has been necessary to discon
tinue the work of shirt making by power-driven machines be
cause the inmates number now only enough to do the ordinary 
household work with the laundry and greenhouse work to be 
done. The decrease of women prisoners has amounted to 60 
per cent, the average for four years of prohibition being 23.7, 
as compared with an average of 60.T during the preceding 10 
years. 

This record obtains in a State which had no concurrent pro
hibition law until 14 months ago. 

Prohibition has- not caused any decided increase in dn1g addiction. 
Ninety per cent of our addlcts have a. habit dating back ta the days 
before prohibition. 

This is a finding of D:r. Charles E. Sceleth and Dr. Sydney 
Kuh, of Chicago, writing in the current issue of the J°ournal of 
the American Medical Association on Drug Addiction. Their 
article, they note--
le based on the experience of the lMt 20 years, du.cin.g which time more 
than 5,000 patients addicted to morphinism were treated. 

In the same issne Dr. Carleton Simon, of New York, says : 
In the city of New York narcotism has decidedly decreased during the 

last three years. This is evidenced by the !act tha.t a beginner is now 
rarely found among the addicts recently apprehended. 

Doctor Simon is special deputy police commissioner tn charge 
of the narcotic division of the Ne.w York City police department. 

The .Associated Press carried this from Philadelphia, dated 
February 19, 1924: 

PHILADELPHIA, February 19.-Deaths from u.lcobolism in Philadel· 
phla. decreased more than 85 per cent in the first m weeks of 1924, 
fn comparison with a e.imilar period last yeai:, Frank Paul, chiet. ln-

vestigator ot the coroner's office snid to-day. Mr. Paul attributed 
the reduction to Director of Public Safety Butler's campaign against 
lawbreakers. 

Reports showed 150 deaths due to alcohol during the first six weeks 
of 1923, Mr. Paul said. This year but 27 have been reported, and 
11 of these were due to accidents resulting from intoxication. 

" The police battle against lawbreakers," declared Mr. Paul, 
" ls putting out of business the places and persons dooling in 
liquor, and it is frightening the public through fea· of arrest.. 
The fact that the majority of liquor deaths this yrnr occurred 
early, while their frequency is steadily becoming less, shows the 
effect of General Butler's drive .. " 

There· is no doubt about the effectiveness of prohibition in 
making our land happy. It is only enforcement that is some-. 
times not effective. 

Eloquently a.nd succinctly did Lloyd-George sum up Ameri
ca's progress toward national happiness in a recent speech in 
Parliament in connection with the proposal for local option for 
Wales. The report in Law Times summarizes his speech: 

Ile thought no one could deny the magnitude of the drink evil. rt 
was true that during the- last few years there had been a con lderable 
reduction in the drink bill-not in cash but in quantity. But that 
improvement had been elfected very largely by the action of the House 
in increasing_ taxation, restricting facilities, diminishing the alcoholio 
strength. The drink bill amounted to £400,000,000, or, if taxation was 
deducted, £200,000,000. He took a serioua view of the industrial posL
tion of the country. He did not like the remedy suggested by the 
Prime Minister, but he agreed with the right honorable gentleman that 
the situation was serious and required to be grappled wlth. In such a 
situation we could not afford to carry a drink bill of £200,000,000 a 
year. (Hear, hear.) What had struck him more than anything else 
in the United States was that the practical business community were 
behind drastic temperance legislation. It was not brought about by 
parties, but by the business community, who were convinced that some
thing had fo be done; and now, he was told, 75 per cent of the business 
community would oppose the rescinding of that law. Its effect had 
been very great in the d1minution of crime, an increase of build1ng, and 
an enormous increase of' trade, because the people had more money to 
spend. He was told th.at the children in America had never had such 
a. good time since the creation of the world. 

And it ls to be noted that the liquor interests, international 
as they are in their organization and affiliations, and who now 
propose " local option " and all kinds of referendums to the 
people, in England :fight just as bitterly against anything of that 
kind as they used to do in this country when they were in 
control, and were able to defeat Lloyd George and Lady Astor, 
for a time further, in their desire to free communities in 
Wales. 

Tbe industrial prosperity o! the United States, which was 
said by Charles Edward Russel, in his article which I have 
quoted, to be chiefly due "to the fact of prohibition," is empha
sized by the Federal Reserve Board in the- January Federal Re
serve Bulletin. It is said: 

In the business and banking developments ot the year 1923., the 
outstanding fa.ct ha» been tho high level of indnst:riu.1 and agricultural 
output and the demand for bank credit to finance a volume of produc
tion and trade ne"Ver previously equaled. Throughout the year the 
buying power of consumers, arising out of practically tun industrial 
employment and increased income of farme.rs, bus been reflected in a 
growth of retail trade and in a more active distribution of merchandise 
than In any other year. • • ... T.h.e year, ta.ken as a whole, has 
been one ot unparalleled industrial and trade activity. 

In the Saturday Evening- Post for :March 1, 1924, is an in-
teresting article by Felix Isman, ·~The effect of prohibition on 
realty values." It is really a story of happiness and pi:os
perity brought to a nation through sobriety, thrift, and in
dustry under national prohibition. How every line o:t lawful 
industry has been made more prosperous is sketched, the help 
to healthful recreations, the greater comforts, the more happi
ness. Of home owning, fundamentally important for a happy 
land, he says : 

Many elements enter into the ever-increasing demand for better and 
more housing. Let no one say it is absurd that prohibition had a 
dominant part. John Worltingman ha:s mo.re money to-day than he 
has ever had in the. hi.story o! the country and probably in the history 
of the world~ a.n.d the elimination of John Barleycorn for John Work
ingman probably means an ad<litional ro-0m at least ·to his living 
qna.rtere. My opinion of the housing situation i8' that pxohibitlon: has 
created, through its success as a money saver, a t.remendou:s imp-etus 
in the mind of the latent home seeker, the' desirability ot investing 
his savings in some place where he- knows he can find. shelter; without 
the drag of the payment of rent, as qui.ckl~ aa possible. and he has 
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become luxurious in his demands; not luxurious to the point of waste
fulness, but he wants more elbowroom. He now has the money t'> 
pay for it and he is getting it. 

He concludes: 
From the time the Volstead .Act went into effect, it bas been a prime 

factor in the real-estate business. The corpse of Demon Rum has been 
handled almost as successfully as that of the porker-but no pig ever 
had so many unexpected by-products as prohibition. It will be inter
esting to see how many more are yet to turn up. 

Years ago the first Armour said one used everything about the pig 
but his squeal; the realty expert did more than that with the realty 
used for liquor purposes-he utilized the squeal. . 

The noted surgeon, Dr. Howard A. Kelley, of Johns Hopkins 
University, says in the February issue of Health: 

The invocation of the vanished intoxicating beverages by a handful 
of men who are fanatics about drink is doomed to a dismal failure, for 
no little group of liquor dealers or addicts can rule this vast Nation. 
In clearest terms, the majority has spoken in terms of law. Thllt 
majority bas borne in patience the persistent lawless attempts to 
nullify its will. To-day, in tones heard in every State of the Union, 
that majority voice is speaking ever more loudly for enforcement and 
yet more enforcement, for prohibition means •health, wealth, morality, 
and happiness to an entire Nation of over a hundred million souls. 

State after State has repudiated the beer-and-wine entering 
wedge for John Barleycorn, and our Nation will let the 58 bills 
for 2.75 beer lie in capacious pigeonholes while the eighteenth 
amendment goes on in the great experiment to make this a 
sober, happy Nation. 

The SPEAKER. The time of the gentleman n·om Michigan 
has expired. 

MESSAGE FROM THE SENATE. 

A m~ssage from the Senate, by Mr. Craven, its Chief Clerk, 
announced that the Senate had passed bill of the following 
title, in which the .concurrence of the House of Representatives 
was requested. 

S. 365. An act for the relief of Ellen B. Walker. 
ENBOLLED BILLS SIGNED. 

Mr. ROSENBLOOM, from the Committee on Enrolled bills, re
ported that they had examined and found truly enrolled bills 
of the following titles, when the Speaker signed the same: 

H. R. 4121. An act to extend the provisions of certain laws 
to the Territory of Hawaii. 

S. 2014. An act to authorize the Park-Wood Lumber Co. to 
construct two bridges across the United States Canal which 
connects Apalachicola River and St. Andrews Bay, Fla. 

SENATE BILL REFERRED. 

Under clause 2, Rule XXIV, Senate bill of the following 
title was taken from the Speaker's table and referred to its 
appropriate committee, as indicated below: 

S. 365. An act for the relief of Ellen B. Walker; to the 
Committee on Claims. 
ENROLLED BILLS PRESENTF.J> TO THE PRESIDENT FOR HIS APPROVAL. 

Mr. H.OSENBLOOl\:I, from the Committee on Enrolled Bills, 
reported that this day they had presented to the President of 
the United States, for his approval, the following bills: 

H. R. 4807. An act granting the consent of Congress to the 
State highway commission of Louisiana to construct, maintain, 
and operate a bridge across West Pearl River in the State of 
Louisiana. 

H. R. 4808. An act granting the consent of Congress to the 
construction, maintenance, and operation of ~ bridge across the 
Pearl River between St. Tammany Parish in Louisiana and 
Hancock County in Mississippi.' 

H. R. 3681. An act to authorize the building of a bridge 
across the Waccamaw River in South Carolina. 

H. R. 32G5. An a~t to authorize the construction of a bridge 
between the Boroughs of Brooklyn and Queens in the city and 
State of New York. 

H. n. 584. An act to authorize the county of Multnomah, 
Oreg., to construct, maintain, and operate a bridge and ap
proaches thereto across the Willamette River, in the city of 
Portland, Oreg., in the vicinity of the present site of Sellwood 
Ferry. 

REFERENCE OF BILLS TO COMMITTEES. 

The SPEA.KE)R. The Chair referred to the Committee on 
Banking and Currency Senate bill 2209. The chairmen of 
both the Banking and Currency Committee and the Judiciary 
Committee agree that this bill should have gone to the Com
mittee on the Judiciary, and the Chair agrees with them. 
Therefore, without objection, the Chair will rerefer the bill to 
the Committee on the Judiciary. 

There was no objection. 

Mr. PARKS of Arkansas. Mr. Speaker, I make the point of 
order that a quorum is not present. 

l\ir. LONGWORTH. Mr. Speaker, I bope the gentleman will 
withhold that. 

Mr. PARKS of Arkansas. I withhold the point of order. 
ORDER OF BUSINESS. 

Mr. LONGWORTH. Mr. Speaker, I move to dispense with 
Calendar Wednesday, and before the Speaker puts the motion 
I desire to renew my request for unanimous con ent that in 
the event of the passage of this motion the business in order 
to-day be in order the next day after the conclusion of the con· 
sideration of the l\luscle Shoals proposition. 

The SPEAKER. The gentleman from Ohio asks unanimous 
consent that in case his motion to dispense with Calendar 
Wednesday to-day prevails, the Calendar Wednesday business 
of to-day shall be in order the day after the conclusion of the 
consideration of the Muscle Shoals bill. Is there ob~ection? 

Mr. DYER. Mr. Speaker, reserving the right to obJect, sup· 
pose that all of this week is consumed by the Muscle Shpals 
proposition, then we would lose the Calendar W ed.nesday for 
this week, would we not, if we agree to this motion, or would 
we have two Calendar Wednesdays next week? 

Mr. LONGWORTH. The business would be in order, under 
my motion, on Monday. 

Mr. DYER. Then we would have Monday for Calendar 
Wednesday and also the following Wednesday? 

Mr. LONGWORTH. It would be a question of what the 
House desired to <lo. This motion would have nothing to do 
with that. 

Mr. CRAMTON. Will the gentleman yield? As I under· 
stand, the Committee on Interstate and Foreign Commerce has 
the call; and does the gentleman understand that the Coast 
Guard extension bill is to be brought up by them on the next 
Calendar Wednesday? 

l\fr. WINSLOW. I am not prepared to say when the next 
Calendar Wednesday comes. 

Mr. CRAMTON. I ask if it would be called up on the next 
Calendar Wednesday? 

Mr. WINSLOW. That would now seem likely, but I would 
not want to commit myself entirely. 

Mr. CRAMTON. In view of that fact, I think the request of 
the gentleman from Ohio is very desirable. 

Mr. MADDEN. Mr. Speaker, of cour e I do not want to get 
in the way of whatever the plans may be, but I do want to call 
the attention of the House to the situation. We have a very 
important urgent deficiency bill pending. It is on the calendar. 
It carries a large amount of money for refunds, judgments, and 
things of that sort, much of which is drawing interest at the 
rate of 6 per cent. We ought not to put anything in the \vay 
of that bill after the disposition of the pending bill, if we can 
avoid it. 

Mr. LONGWORTH. Mr. Speaker, I want to say to the gen· 
tleman -that it seeined to me the importance of Calendar Wednes· 
day this week, from what the chairman of the. Committee on 
Interstate and Foreign Commerce told me, would have justified 
our not dispensing with Calendar Wednesday. 

!fr. MADDEN. I do not want to get in the way, of course. 
Mr. LONGWORTH. And I think we will probably finish up 

this week on the Muscle Shoals matter and the business of the 
Interstate and Foreign Commerce Committee. 

Mr. MADDEN. In the meantime we are paying interest on 
a very large amount of money. 

Mr. LONGWORTH. I am in favor of the gentleman having 
the floor with any appropriation bill he desires immediately 
after the conclusion of tho e matters. 

Mr. WINGO. Mr. Speaker, I am interested in this question. 
When does the gentleman from Illinois [Mr. MADDEN] say 
they will bring in a deficiency bill? 

Mr. MADDEN. It is on the calendar now. 
Mr. WINGO. I think it ought to be passed as quickly as 

possible. The Government has unpaid claims 13 or 14 months 
old that I know of. There is no contest about them and they 
simply say that the Congre s has not appropriated the money. 

Mr. DYER. But the gentleman from Illinois, no doubt, if 
bis bill was up next week, would ask to uspend the Calendar 
Wednesday of next week. 

l\lr. l\IADDEN. No ; I would not. 
The SPEAKER. Is there objection? 
Mr. GRAHAl\1 of Pennsylvania. Reset'\ing the right to 

object, I want to enter a protest against this constant inter· 
ference in Calendar Wednesday in the future because of the 
mass of legislation that comes from the Judiciary Committee 
which can not be heard except on Calendar ·wecinesday. The 
rule of the House that Calendar Wednesday shall be reserved 
for certain business, it seems to me, ought to be followed 
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strictly on all occasions, unless there is a national emer
gency or something like a calamity. Therefore, I object. 

Mr. PARKS of Arkansas. Mr. Speaker, I make the point 
of order that no quorum is present. 

The SPEAKER. The gentleman from Arkansas makes the 
point that no quorum is present. Evidently there is no quorum 
present. 

Mr. LONGWORTH. Mr. Speaker, I move a call of the 
House. 

The motion was agreed to. 
Accordingly the doors were closed, the Sergeant at Arms was 

directed to bring in absent Members, and the Clerk called the 
roll. 

The following Members failed to answer to their names: 
Anderson Darrow ~obnson, Ky. Perlman 
Anthony Davey Johnson, S. Dak. Phillips 
Berger Dempsey Kahn Porter 
Black, Tex. Dickinson, Iowa Kvale · Quayle 
Boles Dickstein Langley Reed, W. Va. 
Brand, Ohio Drewry Lindsay Rouse 
Britten Eagan Linthicum · Sears, Fla. 
Browne, N. J. Edmonds McClintic Taylor, Colo. 
Buchanan • Free McFadden Thomas, Ky. 
Buckley Fuller McLaughlin, Nebr.Tydings 
Byrnes, S. C. Fulmer Mooney Underhill 
Canfield Funk Nelson, Me. Upshaw 
Carter Gifford Newton, Mo. Vare 
Connolly, Pa. Goldsborough Newton, Minn. Ward, N. Y. 
Crisp Greene, Mass. Nolan Welsh 
Crowther Griffin O'Brien Wertz 
Cullen Hooker Oliver, N. Y. Zihlman 
Curry Jacobstejn Patterson 
Dallinger Johnson, Wash. Perkins 

The SPEAKER. Three hundred and fifty-six Members have 
answered to their names. A quorum is present. 

Mr. LONGWORTH. Mr. Speaker, I move to dispense with 
further proceedings under the call. 

The motion was agreed to. 
The doors were opened. 
Mr. LONGWORTH. Mr. Speaker, I move to dispense with 

Calendar Wednesday. 
The SPEAKER. The gentleman from Ohio moves to dis

pense with business on Calendar Wednesday. 
Mr. LONGWORTH. Mr. Speaker, I wish to say that in the 

event that my motion is agreed to I shall renew my request 
for unanimous consent that business in . order to-day may be 
in order on the day following the passage of the Muscle Shoals 

. bill. In other words, on some day this week there will be a 
Calendar Wednesday, provided we finish Muscle Shoals. 

Mr. GRAHAM of Pennsylvania. Mr. Speaker, I rise with re
gret to oppose the motion made by the tl.oor leader upon this 
side of the House. I would rather be in accord with him than 
in opposition, but I do feel that it is necessary that we should 
keep some of the rules of procedure intact. If Calendar Wed
nesday is to be suspended every time some bill is brought up 
in which a large number of Members are interested, we will 
never have a Calendar Wednesday for any committee or for 
the Judiciary Committee, with a score or more of most im
portant measures pending, including matters relating to the 
Constitution of the country. I do hope that the Member s will 
not accord this motion their support but that we will stand for 
regularity in the maintenance of the rules in this respect. 

The SPEAKER. The question is on agreeing to the mo
tion of the gentleman from Ohio to dispense with the business 
on Calendar Wednesday. 

Mr. GRAHAM of Pennsylvania. Mr. Speaker, I ask for the 
yeas and nays. 

The SPEAKER. The gentleman from Pennsylvania demands 
the yeas and nays. All those in favor of taking the question by 
yeas and nays will rise. [After counting.] Sixteen Members 
have arisen, not a sufficient number, and the yaas and nays are 
refused. 

Mr. GRAHAM of Pennsylvania. Mr. Speaker, I ask for a 
division. 

The question was taken ; and there were 223 ayes and 26 
noes. 

So the motion to dispense with the business on Calendar 
Wednesday was agreed ta. 

Mr. LONGWORTH. Mr. Speaker, I renew my request for 
unanimous consent that business in order to-day be in order the 
day following the disposition of the Muscle Shoals bill. 

The SPEAKER. The gentleman from Ollio asks unanimous 
consent that the business of Calendar Wednesday ·be taken up on 
the first day after the I\I uscle Shoals bill is disposed of. Is 
there objection? 

Mr. GRAHAM of Pennsylvania. l\lr. Speaker, reserving the 
right to object, I ask the gentleman from Ohio if that means, 
supposing this business consumes the entire week, that we will 

have two days for Calendar Wednesday business ln the com
ing week. 

Mr. LONGWORTH. Business would be in order under my 
request on Monday or on Tuesday, and it lies with the House 
whether it will dispense with the Calendar Wednesday busi
ness next week, and so far as I know there will be no disposi
tion to do that. 

The SPEAKER. Is there objection? 
Mr. GRAHAM of Pennsylvania. I shall not object. 
Mr. BLANTON. I object. 
The SPEAKER. Objection is heard. 

MUSCLE SHOALS. 

Mr. McKENZIE. l\fr. Speaker, I move that the House re
solve itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
518) to authorize and direct the Secretary of War to sell to 
Henry Ford nitrate plant No. 1, at Sheffield, Ala.; nitrate 
plant No. 2, at Muscle Shoals, Ala.; Waco Quarry, near Russell
ville, Ala.; and to lease to the corporation to be incorporated 
by him Dam No. ·2 and Dam No. 3 (as designated in H. Doc. 
No. 1262, 64th Cong., 1st sess.), including power stations when 
constructed as provided herein, and for other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself into the Committee 

of the Whole House on the state of the Union for the further 
consideration of the bill H. R. 518, with Mr. MAPES in the chair. 

The Clerk reported tlle title of the bill. 
Mr. McKENZIE. Mr.. Chairman, I yield US minutes to the 

gentleman from Michigan, [1\lr. JAMES]. 
Mr. QUIN. Mr. Chairman, I yield to the gentleman from 

Michigan 25 minutes. 
The CHAIRl\IAN. The gentleman from Michigan is rec

ognized for 40 minutes. 
Mr. JAMES. l\1r. Chairman, I ask unanimous consent to 

extend my remarks in the RECORD. 
The CHAIRMAN. The gentleman from Michigan asks unani

mous consent to revise and extend his remarks in the RECORD. 
Is there objection? 

There was no objection. 
Mr. JAMES. 1\Ir. Chairman, the minority report is supposed 

to be written by the gentleman from Iowa [l\lr. HULL]. How
ever, I must absolve him from all blame for this report. I insist 
upon coming to the defense of our c@lleague from Iowa [Mr . 
HULL], and I am going to prove that he has been duped by 
some of his so-called "friends." 

The gentleman from Iowa is, I know, too shrewd to write a 
report that contradicts his utterances of two years ago in every 
particular and would make it appear that he has no fixed 
opinions on anything, at least for any particular length of time. 
I re.alize that even a gentleman with an "open mind" is not 
going to ~vrite a report that criticizes his previous utterances 
and remarks in every particular or that would show that he 
had forgotten his previous questions and his previous answers. 

The gentleman from Iowa was formerly the strongest advo
cate of the Ford offer. The same as the gentleman from Missis
sippi [Mr. Qurn], he was about ready to vote to accept the 
Ford offer before the rest of the committee had read the offer, 
and, like the gentleman from Mississippi, he was ready, appar
ently, to turn over to l\Ir. Ford the United States Treasury to 
help him run the plants. If this seems exaggerated, you will 
see I am right when Mr. QmN makes his speech. 

If I had three guesses as to who wrote this report, I would 
guess the following : 

First guess : Tom Martin. 
Second guess: Thomas W. Martin, Birmingham, Ala. 
Third guess: The president of tbe Alabama Power Co., 

Thomas W. Martin. 
The report that is wrongly charged to the gentleman from 

Iowa states that Mr. Ford ls to get a "subsidy." Let me read 
you the language written by Mr. Martin and credited to Mr. 
HULL: 

We believe, moreover, that this can and should be done without 
favor, subsidy, or Government grant of special privilege to ~ny in
dividuals or groups of individuals, corporations, or parties whatsoever. 

On page 18, we find a paragraph entitled, "Not necessary to 
subsidize Mr. Ford." Then comes the following language: 

Under these circumstances "we see no rea s on, even if higher considera
. tlon of public policy did not prohibit it, for inducin g Mr. Ford with 
heavy subsidy in the form of powe"r and property to engage in that 
profitable enterprise. 

Then later, we read: 
It follows that Mr. Ford ought not to be accorded special privilege 

and subsidy for any purpose whatsoever. * * 
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""' Now let us see what Mr. HULL said two years ago. 
Mr. HULL. You spoke of a. subsidy this morning. 
WITNESS. yes, slr. 
Mr. HULL. I do not know what the rest of the committee has, but I 

have gone into the matter far enough to say that. in my oplnlon. the 
use of the word " subsidy " is wrong. It 1s not subsidy at all. 

Mr. MADDEN. Who said that? 
Mr. JAMES. The gentleman from Iowa [Mr. HULL]. 
l\fr. HULL seems to be peeved-excnse me, I mean that Mr. 

Martin, of the Alabama Power Co., tries to make it appear 
that our colleague is peeved-because he has not had a chance 
to talk to Mr. Ford about the offer. Other members of the 
commlttee might be "peeved" because they had no oppor
tunity to talk to l\fr. Ford and to ask him questions, but the 
gen.tlemnn from Iowa [Mr. HULL] has no complaint on that 
score. When Mr. Ford was here two years ago I understand 
that our colleague went down to see Mr. Ford and was with 
him for several hours. 

Mr. HULL of Iowa. Mr. Chalrm~ will the gentleman 
yield? 

Mr. JAMES. Not now. Mr. HULL, our colleague, spent 
several hours with Mr. Ford, and if he only talked with him 
for two minutes, and if he did not ask Mr. Ford then abont 
the 100-year and fertilizer guaranty and the water -power 
act and everything else, it must have been because our col
league was either tongue-tied or too modest, or else he was 
satisfied with the provisions of the Ford offer at that time. 

Mr. HULL of Iowa. Will the gentleman yield right there? 
Mr. J A.MES. I will not. 
Mr. HULL of Iowa. But you are making a misstatement. 
l\fr . .JAJ.\IES. So far as I can make out, about all our col-

league said to Mr. Ford at that time was: "Mr. Ford, you do 
not need to worry about your offer not passing the House. 
Remember that I am with you; there is no doubt about its 
going through." [Laughter and applause.] 

l\Ir. HULL of Iowa. Will the gentleman yield? 
Mr. J Al\illS. I will not. 
Mr. HULL of Iowa. But you are making a misstatement 

of facts. 
Mr. JAMES. Then we will put it down to sarcasm. 
Mr. HULL of Iowa. You have no right to quote me wrongly. 
l\1r. McLAUGHLIN of Michigan. Mr. Chairman, the Chair 

ought to protect the witness, and the gentlemen of the House 
ought to observe the rules. 

The OHAIRl\IAN. Will the gentleman from Michigan sus
pend? The Chair suggests that it would be better for specific 
members of the committee to address the Ohair when they 
desire to interrupt. That wm also tend to better order In the 
committee. 

Mr. HULL of Iowa. Will the gentleman yield right there? 
Mr. JAMES. I will not. 
If I am correctly informed, our colleague from Iowa was 

very well satisfied with his interview with Mr. Ford, because 
I am informed that be stated upon his retnrn that everything 
.was all right. 

Mr. LAGUARDIA. l\fr. Chairman, a parliamentary inquiry. 
The CHAIRMAN. Does the gentleman from Michigan yield 

to the gentleman from New Yo1·k? 
l\fr. JAMES. I do not. 
Mr. LAGUARDIA. I want to make a parliamentary inquh-y. 
Mr. MADDEN. But the gentleman can not interrupt a 

gentleman for the purpose of making a parliamentary inquiry. 
The CH.AIRMAN. The Chair sustalns the point of order. 
Mr. JAl\lES. This report makes it appear that Mr. HULL 

'15es the following language : 
He must have this reversal of establlshed govern.mental polky in 

fespect to tenure of water-power right-a grant <>! the people's hed
'tage--for a term or 100 years with preferential rights. • • • 

: Mr. HULL, two years ago in examining a witness, did not 
~ondemn this section but praised it and thought that it was 
fair and reasonable. Let me read the exact language used by 
pur friend: 

Mr. HuLL. That means that ha.vlng the property there and baving 
·aeveloped it, if two companies otfered the sa:.me thing, the Forcl Co. 
should be given the preference. Why is that unlair? I underrland 
that some gentlemen say 1t 1s un!alr, but I can not see it is unfair. 

' Gentlemen. think of the un.faii-ness of Mr. Martin in writing 
a report to make it appear that our colleague was agaln'!;f: the 
,ord offer two years ago and against it now. Our colleague 
from Iowa can well say that he wishes he was delivered of his 
;friends. 

In another part of the report, Mr. Martin again mlsre.pre· 
sentlng our colleague, would make it appear that the gentleman 
from Iowa uses the following language : 

It 1s in the record of the former hearings that Mr. Ford stated to 
the Secretary of War that if be could not make fertilizer profitably 
he intended to "quit." 

If our colleague had been consulted on writing this part of 
the report, he would have begged Mr. Martin not to use 
this language and state that the above did not correctly state 
the testimony of the Secretary of War, and also that-to use 
the exact words of the Secretary of War-" that interview took 
place on the 11th of January," or about two wee!Ls before Mr. 
Ford made offer No. 2. 

The chairman of tbe committee, 'Mr. KAHN, then said: 
That interview took place, as I take it from what you said, about 

two weeks before he signed the second agreement, which is now be
fore us. 

Secretary WEEKS. Yes. 

If you will examine the evidence, you will find that the Sec
retary of War and 'Mr. Ford had no conversation about the mat
ter of fertilizer afterwards. 

If Mr. Hur..r.. had had anything to do with the writing of this 
Feport, I am sure that he would have been fair with the HonS& 
by quoting all that l\!r. Weeks said, which is as follows: 

In my conversation with Mr. Ford I said to him, "Will you gnarnntee 
to continue the manufacture of fertilizer during the life of this con
tract? " He replied that he would not. I said, " Will you agree to 
invest a certain amount of money 1n the manufacture of fertilizer?" 
And he said he w·oulc'.l not. Now, of comse, he does in etrect. 

A little later Mr. Martin mnkes it appear that our colleague 
uses the following language in his report: 

FORD'S FERTILIZER GUABANTY NO'I' BINDING. 

We are not convinced that if given the spectal privileges he demands 
Mr. Ford could be compelled continuously to produce fertilizer at Muscle 
Shoals. The language of section 14 of the committee bill is, to say the 
least, peculiar, and it has a pecullar history. It ls certain that the 
original offer contained no binding language regarding fertilizer pro
duction. Tbts was the opinion ot the Military Mairs Committee of 
the last preced1ng Congres:s, and its members sought energetically to 
strengthen the commitment. They were apparently successtul, but with 
the new wording of the sectlon qualifying language not in the original 
proposal appeared. • • • 

I want to be fair to our colleague, and state that he would 
not if he could and could not if he would make any such state
ments. 

Every member of the committee, with the exception of myself, 
voted for the present fertilizer-guaranty section of the Ford 
offer. 

The present language in the McKenzie bill was drawn llI> 
one afternoon by men on our com.mtttoo against the Fo:rtl offer. 
men on the committee in favor of the Ford o-ffer, and by repre.
sentatives of Mr. Ford. They unanimously agreed on the lan
guage. 

The signed report ls as follows : 
15. Since the mnnnfaetnre, sale, and distribution ot commercial fer

tilizers to farmers :md other users thereof constitutes one o! the prin
cipal considerations of this 011'.er, the company expressly agrees that, 
continuously throughout the lease period, except a.a it may e pre
vented by reconstruction of the plant itself or by war, strikes., acci
dents, fires, or other causes beyond its control, it will manuf ctul'e 
nl.trogen and other commerd:al fertilizers, mixed or unmixed, and with 
or with.out filler, according to demand, at nitrate plant No. 2 or Its 
equ1valen.t or at such other plant or plants adjacent or near thereto 
as it may construct,, using the. moot economical source of power avail
able. The annual production of these fertilizers shall have a nitrogen 
content of at least 40,000 tons of fixed nitrogen, which 1s the present 
annual capacity of nitrate plant No. 2. If during the lease period 
said nitrate plant No. 2 is destroyed o.r damaged from any ca.u e. the 
company agrees to restore such plant within a reasonable time to its 
former capacity. 

l\.Ir. HULL is an honorable man, and would not, of course. 
vote for any language that had a .. joker " In it, or did not in 
every ~ay provide that the farmers were to get an absolute 
guaranty for fertilizer. We know our colleague too well to 
think that he would allow the farmers to be tricked if he had 
anything to say. 

Mr. HULir of Iowa. Will the gentleman yield? 
The CHAIRMAN. Does the gentleman from lllchigan 

yield? 
Mr. JAMES. I do not. 
The CHAffi~IAN. The gentleman declines to yield. 
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Mr. JAMES. The committee was very liberal in the matter 

of hearings. We gave our colleague and the Alabama Power 
Co. and their friends all the time they asked for. Several 
times we had to stop hearings because their witnesses were not 
on hand, but we reopened the hearings again two or three times. 

We had one young man who thought a "hearing" was not 
a serious proposition, and immediately he began to play the only 
part of which he was capable of playing-that of a clown. 
I think his name was Frazier. Frazier said he had formerly 
been for the Ford offer but that this was when he "was in 
the wilderness." Frazier changed his mind when a l\Ioses 
came by. This l\loses not only led him out of the wilderness
but also led him from Alabama to Washington, and from the 
Union Depot at Washingt<>n to the Washington Hotel, and from 
the lobby of the Washington Hotel to his own room. There 
Moses told the young man what he was to tell the committee, 
and then Moses led the young man to our committee room. 
Upon investigation by Mr. Hr:r..r. of Alabama, we found that 
the name of Moses was l\Ir. Thomas W. Martin, president of 
the Alabama Power Co. I hope that Moses provided our friend 
who had been in the wilderness the " manna " necessary for 
use on the way here and also " manna " enough to take him 
home. 

Other gentlemen were also led out of the wilderness, appar
ently, in the same way, if we may judge from their testimony. 

There is still another reason for my assertion that our col
league [Mr. HULL] did not write the minority report. 

In the minority report we read this language: 
His ofl'er still contemplates the making of fertilizer by the operation 

of nitrate plant No. 2. 

Mr. Martin could very well make this mistake, but our col
league, with his great familiarity with the Ford offer, knows 
that section 14 reads in part as follows: 

It will manufacture nitrogen and other commercial fertilizers, mixed 
or unmixed, and with or without filler, according to demand, at nitrate 
plant No. 2, or its equivalent, or at any such other plant or plants 
adjacent or near thereto as it may construct, using the most economical 
source of power available. 

Mr. Martin would not, of course, know the history of this 
language, but our colleague knows that we put this in so that 
if neces ary to use any other building than plant No. 2 it could 
be done. Our colleague voted to put this language in the bill, 
so you can readily see that he can not be held responsible for 
the language used by his false friend, l\Ir. Martin. 

l\Ir. l\lartin, in the minority report, would make it appear 
that our colleague [l\Ir. HULL] uses the following language: 

Nobody denies that Mr. Ford demands the divesture by the Govern
ment of its ownership of the nitrate plants. It is inconceivable that 
this necessity of national defense, vital to the Nation's safety, should 
pass into private hands. 

If Mr. Martin read this report to our colleague from Iowa 
[l\fr. HULL] before it was presented to us, I am sure that our 
colleague would have told Mr. Martin, his false friend, that 
he could not allow an'yone to charge him with that language. 
You can readily understand why when I read you the way our 
colleague [l\fr. HULL] felt when be last expressed himself on 
tbe matter. 

Mr. HULL. Colonel, I think we are sometimes liable to lose sight 
of the fundamental idea of the whole matter, and that this is a 
national-defense proposition. 

Our colleague was absolutely right, and here comes' Mr. 
Martin, pretending to be a friend of Mr. HULL, and wants to 
make an electric-lighting-company proposition out of it. 

Then our colleague goes on to say : 
We have down there at the present time nitrate plant No. 2, built 

and in working shape, ready to turn out practically at a minute's 
notice nitrates for high explosives. Now, by this contract we agree to 
sell it to Henry Ford. Yet we have a string attached to the sale to the 
effect that at any time we can take that plant over and operate it for 
the production of nitrates for the production of high explosives. 

A little later we find our colleague stating: 
The question has come to my mind-and I think it is of vital im

portanc~is there anything in this contract to assure the Government 
that this plant will be maintained under all circumstances as a plant 
for the manufacture of explosives or nitrates for high explosives in 
case of war? In other words, could Henry Ford assign this plant, as 
Mr. GREENE h~s suggested, to some other method of manufacturing 
nitrate for fertilizer and change the method? In other words, I mean 
we would have a formula for the manufacture of niti·ate for high ex
plosives which is another method. Is that fully protected? 

Colonel HULL, Acting Judge Advocate General. In section 14 you will 
find this provision : 

" To maintain nitrate plant No. 2 in its present state of readi
ness or its equivalent for immediate operation, in the manufacture 
of materials necessary in time of war for the production of high 
explosives." 

This is his obligation. 
Mr. HULL. He could not destroy it in any way without our stopping 

him; we would have the right to stop him I! be tried to assign it to 
somebody else, or S'.'11 it for some other process? We ..., ould still have 
the right to go in? · 

Colonel HULL. I think so, without the shadow of a doubt. 

A little later on in the hearings we find our colleague stating : 
I am more concerned about this whole matter from a national defense 

standpoint and I want to keep something so that we may have an 
independent source of nitrates. It we accepted the l!'ord offer, there 
would be no question but what we would always have there an in
dependent .source of nitrogen. 

And yet, Mr. Martin would have us think that l\fr. HULL had 
always been against the Ford offer. Mr. Martin bad better 
read the testimony. 

A little later we find our colleague telling Mr. Mayo, the 
repre entative of Mr. Ford, that Mr. Ford "would not have the 
absolute ownership" of nitrate plant No. 2. 

Listen to the words of our colleague at that time : 
You would not have the right, although, apparently, under the con

tract you have bought the p!'operty-although I 1Ilight say you have 
simply bought the land of it because you would not have the absolute 
right of ownersbip there because yo-1 could not change that plant and 
destroy what we now have in plant No. 2, and that is an independent 
source for the production of am:,1onium nitrate? · 

Mr. MAYO. Not unless we replace it with something equally as good 
or better. 

Then a little later, we find our colleague telling the represent
ative of l\Ir. Ford, Mr. Mayo, that national deferu;e is the 
"big, compelling thing," in the whole contract from his way of 
thinking. 

Mr. HULL. Mr. Mayo, as I stated to you before, the big, compelling 
thing in this contract is in section 14 : 

(b) To maintain nitrate plant No. 2 in its present state of readiness, 
or its equivalent, for immediate operation in the manufacture ot 
materials necessary in time of war for the production of explosives. 

And to think that Mr. Martin would send out statements to 
the press of the country to make it appear that our colleague 
"had always been against the Ford offer." Our colleague ought 
to sue him for libel. 

A little later we find that our colleague is still interested in 
plant No. 2, because we find him stating, in part: 

Mr. HULL. In the nrst place, as I have stated before, it seems 
to me that plant No. 2 is the one important thing in this whole propo
sition, in keeping plant No. 2 in such condition so that we can use 
it in time of war. That, to my mind, is the greatest object we ha'7e 
in making this contract, if we make it. 

Our colleague did everything that he could at that time to 
make the contract with Mr. Ford. As I have said, Mr. Mc4 

KENZIE and he "talked the same language at that time," and Mr. 
HULL had no use at all for the views of the enemies of the 
Ford offer, like Mr. MORIN, Mr. RA SI,EY, l\1r. HILT, of Maryland, 
and 1'1r. FROTHINGHAM, and voted with the friends of the Ford 
offer to kill all amendments made with the idea of killing the 
Ford offer. 

On page 3 of the report written by Mr. Martin for Mr. HULL, 
we find the following comparison of pending bills : 
HULL BILL (H. R. 6781) BASED ON 

POWER COA!'PANIES' OFFER. 

1. (a) $15,000,000 of capital 
(one company). Owned by Ameri-
cans. 

M'KENZIE BILL (H. R. 518) BASED ON 

TIIE FORD OFFER. 

1. (b) $10,000,000 of capital 
(one company) ; personal liability 
of Mr. Ford limited to formation of 
corporation with above capital. 
Owned by Americans. 

l\lr. HULL, of course, had nothing to do with the writing of 
the above. · 

Our colleague knows from his experience, e pecially during 
the war, that a company controlled by another company which 
in turn is controlled by a foreign country was not considered 
an American company or "owned by Americans." 

Our colleague also knows that a company, controlled by an
other company, organized under the laws of A.labama, but 
which in turn is controlled by a Canadian corporation, is not 
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in reality or fact an American company controlled by Ameri· !or that reason, our colleague did not like the offer of the 
.Alabama Power Co. cans. 

Our colleague believes that ·any company operating any part 
of Muscle Shoals should be a company owned by Americans 
and owin O' no allegiance, direetly or indirectly, to any foreign 
company, bbecause he voted with all the rest of. the committee 
to put the following language in the McKenzie bill: 

SEC. 22. The stock of the company to be formed by Henry Ford, re
ferred to in section 1 of thls act, to be controlled after his death by 
hls heirs or by American citizens, and no stock or bonds issued by any 
company or subsidiary company 1D connection with the lease of the 
dams referred to herein or in connection with nitrate plant No. 2, or 
any substitute therefor or addition supplementary thereto, shall be 
owned or controlled by any :foreign ·corporation, citizen, or subject. 

I am positive that our colleague would not want to put any· 
thin"' into the contract with Mr. Ford that he would not put 
into ba contract that we proposed with any other bidder. 

Mr. Martin, as an interested bidder, might misstate the 
fa.cts, but our c-0lleagne would not do so, because, of course, he 
has no interest in this matter except to protect his own Govern· 
ment. 

Mr. HULL, the gentleman from Iowa, knows that the company 
to be formed by the power companies will be controlled by the 
Alabama Power Co. I believe that our colleague knows that 
the Alabama Power Co. is a subsidiary of a Canadian company 
called the Alaha.ma Traction, Light & Power Co. 

In case our colleague has forgotten, let me remind him of the 
following: 

Mr. JAMES. The· Alabama Traction, Light & Power Co. (Ltd.) is a 
Canadian corporation? 

Mr. MARTI!'i. Yes, sir. 
Mr. JAMES. What is the capital stock of the company? 
Mr. 1\.IARTIN. I think it is $17,000,000 1n common stock. 
Mr. JAMES. The Alabama Power Co. is a subsidiary concern of the 

Alabama Traction, Light & Power Co. (Ltd.). is it noO 
Mr. MARTIN. Limited in that relation. 
A little earlier l\lr. GARRETT of Texas asked a few questions 

of Mr. Martin: 
Mr. GARRETT. What company is that which controls the Alabama 

Power Co.? • 
Mr. MABTIN. That is the Alabama Traction, Light & Power Co. 
Mr. GARRETT. Where is that company located? 
Mr. MARTIN. That company is domiciled 1D the Dominion of Canada. 

A little later Mr. GABRETT of Texas said : 
What did yon say is the name <lf the Canadian corporatioIJ. that owns 

this stock of the Alabama Power Co.? 
Mr. MARTIN. The Alabama Traction, Light & Power Co. (Ltd.). 
Mr. GARRETT. Does it still own a majority of the stock? 

· Mr. MARTIN. It owns all the common stock of the Alabama P<>wer Co. 
. Mr. GARRETT. And the common stock ls the majority of all-the stock, 

common and preferred? 
.Mr. MARTIN. Oh, yes. 

On page 23 of the minority report we find that Mr. WAIN· 
WRIGHT, of New York, states he concurs-
in the conclusions of my colleagues that the Muscle Shoals should not 
be transferred to Mr. Ford on the terms proposed--

And so forth, and then concludes-
Also I question whether Congress can ever arrive at a wise or satls. 
factory conclusion until the whole subject and all ofl'.ers that have been 
or still can be adduced have been analyzed, considered, and reported on 
by a select commission, as proposed by the President in his message at 
the opening or this session ot Congress. 

l\fr. HULL was very severe with a witness two years ago, as 
the following language indicates: 

You make no pretense yet to making us an offer; that you want it 
turned over to somebody else that you can do business with across the 
table. I might say that, in my opini-On, there has been too much of 
that kind of business done across the table and not enough of it here 
in the open where people can see what is being done. 

By the shades of Fall, Doheny, and Sinclair, our colleague 
at that time talked like a statesman. [Applause.] 

The WrT,' ESS. I hope, Mr. HULL, I have not made a suggestion that 
a reference of this matter to a member of the President's Cabinet 
would have the effect of initiating a klnd of negotiation "that could 
not stand the light or day • • •. 

But our colleague from Iowa would have none of that way 
of dealing. 

Our colleague from Iowa, two years ago, was very strong to 
"maintain plant No. 2, in condition to produce nitrates " and 

Mr. HULL. If we accepted your proposition there would be no positlro 
assurance that in the future we would have nitrates for war purposes, 
because you do not propose to maintain plant No. 2 1D condition to 
produce nitrates. 

Mr. MARTIN. No; we do not undertake any obligations with respect 
to plant No. 2; but we undertake to give the Government power and 
money. 

Mr. Martin ls the president of the Alabama Power Co. and 
then, as now, was doing everything that he could to see that 
it did not go to Mr. Ford. At that tinJ,e, however, our colleague 
was not in alliance with him. 

There was no " positive assurance that in the futm·e we 
would have nitrates for war purposes" 1n the offer of the 
Alabama Power Co. made two years ago, and neither is there 
any " positive assurance that in the future we would have 
nitrates for war purposes " under thelr present offer, and 
neither is there any u positive assurance that 1n the future we 
will have nitrates for war purposes " in the bill that Mr. 
Martin has inveigled Mr. HULL to introduce. I take it for 
granted that lli. HULL has not read the blll very carefully 
but that when he does he wlll withdraw it because I am sure 
that our colleague in his great zeal for "nitrates for war pur· 
poses " can not be used for a tool-when he knows it. 

If anyone believes that our colleague thought two years ago 
that Mr. Ford could not manufacture fertilizer and sell it below 
the prices sold by others, let me <iuote you the following: 

Mr. HULL. Mr. Swann, following the line of the questions asked by 
Mr. GREENE, then 1t is your opinion that if we make this contract with 
Mr. Ford, or something similar to it, he could develop this process 
which you speak of for making concentrated fertilizers? 

Mr. SWANN. He would not have to develop lt; it is already developed. 
It could be utilized. 

.Mr. HULL. He could utilize it, then? 
Mr. SWANN. Yes. 
Mr. HuLL. It might be developed further. 
Mr. SWANN. Oh, it wili be developed further as the development goes 

on, of course . 
.Mr. HULL. That ls what I had 1D mind. 
Mr. SWANN. But it is developed to the point now that makes U 

available. 
Mr. HULL. Then, does 1t not conclusively follow that he will be able 

to cheapen fertilizer to the farmer very materially? 
Mr. SWANN. With the price of power suggested there is no questloa 

but what fertilizer could be produced cheaper. 

And yet Mr. MARTIN says Mr. HULL has" always been against 
the Ford offer." 

Mr. Swann ls one of the men interested in the fertilizer prop. 
osition with the Alabama Power Co. ; so when he says that the 
price of fertiliZer can be cut he ought to know. 

A little later we find Mr. Swann stating in reply to Mr . 
QUIN's question: 

:Mr. QUIN. Then it is not any dream that concentrated fertilizer can 
be produced and turned over to the farmer? 

Mr. SWAN:'.'r. No, 'Sir. 

l\fr. HULL, the gentleman from Iowa, did not like the testi
mony of Mr. C. H. McDowell, president of the National Fertl· 
llzer Assocla tion. 

Mr.· HULL. Perhaps I do not catch tbe point, but it seems to me as 
though the fertlllzer people were wo:rrying for fear Henry Ford would 
break up on this proposition; is that the point? 

Mr. McDOWELL. Wlll break up 7 
Mr. HuLL. Yes; that he will go broke tn this proposition. 

At that time the gentleman from Iowa had the same opinion 
RS the rest of us, and that was that it was not only possible but 
that there was no doubt in our minds but that he could not 
only make fertilizer but that he could make it so cheaply that 
he could bring about a material reduction in the price of every 
pound of fertilizer to the farmer. 

From a question he asked two years ago, our colleague from 
Iowa seemed to think that 100 years was not too long, provided 
one bad an investment of $15,000,000 or more. 

Here is what the gentleman from Iowa said two years ago: 
As a brudness man would you spend fifteen or twenty million dollar111 

without .having a lease of 100 ycars1 

A little while before that, in talking to Mr. Ford's representa
tive, l\Ir. Mayo, we find him using the following language, in 
part: 

I 
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You realize we are making a contract for 100 years; and, at the 

~rt, it will be three years before you start and probably from 15 to 
18 years, as you suggest, and 1n that time many thmge may change. 

And so forth. 
Our colleague seemed to think that 100 years would not be 

too long, seeing it might take " from 15 to 18 years " to get 
fully under way. 

To show that our colleague was not opposed to the Ford offer 
at that time I might also quote the following conversation that 
took place between .Mr. Mayo and Mr. HULL immediately after 
the above: 

Mr. MAYO. We hope to start within a year. 
Mr. HULL. Prod ue.ing fertilizer ? 
Mr. MA.YO. Yes, sir. 
Mr. HULL. I am glad to hear that. I did not know you :figured you 

could do that. · Yoo would have to start, then, with your steam power. 
Mr. MAYO. Yes, sir. 
Mr. HULL. You hope w start right away, with steam power, manu

facturing the fertilizer 8.1'.d sell 1t to the farmer? 
Mr. MAYO. Yes, sir. 

That does not sound very much as if our colleague had "al
ways been "igainst the Ford offer." Neither was he. AB I 
have said, he ws'.b the most enthusiastic man on the committee 
in favo!I ol t!le Ford offer. 

Mr. M~rtin would have us believe that Mr. HULL ts not only 
against Mr. Ford's getting :Muscle Shoals at the present time 
but tb').t he always was against it. In fact, I remember that in 
th v last publicity statement given out by the president of the 
.& ... tnl.iama Power Co. he recklessly declared that our colleague 
!rom Iowa [Mr. HULL] had prepared a . minority report, and 
9.lso that our colleague had always been against the Ford offer. 

Why does the president of the Alabama Power Co. insist 
upon slandering or misrepresenting the views of the gentleman 
from Iowa? Mr. HULL is capable of speaking for himself. We 
all know that our colleague was in favor of the Ford offer at 
the time be voted to report out the McKenzie bill in the last 
session of Congress. There was no difference of opinion then 
between the gentleman from Illinois [Mr. McKENZIE] and the 
gentleman from Iowa [Mr. HULL]. Others of us had the same 
opinion as the gentleman from Iowa, and still have it, except 
that we thought that Mr. Ford ought to get the Gorgas plant. 
Mr. HULL thought at that time that because of a "moral right" 
we should sell the Gorgas plant to the Alabama Power Co. 

Let the words of the gentleman from Iowa speak for them
selves. lUr. HULL was then expressing his views in the presence 
of our committee to the representative o:f Ur. Ford, ~fr. :Mayo. 
Here are the exact words : 

So far I quite agree with the idea of turning over the Muscle ShQals 
plant to Henry Ford. I think I can defend that position, if necessary, 
before my people, and I know that I can before myself, which is far 
more important than anything else ; but when yon come to th~ Gorgas 
plant, that is coming to another proposition. 

The statement of our colleague [Mr. HULL] that I have 
quoted-

! agree with the idea of turning the Muscle Shoals plant over to 
Henry Ford. I think I can defend that position, if necessary, before 
my people, and I know that I can before myself, which is far more im
portant than anything else-

was not made in the early days of our hearings but made on 
the day of our last hearing, June 3, 1922. It was the day after 
1\Ir. :ri'IoRIN, l\1r. PARKER, and Mr. Crago, against the Ford offer, 
Mr. WRIGHT and Mr. Mn.r.ER, for the Ford offer, and Mr. Mayo 
and Mr. Worthington, representing Mr. Ford, had agreed on 
a compromise to take the place of section 14, the fertilizer sec
tion. It was on the same day that Mr. HULL, Mr. HILL of Mary
land. and J\lr. 1\1oRIN had all voted for the present section 14. 

This statement of our colleague was made after our com
mittee had discussed time and time again the water power act, 
the 100 years, the personal guaranty, and every other feature. 

The day after l\lr. HULL said he was for the Ford offer, our 
committee voted to report out the McKenzie bill by a vote of 
11 to 10. The 11 comprised the 6 Democratic members of our 
committee, in addition to ¥!'. McKENZIE, Mr. HULL, 1\lr. WURZ
BACH, Mr. MILLE& of Washington, and myself. 

If Mr. HULL had been against the Ford offer, he would have 
voted.with his present al.lies, Mr. MoRIN, Mr. HILL of Maryland, 
and Mr. FROTHINGHAM and the bill would have died in the 
committee. 

Messrs. l\IoRIN, HILL, and others prepared a minority report, 
but you did not see the name of our colleague Mr. HULL on it, 
because, as I have said before, Mr. McKENZIE and he "talked 
the same language " at that time. 

I f 11.fr. HULL had offered a motion~at that time to put Mr. 
Ford under the water power act, it would have carried, because 
the 10 opponents would have voted with bim. 

If Mr. HULL had offered any otber motion to cripple the Ford 
offer, it would have carried, because he could have relied on the 
votes of the 10 opponents. 

Mr. HULL made no such motion because he was then as 
strongly in favor of the Ford offer as 1\Ir. l\IcKENZIE, and any 
statements given out by Mr. Martin or anyone else that our col
league has" always been against the Ford offer" are lies, pure 
and simple. 

The more I think of the way the president of the Alabama 
Power Co. has betrayed our colleague from Iowa, the more I 
regret that he ever allowed his false friends to get him to intro
duce the two bills that he introduced in their behalf. 

Gentlemen, Julius Cresar had his Brutus, and George Wash
ington h.ad his Benedict Arnold, and our colleague from Iowa 
bas his 'l'om Martin. [Laughter and applause.] 

Our colleague from Illinois [Mr. 1\IcKENzIE], who has the 
confidence and respect of every man in this House, will not be 
with us in the next Congress. After 14 years of faithful service, 
our colleague has decided that the quiet life of the farm is more 
condu_£ive to health and happiness than the busy whirl here 
at Washington. 

Men are loved many times for the enemies they make, and 
bills sometimes are assisted in their passage by the tactics of 
those outside of Congress who oppose them. · 

Our colleague is the author of this bill and also the author 
of the soldiers' adjusted compensation bill. Our friend from 
Illinois has been fortunate in tbe ones that a.re opposing his 
bills, especially the ones that are directing the publicity against 
both bills. 

Bronson Bat.chelor, No. 50 Madison .A.venue, New York, is th-e 
publicity manager and the handy go-between of the Alabama 
Power Co. and its group, and of the Electric Bond & Share Co .• 
which is owned exclusively as a subsidiary by the General 
Electric Co. Batchelor is at the present time in Washington, 
I am informed, has frequently been here, and be has been very 
activt7-but not very prominently because of the character of 
the work he has dont7-against the offer of Henry Ford for 
Muscle Shoals. 

At Batchelor's office, No. 50 Madison .A.venue, New York, he 
poses as representing what is known as the American Institute 
of Business. 

When in Washington Mr. Batchelor makes his office head
quarters, I am informed, witb J. T . Newcomb, of New York. 
who is attorney for the Alabama Power Co. and the Electric 
Bond & Share Co., and whose Washington office is at No. 304, 
National Savings & Trust Building. 

Mr. Batc-helor is also the publicity man and pTopagandist of 
the .Anti-Bonus League. For more information regarding his 
activities read the CONGRESSIO:N"AL RECORD of- March 6, on 
page 3685. 

Mr. Newcomb represented the Electric Bond & Share Co. and 
its allied power group when the Federal power act was being 
written, and Mr. Newcomb had much to do, I am informed, 
with the approval of the power act on the part of the power 
interests. 

I understand that Mr. Newcomb was :formerly a Republican 
State senator of the State of New York. Mr. Martin is a Dem
ocrat, I am informed. When it comes to hiring men to look 
after the interests of the .Alabama Power Co, Mr. Martin draws 
no party lines. 

Mr. Newcomb is a good lawyer, with experience in State 
politics. l\lr. Martin believes in preparedness-so far as the 
Alabama Power Co. is concerned-and believes it is to their 
interests to have men on the pay roll-regardless of politics-who 
are familiar with State politics, and also he has men on the pay 
roll-regardless of politics-who are familiar with national 
politics. 

A newcomer here, even one with State legislative experience, 
is not as valuable to the .Alabama Powe1· Co. as un attor
ney-especially a good attorney-who has had experience in. 
national politics. 

Good attorneys-in addition to other duties-are valuable in 
ma.king reports, also in helping to make any necessary dart or 
dent or anything else " in the armor " of the critics of any 
offer of the .Alabama Power Co. and their friends. 

.A. little later in the day or on another bill in the near future
! may have something further to say about certain activities 
of Mr. Newcomb, and also other men who have been working 
with him against the McKenzie bill. 

I hope that by tbe time our colleague is ready to go to his 
little farm in Illinois that both the McKenzie bills will be laws. 
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If so, our colleague wil(be able to point with pride and satis
faction that one of his bills not only provided fertilizer for the 
farmers but also carried out the intentions of the national de
fense act, for which he fought so hard several years ago, and 
also that the other bill paid the debt to our ex-service men that 
is long past due. 

The real opposition of the Alabama Power Co. is not due 
to any fear that Mr. Ford will not produce fertilizers, and 
neither is it because they are afraid that he can not reduce the 
price of fertilizer to the farmers, and neither ls it because of 
the water power act, and neither 1s it because of the 100-year 
clause; no, it is none of these things, but it is something that Mr. 
Ford said on the 11th of October. 

Mr. ·Ford said in part: 
The only thing that I could do at Muscle Shoals which I am not 

able to do elsewhere would be to make fertilfzer for the farmers. 
• • • They may get other offers for every piece of Muscle ShoalR, 
and the total sales price may compare favorably with the initial 
payment called for under my offer, but the sales price is the smallest 
item at Muscle Shoals. • • • It would be well worth while for 
the water power and fertilizer financiers who control this situation to 
pay $100,000,000 if thereby they retain the endless millions which 
they now make through exorbitant prices of power and fertilizer. The 
demonstration which we could make at Muscle Shoals would be a 
death blow to all such exploitation, 

That would be enough to make the shivers run down the 
spines of those interested in the Alabama Power Co., but l\Ir. 
Ford had stlll a harder blow to deliver. Here it is : 

My offer is stm before Oongress. I shall not wtthdt·aw it. • 
But I want to say this: If I get Muscle Shoals ice shall nm power 
lines !00 miles iii e·very direction fro1n Muscle Shoa-Zs. We have be1m 
workitig and have learned how to send power l011g dlstances without 
loss by lea'kage. I say this no10 for the benefit of -the international 
financiers wlw, with the A.lr,bama Powe·r Oo., have Muscie Shoals 
almost hopelessly in their orrisp. 

The statement of Mr. Fon'l that "We shall run power lines 
200 miles in every direction from Muscle Shoals" constitutes · 
the real objection of Mr. Martin and his cohorts to the offer 
of Mr. Ford. They do oot want Mr. Ford as a competitor. 
They know that the people of Alabama prefer the business 
methods of Mr. Ford to the business methods of the Alabama 
Power Co. 

Mr. HULL has been so busy changing his mind that he evi
dently had forgotten the statement of l\Ir. Ford la t October, 
but not so with l\I.r. Martin. Mr. l\lartin is hired to look after 
the interests of the stockholcers of the Alabama Power Co. and 
is .on the job for the people that he represents every minute. 

This is not a fight between the gentleman from Illinois [Mr. 
McKENZIE] and the gentleman from Iowa [Mr. HULL]. 

This is a fight between a company that, according to tho 
Department of Justice, " lost no opportunity of turning to its 
own advantage eY-ery possible change of circumstances " and 
l\fr. Ford, a man who bas a world-wide reputation for square 
dealing. 

This is a fight between the power companies' trust and the 
Fertilizer Trust, on the one band, and those of us who believe 
in cheap fertilizer to the farmer in time of peace and air 
nitrates for .explosives in time of war, on the other hand. 

In conclusion I would remind Members of the House that 
we can not exaggerate the importance of a sufficient domestic 
supply of nitrogen for national defense. All exploslves require 
it. Without it our Army and Navy are virtually at the mercy 
of any inferior enemy country. 

According to testimony of l\Iajor Burns before our commit
tee, nitrate plant No. 2 will fix enough nitrogen to supply ex
plosives for 12 Army divisions fighting in accordance with the 
military organization as it existed at the time of the armistice. 
When our Army was engaged in the Meuse-Argonne offensive 
the maximum number of divisions available was 30. Nitrate 
plant No. 2, therefore, would have been capable of fixing more 
than one-third of the nitrogen required by a force equal to the 
greatest military effort that America was able to put forth 
in the World War. 

We are the only great Nation which depends wholly upon 
Cllile f'or military nitrates. During the war, when it seemed 
that the outcome would depend upon our ability to secure 
enough ships, and to get them quickly enough, we sought in 
nearly every port in the world for ves els with which to trans
port our men and supplies. 

After a most desperate effort, by using German, Dutch, 
Scandinavian, and Japanese tonnage, we managed to build up 
a fleet of 616 ships, totaling 3,562,000 tons. Then those among 
us who had scoffed at section 124 of the national defens~ act, 

those who had declared that the need for nitrates was enor
mously exaggerated, learned a lesson, for no less tl..Jan 128. o:f 
these precious carriers had to be diverted to the duty of bring
ing that one single essential material, nitrate of soda, from 
Chile. So vital was the necessity and so grave was the danger 
that a high official in the War Department declared that the 
loss of a single cargo of nitrate was as serious a disaster as 
the loss of a battleship. 

In such a time of need, gentlemen, would you have this country 
rely upon an obsolete plant merely held in stand-by condition 
and which might easily be found to be wholly inadequate in a 
great emergency, or would you depend upon an operating plant
a going concern, thoroughly equipped with the most efficient and 
up-to-date processes, manned by a trained and experienced or
ganization, all to be placed instantly at the command of the 
United States whenever needed in the national defense? There 
can be but one answer to such a question. 

We have heard much argument that assumes that these ldl~ 
plants constitute· a great national asset of enormous value. I 
deny it. A great nitrogen industry at Muscle Shoals built up 
and successfully operated as a commercial enterprise would be 
a national asset, but one small, unsuccessful experimental ni
trate plant and one larg.e nitrate plant using a process that is 
utterly obsolete do not constitute any great national asset. 
Merely held in idleness they are an ernr-increasing liability, 
costing more and more each year for their maintenance. 

To make them of real value they must have the vitalizing 
influence of money, men, and management. All of these will 
be provided under the Ford offer for 100 years. Such an obliga
tion to keep nitr&te plant No. 2 in modern operating condition 
protects the public interest in a big, important way. In com
parison the empty and unnecessary " regulations " of the Fed
eral Power Commis ton shrink into insignificance. 

Finally, I am for the Ford offer, not because it is made by 
Henry Ford, but because it is the only offer that provides for 
navigation on the Tennessee River; I am for the Ford offer be
cause under it the industry will always be owned by Americans; 
I am for the Ford offer because it is the only offer that guara.lil
tees 2,000,000 tons of 2-8-2 commercial fertilizers to the farmers 
each year; I am for the Ford offer because it means cheap ferti
lizer to the farmers; and I am for the Ford offer because it is 
the only offer that guarantees to "maintain plant No. 2 in lts 
present state of readiness or its equivalent for immediate 
operation in the manufacture of materials necessary in time of 
war for the production of explosly-es." [Applause.] 

Mr. QUIN. How much time has the gentleman consumed? 
The CIIAIBMAN. The gentleman yields back seven minutes 

to the gentleman from Mississippi. 
Mr. MORIN. I yield 40 minutes to the gentleman from Ohio 

[Mr. Bm-ro~]. [Applause.] 
Mr. BURTON. Mr. Chairman, I ask unanimous consent t'o 

revise and extend my remarks in the RECORD. 
The CHAIRMAN. The gentleman from Ohio asks w1animous 

consent to revise and extend his remarks. Is there c-bjection? 
[After a pause.] The Chair bears none. 

Mr. BURTON. Mr. Chairman and gentlemen, there are four 
branches of this inquiry which I desire to submit' to you. First, 
the noJation of the settled policy of the Government contem
plated by this bill; second, the utter inadequacy of the Ford 
offer; third, the fact that the system for the manufacture of 
fertilizers by nitrates is now in a condition of flux i fourth, I 
shall try to offer some constructive suggestions. The history or 
the water power act of 1920 and the development of a national 
policy in that regard is a long and interesting one. The final 
result was a policy of conservation for the general welfa1·e 
which shows a more perfect attainment of helpful principles 
than any other branch of Goy-ernment activity. That policy and 
the act referred to are far superior to any laws or regulations 
pertaining to forests, superior to laws relating to oils or to coal 
and minerals or any other great national asset which should be 
preserved for the future. This great act of 1920 stands out 
prominently a a final expression of the national will. It shows 
the strictest regard for the rights of the people and, what ls 
quite as important, a broad vision looking to the future. In 
talking on this subject I sllall endeavor to avoid all personal 
recrimination . I al)l not interested in any of the offers. I nm 
not intendlng to advocate any of them, though at this time or 
another I may point out some of their advantages and ome com
parisons between them. There are outstanding facts and gen
eral principles which should control our action. 

The great German poet, Goethe, said, "What a man earnestly 
desires in his youth that shall he have in its fullness in his old 
age," and there is no subject that has come before this Con
gress ap.plicable to myself more than this. I feel comparatively 
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young yet [applause], and I did not begin the consideration of 
this subject until I was of mature age. But I have been with 
this proposition 25 years. 

Let me state briefly the history of water-power legislation 
and facts pertaining to it. The river and harbor acts of 1890 
and 1899 adopted provisions preventing the location of obstacles 
in navigable streams and other navigable waters. The second 
act, or that of 1899, was somewhat stronger than that of 1890. 
,The first required consent of the Secretary of War and the 
Chief of Engineers; the second the consent of Congress. Some
what later an act was passed embodying more a-dvanced prin
ciples than any other for the construction of a dam at Hale3 
Bar, below Chattanooga. This contained a provision by which 
the builders of the dam who were granted the license should 
build a lock and provide for navigation. They were compelled 
to face considerable difficulties, and to have several postpone
ments, but that plan was accomplished and very substantially 
aided the navigation of the Tennessee River. 

Down to the year 1900 there were 17 statutes passed by the 
Federal Congress granting the right to develop water power in 
navigable streams. Most of those rights were granted along
side of rapids and 1n especially favorable locations. There was 
at that time no perfect plan for the development of water 
power. From that time up to 1912, 78 acts were passed, and 
these showed the gradual growth of the policy of conservation. 

Let me state it briefly. In 1903 an act was passed by Con
gress giving to one Thompson and others the right to build a 
dam in the Tennessee River. President Roosevelt vetoed that 
bill, saying that it <lid not sufficiently safeguard the navigation 
rights of the Government. The discussion will be found in the 
Col\"'<IBESSIONAL RECor.n of M.arch 4, 1903. Later than that, in 
the year 1906, and in a way prompted by this veto, although it 
wus done somewhat tardily, the first general statute on this sub
j ect was passed. 

This act provided that whenever authority ts granted by Con
gress to construct a dam for water power crossing any 6f the 
navigable waters of the United States, drawings and a map must 
be submitted to the Secretary of War and the Chief of En
gineers for their approval; and not until such approval shall the 
construction be commenced. The Chief of Engineers and the 
Secretary of War may impose such conditions and stipulations 
as they may deem necessary to protect the present and future 
interests -0f the United States, Which may include the condition 
that such persons shall conrnuct, maintain, and operate, with
out expense to the United States in connection with said dam, 
a lock or locks, and booms, sluices, or any other structures. 
Also, that if a lock or other structure is constructed by the 
Government, the owners of the dam shall convey to the United 
State9, free of cost, the title to the necessary land, and furnish 
the United States the free use of water power for building and 
operating such structure. The right to construct such locks 1s 
reserved, and the United States retains the right to control the 
level of the pool to the extent necessary to provide proper 
facilities f(}r navigation. 'l:he owners shall be liable for dam
age inflicted upon private pr-OJ.)Brty, by 01erfiow or otherwise, 
and shall maintain such fishways as the Secretary of Commerce 
and Labor sha~l prescribe. The authority gained shall cease 
unl-ess construction is commenced Within one year and com
pleted within three years. 

While that act was in force another bill wa~ passed provid
ing for the erection of a dam in the Rainy River, a boundary 
stream on the Canadian border. It was int~nded that it 
should embody all the provisions of the general act, and prac
tically it did, but President Roosevelt promptly vetoed the bill 
an<l set forth four objections, as follows : 

First. The grant should be annulled if the work was not 
begun and plans carried out In accordance with the authority 
granted. 

Second. The proper official should see that 1n appro.ving the 
plans the maximum development of navigation and power 
was assured. 

Third. There should be a licen8e fee or charge which, al
though small and nominal at the outset, could be adjusted in 
the public interest. 

Fourth. There should be provision for the termination of 
the grant at a definite time, leaving the future to determine 
its course. 

Notwith-standing that veto, another bill was passed providin-g 
for a dam in the .Tames River, in Missouri. President Roose
velt promptly vetoed that. The Tennessee River seems to have 
been the storm center in this .controversy. Another bill was 
passed in 1906 providing that any individual, eompany or cor
poration t-0 which the right was granted by the Stat-e ~f 
Alabama might bulld a dam at Muscle Shoals. I am telling 

no secret when I say that President Roosevelt wrote out a 
veto message for that bill, but later he was prevailed upon to 
sign it. However, the very persons who promoted it most 
strongly later opposed it, and in the river and harbor act of 
1907 a provision was incorporated that nothing should be done 
under the bill without further authorization by Congress. 

Then in 1910 followed another genera l dam n.ct, adding 
provisions to the prior act of lOOG. It provided that in act
ing upon plans presented, the Chief of Engineers and the 
Secreta1·y of War should consider the bearing of the struc
ture or dam upon a comprehensive plan for the improvement 
of the waterway over which it was to be constructed, both 
as regards navigable quality and the full development of 
water power. There was another important section, the bear
ing of which upon the present proposal is important and will 
be explained later, authorizing the Chief of Engineers and 
the Secretary of War to fix and collect ju.st and proper charge 
or charges for any direct benefits from the construction, 
operation, and maintenance by the United States of storage 
reservoirs at the headwaters of any navigable streams or 
from any forested watershed wherever intended for the de
velopment, improvement, or preservation of navigation in 
such streams in which such dams might be constructed. 
There was a provision that charges be paid for restoring the 
streams to navigability in case a project should be abandoned 
or the structures removed. There was a furthe1· clause that 
Congress might revoke any rights conferred in pursuance of 
the act whenever necessary for public use, and In the event 
of such revocation the United States should pay the owners 
the reasonable value, exclusive of the value of the franchise 
granted. Then fallowed an important provision. The au
thority granted should terminate at the end of a period not 
to exceed 50 years from ·the date of the original approval ot 
the project. That was the beginning of the modern idea of 
a 50-year lease. 

In the meantlllle this subject was elaborately considered by 
two commissions, one appointed by President Roosevelt ana 
Jmown as the Inland 'Vaterways Commission, and the other 
created by Congress and known as the National Waterways 
Commission. 

Numerous hearings were held, especially by this latter body, 
at which electrical and water-power engineers presented their 
views, and as a result of such hearings the great majority of 
those interested in the development of water power agreed 
upon the restrictions imposed by the acts of 1906 and 1910 and' 
still further restrictions. A conservative opposition to these 
plans, however, was strong in Congress. . Then, in the year 
1912, occurred a discussion in the Senate upon a bill granting 
the right to a company to construct a dam in the Connecticut 
River between Hartford and Sprlngfield. Unde1· the terms of 
the proposed grant the licensee was to provide for the develop
ment of navigation around certain rapids, thereby extending 
navigation from Hartford to Springfield. The restrictions in 
the prior bills were incorporated and a further provision rec
ommended by the Secretary of War, Mr. Stimson, to the effect 
that that official might impose a reasonable annual charge 
without depriving the company <Jf a reasonabl~ return, the pro
ceeds to be used for the improvement of the Connecticut River. 
The company was to build locks free of charge and furnish 
power for their operation and was to pay compensation for 
lands taken or destroyed. Upon termination, the grant might 
be renewecl or transfe1Ted, but in the latter event compensation 
must be paid. Majority and minority reports we·re filed upon 
this bill. The minority maintained that the authority to con
trol water-power development belonged to the States and that 
the Federal Government could not exercise supervision, im
pose charges, or even withhold permission for a dam which 
would not 'interfere with navigation. There was a lengthy dis
cussion, in the c.ourse of which it was maintained that the ·sole 
right to the utilization of water power in such streams be
longed to the abutting owners. This view was shared also 
by prominent officials of the Government. It was also ma1n
tained that the Government had no right to impose charges or 
to control the method of development and dlstribution. This 
bill was so emasculated by amendments that those who advo
cated it in its original form voted against it. 

In the meantjme water-power development bad 'been kept baek 
by grasping, selfish interests, by a lack of thorough understand
ing of the mechanical phase of the problem, which made it 
impossible to properly develop power that now would be im
mensely profita:ble, by disputes relative to the control <Jf tbe 
States and the Federal Government, and by a question as to 
the rights of the abutting 'Owners as against the Federal Gov
ernment. The View was maintained s:nd even prevailed in the 
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Senate that the Federal Government had but little to do with 
hytlroelectric power, and that the right of development belonged 
to the abutting owner, who, it is true, must take that right 
subject to the paramount claims of navigation, but that he 
could use all the surplus power. This was contemporaneous 
with the increased use of electricity. Then came u judicial 
decision, which I trust the Members will examine if . they are 
interested in this question, that of the United Stutes against the 
Ohandler-Dunbar Water Co., found in ~wo hundred and twenty
ninth United States, page 53. In this case the Chandler-Dunbar 
Water Co., bad become the owners of a strip of land some 2,500 
feet in length on St. Marys River, which connects Lake Superior 
and Lake Huron. Immediately adjacent to this strip the river 
bas a very large flow and is in rapids. It was the contention 
of the company that they were entitled to enjoy the flow of this 
water, subject only to a paramount right of navigation, and as 
navigation was furnished by a lateral canal or canals, this alleged 
right assumed under their claim was of very great importance. 
In view of the obstacles threatened to governmental control, 
the river and harbor act of 1909 contained sections directing 
the condemnation of this property and the wiping out of this 
title. The company nlleged that because of potential water 
power belonging to them very large damages, amounting to 
$3,500,000 or more, were due. 

The court, however, by unanimous decision, rejected this 
claim, maintaining that the right of navigation was not only 
paramount, but since under that right the Federal Go...-ernment 
had authority to grant or refuse permits to erect structures 
in the rivers or adjacent thereto necessary for the crea
tion of water power, tllere was no beneficial ownership or 
privilege which the company could maintain. Hence it was 
entitled to a decision merely for the ...-alue of the upland 
bordering on the river, and the damages were reduced to a 
comparatively small sum. This sweeping decision establishes 
the principle that the Federal Government has full control of 
the development of water power in navigable streams, and it 
shoulcl be added that a river or stream is to be taken as an 
entirety, and the fact that it is not navigable in one portion, 
while navigable in another, does not take away the quality of 
navigabillty for the whole extent of the stream or river. In
deed, this principle might also be extended to tributaries. 1!,or 
o. time there was no special interest in the development of 
water power. Numerous bills were introduced and considered. 
The pressing need for the development ot water power in navi
gable streams and its great advantage for the conservation of 
coal was not fully realized until the scarcity of fuel in time of 
war created a pressing demand for the utilization of this very 
valuable asset. As the result of consideration by commissions 
and a recommendation by President Wilson, Secretary Houston 
and others, the Federal power act of 1920 was passed. '.rhe 
provisions of this statute may be grouped uncler the following 
main heads: 

First. The organization of a Federal Power Commission-a 
bill treating this subject was reported by J\.1r. Esch in the 
House June 24, 1919. The commission is composed of the 
Secretaries of War, Interior, and Agriculture, and is authorized 
to make investigations of power possibilities. It may re
port \Yhenever it think the Uniteu States should undertake 
any project nnd possesses divers other powers for carrying 
out the purposes of the act. 

It has authority to issue licenses for power projects, includ
ing the autho1ity to i sue preliminary permits authorizing pre
liminary work. These licenses pertain to inauguration of 
power projects on navigable sh·eams, on public lands, and on 
reservations. Licenses affecting navigable streams shaU be 
approved by the Chief of Engineers and the Secretary of War. 
States and municipalities shall ha...-e the preference. The 
licenses shall not extend more than 50 years and shall be 
conditioned upon prompt inauguration of the consh·uction work. 
Licenses may not be tnmsfened without the appro-rnl of the 
commission. After the first 20 years of operation, any excess 
ov-er n reasonable return slrnll be paid into an amortization 
fund. The licensee shall pay a :fL'\:ed fee to clefray the cost of 
administering the act and for use of Government lands and 
property. 

Second. Combinations uncl agreements to restrain trade or 
raise price· are prohibited. 

Third. There are provisions for navigation. 
Fourth. The Government may purchase after the expiration 

of the license, but must give not less than two years' notice. 
Fifth. Miscellaneous provisions. When the public safety re

quires it, the Goyernment may enter temporarily upon any 
project and operate it for tbe making of explosives, and so 
forth, paying just compensation therefor. The condemnation 

power of States and of the Federal Governme)lt is expressly 
reserved. 

There are several manifest objects in the a.ct which arc 
essential for the public interest. One is that so far as pos
sible there shall be such joining of projects that water power 
may be developed on a comprehensive plan over the largest 
possible area. For instance, permits have !Jeen granted for 
projects which may be interlocked from Medford, Oreg., to the 
southern boundary of California. It is obvious that waterfalls 
may supply sufficient amount of power in one watershed while 
there is deficiency in another and the two should be hoc.~ed 
together. 

Every provision is made to prevent monopoly or giving any 
industrial concern an advantage by the possession of an unusual 
amount of power. This does not mean that plans have not 
been approved on a colossal scale. For example, the Southern 
California Edison Co. has obtained permits ancl has applica
tions pending :for developments which involve an expeniliture 
of $375,000,000. 

What has the power commission done in something more 
than three years of its existence? Applications have been 
presented involving an estimated installation of 21;500,-
000 horsepower. Permits and licenses have been issued 
having an aggregate installation of 7,500,000 horsepower 
and 2,400,000 have been built or are building under license of 
the co111mission. In this period the commission has dealt with 
ap1)lications involving six times as much horsepower, issuccl 
permits involving three times as much, and twice as much has 
been built or is building, as the individual departments or 
Congress, working independently in the preceding 20 years, 
had authorized. Only 1,400,000 horsepower had been con
structed under Federal authority in the years preceding tho 
passage of the act, and at the time of its passage the aggre
gate installation in all water-power plants in the United States 
amounted to only 9,000,000 .horsepower. Special attention is 
to be called to the fact that the Federal Power Commission is 
not a separate bureau or department, but the coordination of 
three departments in one body. In the development of what 
is called superpower, the impression has gained ground that the 
term applies to the adoption of methods not hitherto employed 
and the use of equipment or stations of a size and efficiency 
hitherto unknown. This impression is not correct. It means 
that existing generating stations shall be electrically intercon
nective, and the gradual extension of existing systems shall 
be under such conditions that when they meet they may be in
terconnected and operated as a single system. The number of 
applications up to date is about 368, of which 117 pertain to 
locations in the State of California. 

It is stated in the majority report that Mr. Ford is entitled 
to 100 years because he takes upon himself conditions tbn.t 
are not assumed by the general grantee of water power under 
this act, and it was stated here in discussion yesterday, as I 
understand it, that Mr. Ford is the only man who has offered 
to throw open his books to public authorities. Well, now, let 
me show how absolutely superficial and incorrect those ideas 
are, and let me show in that same connection the vital differ
ence between the Ford offer and the established policy of this 
country as embodied In that act. Why, my friend , I would 
just as soon vote for cracking the Budget act as I would vote 
for disregarding this act. After years of struggle, during which 
some of us incurred a great deal of obloquy and had to face 
opposition, that statute was enacted, and it ought to stand as 
one of the things not to be shaken but that must remain. [Ap
plause.] 

Now, let me point out the differences between this act and 
the Ford plan, and in doing so it wm be nece sary to repeat 
some things mentioned above: First, section 4, subdivision (f). 
The commission has the right to examine all books an.d ac
counts of licensees at any time; to l'equire them to submit 
statements and reports; and there are severe penalties for de
ceit. Ah, Mr. Ford was not the fi1·st to think of this, because 
it was carried in the water power act before he ever made 
his offer. 

Section 6, licenses are limited to r>O years. Preference is 
given to States and municipalities in the granting of permits. 

SEC. 10 (a). The project adopted must be such as in the 
judgment of the commission will be best adapted for a compre
hensive scheme of improvement and utilization for the purposes 
of navigation, water-power development, and other beneficial 
uses. 

Let me say that if there is one thing which is objectionable 
in the pending bill it is the proposition to give one of the best 
water powers . in the country to a man who can use it in the 
manufacture of articles in his own industry. If Mr. Ford is 
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inten<;ling to extend lines two or three hundred miles away 
from Muscle Shoals, I ask you gentlemen in charge of the 
measure to put that in this bill. [Applause.] What he said 
before the committee investigating the matter did not sound in 
that way. 

The next provision is that reasonable annual charges shall 
be fixed by the commission, and the Government can appropriate 
excessive profits. With the greatest care it is provided that 
either by a State commission or by the Federal Government the 
charges shall be made reasonable; and again with the greatest 
care, as I have already stated, this water power must be avail
ble, not in one section alone, not to. one individual or company, 
but to the whole people of the Umted States, and that is the 
fundamental idea of the act of 1920. [Applause.] 

Then, here is an important provision: 'Vhenever any licensee 
is directly benefited by the construction by another licensee 
or by the United States of a storage reservoir or other 
headwater improvement, the commission shall require that 
the licensee so benefited shall reimburse the owner of such 
reservoir for such part of the annual charges for interest, 
maintenance, depreciation, and so forth, as the commission may 
deem equitable. That is particularly important in the Tennes
see River, and I might as well say right here and now that
within two days leading engineers of this Government have told 
me that with the development of \vater power in the Little 
Tennessee, the Catawba, and other tributaries of the Tennessee, 
and in the Tennessee itself in the upper portion, by equalizing the 
flow, the primary power at l\luscle Shoals will be doubled. One 
engineer said he would not wish to say that thls would be 
accomplished in le s than 50 years, while another said-and the 
first one tllen agreed with him-it would be done in 25 years. 
Now, just see how important that is. All of our present com
putations are based upon the amount of primary power now 
developed, but this growth-which is inevitable and which is 
carefully provided for in the water power act and under which 
there must be compensation-goes to Mr. Ford, almost doubling 
the value of his rights there without any equivalent. There is 
a special paragraph relating to reservoirs constructed by the 
Government. · 

It is provided in another section that after the expiration of 
the license tbe Government may take over any project on mak
ing payment in the manner provided. 

Then there is this vital provision; that any project licensed 
under this act may at any time be acquired by the Government 
by condemnation proceeding on payment of just compensation. 

Now, what was the object? Those who framed that bill 
were farseeing. They knew that water power would develop 
in the course of time and be a much niore important asset 
than now, and they realized that the time might come when it 
would be necessary to expropriate, here and there, a section 
of that which i a natural part of a national system. 

'Vho knows '''hat development will occur in the use of water 
power in 100 years? Sciencer is making rapid progress, and 
oft<::>n there is a revolution in 11iethods and processes in a 
single year. The very general conviction of chemists is that 
the problem of the fixation of nitrogen has not yet been satis-
factorily solved. . 

Who knows what will happen in 50 years? It was the con
viction that a better utilization of water power might be se
cured by Government control that caused the framers of the 
power act of 1920 and those who wrote the bills of 1910 and 
1920 to establish a limit of 50 years. 

We all know that we may take two watersheds and there 
may be a scarcity in one when there is a plentitude of water 
in the other, and vice versa. The whole idea was to create 
as far as possible, one complete system, and that no one should 
have a link in that system which he could withhold for him
self to the detriment of the general interest. 

Oh, they· said so much about another matter. They said 
tbat Mr. Ford was entitled to especial credit, because he agreed 
to turn this over to the Government for the manufacture of 
explosives in case of war. ·what a fine offer that is. Why, 
gentlemen, did you know that is in every license that is issued 
by the Governm·ent, in this language ; 

Whenever, in the opinion of the President, the safety of the United 
States demands it, for the purposes of manufacturing nitrates, ex· 
plosives, or munitions of war, the United States shall have the right 
to enter upon and take possession of any project constructed, main
tained, or operated under said license. 

There is another requirement which should be in the present 
proposed grant, in order that it may be in line with both the 
spirit and the letter of the Federal power act, namely, a 
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clause to the effect that in case Mr. Ford fails to manufacture 
nitrates for fertilizer, the grant is void. The sole object of 
this proposed bill, aside from having the plant ready for the 
manufacture of explosives under the control of the Government, 
is the manufacture of fertilizer, and if that purpose fails, the 
grant should fail. 

Now, is it fair, when these requirements are imposed in 
every grant, when that policy is so salutary for the future, 
to say we will give to a man, perhaps the wealthiest man in 
the world, a special privilege? I do not blame Mr. Ford. It 
is one of the consolations of our life here below that what 
helps others incidentally sometimes helps ourselves, and often
times the incident is far more prominent than the principal 
fact. Notwithstanding the glowing promises contained in the 
bill, its conditions and restrictions in favor of the grantee are 
such that there is no reliable assurance that fertilizer for 
the farmer will be manufactured at all. 

I have listened here about the altruism of Mr. Ford until 
I am a little bit tired. As I think I shall show, he would 
obtain by this an unprecedentedly favorable bargain. It is 
his right to obtain as good a bargain as he can, but I object 
to his obtg.i?ing it at the expense of the American people and 
to the detriment of those who have submitted themselves to 
the law and to a policy thoroughly established, when it is 
for his sole benefit, whether it be in this or in any other 
contract. [Applause.] What may we say to the others who 
.have submitted to these conditions, whose permits have been 
issued with all these conditions in them, and who altogether 
outclass in quantity of horsepower, what l\Ir. Ford would de
velop at this point? 

1 would like now to go into the question at some length of how 
much horsepower there is at Muscle Shoals. The primary horse
power at Dam No. 2 is about 100,000, and by primary horsep0wer 
we mean the all-year-around horsepower which is there during 
low water as well as during high water. The installation at 
that dam provides for 624,000 horsepower. There is a steam 
plant constructed by the Government which furnishes 80,000 
horsepower. The other dam, No. 3, if it is built-and I want 
to say in this connection I do not think it is pressing to build 
Dam No. 3 at this time. It is very uncertain what the founda
tion is. I have been over the Tennessee River from one end 
to the other. When they built the dam at Hales Bar they 
thought it would cost $3,000,000. The foundation was treach
erous and before they got through with it it cost them $11,-
000,000, and while the estimate on this dam is the enormous 
sum of $25,000,000, I am not at all sure that that will be suf
ficient for its completion. Far and away more power than is 
required for fertilizer can be obtained from Dam No. 2 and the 
steam plant with it. The average amount of horsepower for the 
year at that dam, with the other installations contemplated in this 
bill, is 480,000. All that l\1r. Ford agrees to use is enough to 
make 40,000 tons of fixed nitrogen, which requires 100,000 
horsepower. 

Mr. ALMON. Will the gentleman yield? 
Mr. BURTON. I would rather not until I am somewhat fur

ther along. I hope to have time later to yield to questions. 
l\Ir. ALMON. I simply thought the gentleman would not 

want to make a misstatement. 
Mr. BURTON . . I have a statement here from the secretary 

of the Water Power Commission. I am not relying on outside 
sources. I have been going to the officials of the Government 
in every case and I have not gone outside. [Applause.] I will 
add a statement from the executive secretary of the Federal 
Power Commission : 

MARCH 4, 1924, 
Hon. THEODORE E. BURTON, 

House of Rep1·esentatives, Wa.shington, D. a. 
MY DEAR MR. BURTON : With reference to your celephone inquiries 

about maximum power available at Muscle Shoals, I submit the 
following: 

The ultimate installation now proposed at Dam No. 2 is 624,000 
horsepower and at Dam No. 3, 250,000 horsepower, or an aggregate of 
874,000 horsepower. ~here is. now in operation as a part of nitL-ate 
plant No. 2 a steam plant of 60,000 kilowatts, or 80,000 horsepower 
capacity. It is proposed, under the provisions of H. R. 518, to supply 
funds for the construction of a power plnnt at Dam No. 17, on the 
Black Warrior River, of a capacity of 40,000 horsepower, making a 
total ot 120,000 horsepower ot steam capacity and an aggregate 
capacity ot hydro and steam of 994,000 horsepower. If these plants 
are op~rated on a 75 per cent daily load factor, they will be able to 
turn out, when sufficient water is flowing in the Tennessee Riv~r. an 
average daily output of 645,000 horsepower. Our estimates show that 
in the average year this installation could turn out an average daily 
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ou tput throughout the sear of 480,000 horsepower, of which about 
300,000 bors<.'power would be primary ;power -and the remaining 
180,000 horsepower secondar7 .power. 

Very truly yours, 
0. C. MERRILL, 

E:z:eoutive Secretary. 

tion, it ls claimed that du.es r.epresenting nearly 200,00{) more local 
members did not reach the national trea.sury, which would make a rtotal 
membership -0f about 600,000. 

These are the facts, as the -av.a.ila.ble records will erhow. No Member 
sbould vote for the Ford offer 1n the belief that he is thereby carrying 
out the desire ot the farmers. 

w. I. Dn.UMMOND. I emp-hasize the 'O"erw.helming unfairness of making an ex
-cepti-0n in this case and a -departure from a policy adopted I now pass to the question of the adequacy of the F()rd 
after a long contest and struggle. What policy of economy offer of $5~000,000 for the nitrat-e plants a:nd other prop
or ronser•ation of rpubllc rights or interests can we insist upon er·ty. Why, gentlemen, 'it you should go to a private indi
if we throw this away~ an<l there are possibilities there, my vldual with such tan offer-if you should go to a single 
friends, that make Teapot Dome look like a bagatelle [ap- offici& of itlle Government-he wo11ld laugh you out of court 
plause] and Mr. Doheny and l\lr. 'Sinclair :as men whose injured on the ground that it was ridiculous. Flve million dol
innocence should be forever vindicated. [Laughter.] lars I That is pro'bably more than any of us have, but let us 

Among other things, the steam !plant at Dam No. 2 is n-ow ·&ee what he is to get. Out of the $5;000,000, $3,400,000 and 
lensed on a basis that furnishes an tnoome J()f $350,000 a year, slightly more is to be expended by the Government for the 
$120,000 being the basic price, .and :additions ibeing made .accord- building of a plant of 40,000 horsepower, equivalent t-0 the 
ing to quantity. For this there is an outstanding offer of Gorgas plant nt Muscle Shoals, leaving only abont '$1,600,000. 
$4,500,000. Computed 'at even 5 per eent this is paying a .An able engineer told m~and I think he is perfectly right
rehlrn 'On $7,000,000, $2,000,000 more than th.e :amount of Mr. that 1t is absurd to build that plant down there where the 
.Ford's offer. Alabama Power Co. built one, because the foundation and the 

'l'be gq.-oss income foT water ipower, !including the power for installation nnd e-v-erything necessary for imildlng an addi
fertilizer ,a.ndl the additional 4(!),000 horsepower, in aecordanee tional plant earrying 40,()00 horsepower is right there at dam 
with the offer of il\fr. Ford, lha,s been estimated by icompetent No. 2, and the additional expense would be about half as much 
engineer-s as $9,.300,000. ..After deducting operating ~xpenses, as the cost of the proposed plant. 
including -an allowance for depreciation ·of ·$g,ooo,ooo, there , Now, wbat does Mr. Ford get? Ninety-two million dollars 
w-0uld ·be left a n'et profit of -$6,300,000. worth of property, with a scrap value of $16,000,000 as com-

Yet it is .said the farmers of the country are in favor of this. puted by one Government -official Two thousand three hun
We all have regaTd for the farmer. I will go as !far as anyone dred acres of land at nitrate -plant No. 2, and 1,900 or 1,700 
in utilizing the power at Muscle Shoals for the manufactm-e -o'f at the other. 
!fertilizer, of which the farmers are in urgent need. We must ·Why, there is a real-estate speculation down there the like o..f 
.admit, with some abatement of national -pride, that while the which was hardly ever known in the country. Here ls an extract 
5'ield of wheat in this country averages 14to15 bushels per acre, from one of their circulars: "Henry Ford sald, 'I will employ 
in England, FII-.a!1-ce, and Germoo~ the. yiel~ ts ~5 bush~ls or e\en 1,000;0<;>0 men. I will build a city 75 miles long at l\Iuscle 
more. One mam reason for this d1span.ty is the absence of • Shoals.'" They have been advertis1ng lots away outside of the 
sufficient fertilmer. But in performing our ~uty to the Gov- 2 300 filld 1900 acres which are far 1ess valuable and much l~ss 
ernment we should be sure that an adequate price is paid '.for d~sirable than those to be sold to Mr. Ford, and there is a 
property which cost app~·oximate.ly $100;000,-000, 'f.l.nd that tl:~ere surplus there of nearly 4,000 acres that Mr. Ford, if he buys 
be assurance that the ob3ects desired, nanrely, the supply of fer- this property, can sell. In a few years land will be worth $3,000 
tilizers in peace and material for -e'Xplosives, in waT, may be ol" '$4,000 an acre. Thei-e are located on that property houses 
propedy secm·ed. I want to read to you a lcl:ter from a lDem· in a very considerable number some three .or four hundred. 
ber of a leading farm association just received this morning. Sewers have been built. Let me' show you some of the e"Xpenses 
l would not be sul'J}rised if you received cop~es of it yourselves paid by the Government. 
to-morrow morning. It is from Mr. W'. I. Drummond, chair- In the ~illage at nitrate plant' No. 1 $2,526,000 have beea 
man of the bo:ird iof governors of the Internati'Onal Farm Con- expended. Public works, water, and so forth, cost $1,026,000. 
gre s -of Amer1 a : All this now belongs to the Government. The shops we will not 
Hon. THEODORE E. BtrnTo .·, M. c., count in. Then at nitrate plant No. 2. On the village they 

Washington, D. c. expended $3,120,000; pubUc works, $8;843,000. That ,property is 
DEAR sra: In the opening debate in the House on Muscle Shoals right there that llr. Ford is to get for this ostensible offer ot 

statements were made to the effect 1:bat the fal'lllers of tbe country rare $5,000;000, when be really pays but a little over a million 
practically unanimous in demanding the .acceptance -Of the F-0rd offer. and a half dollars. 

It ls only fair to the Members who are to shortly cast their votes on Mr. BYRNS of Tennessee. Will the gentleman yield? 
this important proposition that they know th facts in tbi-s ·connection, Mr. BURTON. Yes. 
especially if their votes are to be influenced by farm senttm·enl:. Mr. BYRNS o'f Tennessee. Does not the gentleman agree 

There are five major groups of -ol:gallized farmers in the United with me President When he said that in .r. matter of this 
States. Their respective records on this question are as to-llows- magnitude the financial beneftt to the Government was not a 

I ask the special attention of those of you who represent farm 
c illStituencies, and I irepresent one in pai'"t. I have not heard 
a word from them in favor of the Ford offer. 

'The National Grange has never indor.sed tbe Ford otrer. At its 'last 
1.unual meeting a reso1ut1on to do so was rejected. The grange reported 
a paid membership of 601,086 last year. 

The National Board o( Farm Organizations, which met in Washing· 
ton only thre"() weeks ago, refused to consider a resolution indorsing 
the Ford ofl'er. This group includes the Farmers' Union, the strong 
milk producers' organizations, and some others, with a total member· 
ship reported to be in excess of 000,000. 

The National Council of Ooopernti~ Marketing Associatlons, which 
also met in Washington within the past month, ignored the entire 
Mu cle Shoals proposition. The Pllid tnembersh1p et the associations 
composing this group is -ofilclally l'eported to exceed 500;000. 

The Farm Congress h.as reject('d ev~ry ~ort to approve 'the 11'ord 
oa'.er in its 1Jre wt form, holding it to be In violation -of sound <econom1c 
and conservation priucipres. The Farm Congress, Lncludlng afiiliating 
bodies and delegate feature, represen~ a -rery large number 'Of l'artneTs, 
possibly larger than any other group. 

And if it is not in tiolat1on of conservation principles, I do 
net know what conBerva'tion ls. !Applause.) 

The Americllll Farm Bureau Flt>d ration, which ll.lone ts mglng tbe 
acceptance of the Ford offer, ha.od ·392.,58() lpai<l membet"s last yeal", ae· 
cording to the officfal report of ita cr-etar~ imd. nea. utet. - In -'8:ddt-

major consideration. 
1\11·. IlURTO ... J. I do not believe that we should give away 

this p'roperty. 
Mr. BYRNS of Tennessee. Will the gentleman yield further? 
l\lr. BURTON. I must decline to yield any further. 
Now, upon the location of the plant and the advertisement 

of t'hat real estate many were taking up land anywhere in 
the neighborhood. They rode over it in automobiles, some 
on horseback, some had their hats on, and others were in 
such a huny that they rushed on after their JJats !bad blown 
off. They advertised in glowing language that the soil was 
alluvial and the climate salubrious, and it would -only require 
them to go a little further to say that it was .as fair as a 
resurrection morning. .{Laughter.] Four thousand acres of. 
land of tbis enormous value we are asked to give away. 
What does Mr. Ford need of 4,200 acres of land~ What does 
an:vone 1n the de\elopment of this property need of 4,200 acres 
of land? What need has he to utilize the houses that have 
been built there? Such ra. -a.en.lice of <Ge-v-ernment property 
easily worth more tban $20,000,-000 I <!an not contemplate With
out a feeling that we .are recreant in our duty. [Applause.} 

My friends, r have twice before on n. tmilar question been in 
the minority. I do not quite feel that I 'Shall lbe tn the min<Jrity 
this time. In 1906 I opposed with all my might that bill .allow
ing ah in-dividm1.l or COIDJ>!my or corporation to build dams at 
Mnscle Shoals. My, \vhat a woodpile l brou~l1t dow.n on my 
head I n I wiU !mat 1t; I will beat ft," a l\Iember from the. 
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locality, not now a l\lember, said. But it passed and was ap
proved by President Roosevelt. I told them they could not 
develop it in that way. It was not worth while. tl'hey sent 
down a couple of engineers, and they came to the same con
clusion. What did those ·who had been attacking me do? They 
sent telegrams to me at Washington asking me to prevent the 
operation of that bill, and there was inserted in the river and 
harbor act oi 1907-this is all a matter of record-a provision 
that nothing should be done under that act granting authority 
to locate dams there without further authorization by Congress, 
and Congress never has acted upon the matter since that time 
and never ·will In 1912 it was stated that those who favored 
conservation were wroug on the law; grave ex-judges said the 
abutting property owner had the ownership of the water power; 
yet within six months along came this decision of the Supreme 
Court in the case of the United States against the Chandler
Dunbar Co., which vindicated the position we had taken. 

The CHAIRMAN. The time of the gentleman from Ohio has 
expired. 

l\Ir. MORIN. Mr. Chairman, I yield 10 minutes more to the 
gentleman. , 

l\1r. BURTON. Before I come to some constructive sugges
tions I would like to read the minutes of what I have obtained 
from officials of the Government in regard to the manufacture 
of nitrates, but I am afraid of two things-first, it would take 
too much time, and, second, it is too technical ; and so I shall 
insert the minute in the RECORD. Generally speaking, the process 
employed at plant No. 2 is the cyan.amide process. That requires 
for 40,000 tons of fixed nitrogen contained within calcium 
cyanimide, about 100,000 horsepower. The latest developments 
have been unfavorable to this method. Mr. Ford in his 
offer evidently contemplates the use of the cyanamide process, 
because he says he shall not be under obligation to manufa~ture 
at nitrate plant No. 1. Nitrate plant No. 1 has been completed 
and has proved a failure. It was intended for what is called 
the srnthetic ammonia or Haber process. Great improvements 
have been made in this recently. I wish to give credit to a 
young man who came· to the Capitol and spent a day with me, 
Mr. Braham, who is in the nitrogen department of the Depart
ment of Agriculture. Professor Cottrell, of the same depart
ment, has accomplished great results in this regard. Both have 
so thoroughly studied this subject that I think they ought to 
be mentioned here. 1\1r. Braham, with another, was abroad in 
Germany last year and reports that the synthetic ammonia or 
.Haber process as modified is now coming into great use in 
Germany. It is used at two places, Oppau and Merseburg, and 
at the latter place five times as much nih·ate is manufactured as 
is contemplated at Muscle Shoals, and that, too, with the use of 
brown coal. The Haber process in a general way contemplates 
throwing steam over incandescent or burning coke and then 
putting it through a pipe with an immense pressure, going c;:t 
into ·a retort to be mixed with what are called catalysts, which 
aid hydrogen from the steam to combine with nitrogen in the 
air and with certain chemicals to make sulphate of ammonia or 
some similar substance. We do not know whether the profit
able manufacture of cyan.amide will be possible or not. It takes 
only about 30 to 35 per cent as much power to make an equiva
lent amount of fertilizer by the modified Haber process as does 
the cyan.amide method, and we might find if this process were 
perfected that we had an obsolete process on our hands, and 
l\1r. Ford might find the same also. The following is a state
ment relating to the two processes: 

For the purpose of manufacturing fixed nitrogen by the cy
an.amide process, nitrate .plant No. 2 is as good a plant as any in 
the world. 

Cyanamide is one form of fL'red nitrogen. It has a weight 
of 45 to 50 pounds per cubic foot. It is of a c.lark grayish color, 
somewhat resembling powdered coal, but with a grayisll tint. 
It contains from 20 to 23 per cent nih·ogen. Cyanamide fo[ the 
most part is not used direct for fertilizing purposes, though it is 
used quite extensively in Germany. 

Nitrogen constitutes about 80 per cent in volume of the 
atmosphere. When in the air it is called free nih·ogen, but 
when separated from the air and combined with other ele
ments it is called fixed nitrogen. Calcium carbide is the sub
stance which is combined with nitrogen. The main use of 
power is in the production of this calcium carbide. The ele
ments in its manufacture are limestone and coke or coal. 
The limestone is taken and burned. Tl1e product is mixed in a 
proportion of one part lime and five-tenths to six-tenths part of 
coal or coke. The limestone and the coal or coke are placed in 
an electric furnace which is heated to a high temperature of 
about 2,000° centigrade. Here is where the power is required. 

The detachment of nitrogen from the air is a much easier 
process. The nitrogen is separated from the oxygen in the 

air and the carbide is treated with the nitrogen at a high 
temperature of 1,000° centigrade. The product is called cal
cium cyanamide. . In Germany and other European countries 
various kinds of oil are sprayed upon the calcium cyanamide, 
which is in the form of a very fine powder and difficult to 
handle. It is then scattered upon the land as a fertilizer. 
The value of the calcium cyanamide is about $55 per ton. 

In this country fertilizers are usually made up of mixtures. 
One of the principal coustituents of fertilizers used in this 
country is acid phosphate. Only relatively small quantities of 
calcium cyanamide can safely be used in connection with acid 
phosphate. Phosphate rock is worth $4 to $5 per ton. When 
treated with acid it is worth $8 to $10 per ton. Only 50 to 60 
pounds of calcium cyanamide could be used in making a ton of 
fertilizer in combination with acid phosphate. The above
named mixture is sometimes further used with potash salts, 
which ·can be used in any quantity. 

Tbe demand in the country would not exceed more than forty 
to fifty thousand tons of calcium cyan.amide. This creates a 
limitation on the use of the plant. Fifty thousand tons of cal
cium cyanamide would not be more than about 20 per cent of 
the possible output of the plant as it no-yv is; that is, 250,000 
tons or more could be produced 'there. 

Calcium cyan.amide, when treated with steam under pressure, 
yields ammonia gas. From this gas a large number of nitrogen 
fertilizer salts can be produced. Taking this gas produced 
from the calcium cyan.amide and passing it into sulphuric acid 
produces ammonium sulphate, which can be used directly • on 
the land, but is usually employed in combination with other 
fertilizer materials-acid phosphate, for example. 

Some addition would have to be made to nitrate plant No. 2 
to make this sulphate of ammonia. There is a certain amount 
of equipment brought there from the Old Hickory Powder Plant 
which has not been set up; but, when set up, this would not 

·be sufficient to utilize the total possible output of calcium 
cyanamide. 

Another important fertilizer is sodium nitrate, imported from 
Chile, the value of which when landed in American ports is 
about $50 per ton. The British control about 25 per cent of the 
capital engaged in the mining and shipment of Chilean nitrates. 
Chilean nitrate and sulphate of ammonia made from the pro
duction of coke ovens have been the principal sources of fer
tilizer. It should be said that in addition to artificial fertilizers 
use is made of barnyard manure, cottonseed meal, tankage, dried 
blood, and so forth, from meat-packing plants, fish scraps, and 
other similar substances. · 

The present value of sulphate of ammonia is about $58 per 
ton. Twenty pounds of fixed nitrogen would be somewhat above 
the aYe1·age used per acre. This would mean 100 pounds of 
sulphate of ammonia. Twenty per cent is the usual content of 
fixed nitrogen in ammonium sulphate. The manufacture of 
sodium nitrate is to be ruled out because it can not be made by 
artificial processes to compete with the natural product coming 
from Chile. 

Plant No. 2 is equipped to make ammonium nitrate. This 
is made by the same process as the ammonium sulphate, except 
that nitric acid is used instead of sulphuric acid. The nitrogen 
content of ammonium nih·ate is 35 per cent. Ammonium 
nitrate is an ingredient in the manufacture of powder, and 
it was for making this that the plant was built. Ammonium 
nitrate would cost more than ammonium sulphate about in 
the proportion of the amount of nitrogen content; that is, 35 
to 20. Ammonium nitrate can be used for fertilizer, but it is 
inconvenient because it absorbs moisture from the atmosphere, 
thus becoming a gummy mass, hard to scatter. Experiments 
are being made in mixing chemical elements with which to 
obviate this difficulty. 

The amount of water power that would be required to manu
facture 40,000 tons of fixed nitrogen would be approximately 
100,000 horsepower. 

The Haber or synthetic ammonia process used at nitrate 
plant No. 1 is capable of developments which it is believed will 
result in lower costs for fixed atmospheric nitrogen. There 
are two plants in Germany, one at Oppau, another at Merse
burg. The latter produces five times the amount which could 
be produced at I\1uscle Shoals. Brown coal is the source of 
power. Nitrate plant No. 2 does not seem to offer much chance 
of price reduction, because to use it for the Haber process 
would necessitate rebuilding. 

There are plants in Germany similar to that at Muscle 
Shoals, where more power is used than at the plants mentioned. 
The process used in these two German plants is the direct com
bination of hydrogen and nitrogen to form ammonia. The 
principal cost of producing :fixed nitrogen by tills process is 
that of hydrogen production. At the German plants hydrogen 
is produced by passing steam through_ incandescent coke and 
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requires only approximately 35 per cent of the electric power 
that is required by the cyanamide process. If the hydrogen is 
produced by the electrolytic decomposition Qf water, the elec
u·ic-power requirement is somewhat in excess of that required 
by the cyanamide process per ton of nitrogen fixed. These are 
the two principal methods for the production of hydrogen for 
use in the synthetic arnnronia or Haber process for fixing 
atmospheric nitrogen. 

For the fixation of nitrogen by this process nitrogen obtained 
from tbe air and hydrogen obtained either by electrolytic de
~omposition of water or by treatment of coal and steam are 
mixed and passed through an apparatus at a. pressure of 1,500 
pounds per square inch or higher at a temperature of 500° cen
tig-ra de. This apparatus contains material known as a catalytic 
ag(:'nt, which promotes the reactiou between nitrogen and hydro
gen to form ammonia. The product is a gas at a certain pres
sme ·and a liquid at a higher pressure and can be converted into 

Y rul different nitTogen mat'0l'ials suitable for fertilizer and 
otllei' uses. By combination with sulphuric acid it yields 
ammonium sulphate, by combination with nitric acid it yields 
ammonium nitrate, with phosphoric acid it yield ammonium 
:pl.lo phate, and with carbon dioxide it ylelds urea. 

A new type of catalyst baS been di covered by the fixed 
nitrogen research laboratory of the Department of Agricul
tur . which will unquestionably lead to important improvements 
in the Haber process, resulting in lower opei·ating costs. 

Tl.le upsbot of all this is that improved methods and more 
eco~10mic production are more likely to come from a modifi
cation of the Haber process at plant No. 1 than from the use 
of plant No. 2. About $2,000,000 would be required for the re
motleling of plant No. 1 in order to use the latest improved 
di cowries. It has one-fifth the capacity of plant No. 2. 

Tbe Alabama Power Co.'s offer is to begin with a produc
tion of 5,000 tons per annum and gradually increa e to 50,000 
ton if demands increase. To repeat, there is not a present 
demand for 40,000 tons of nitrogen in. the form of cyanumide. 
and sulphate of ammonia now sells at so high a price as not to 
be attractive to the farmer. If the 40,000 tons of nitrogen con
tent appeared in 200,000 tons of ammonium sulphate there would 
not be a demand for it at the present market price . In fact, 
about one-third of the ammonium sulphate now produced is 
exported to Japan. 

Because -0f tranRportution and distribution costs it has been 
figured that even at the maximum production at l\Iuscle Shoals 
the farmer would gain little benefit .from its nperations. The 
natural courRe to pursue would be to operate plant No. 2 with 
the cyanamide process while No. 1 is being developed and en
lnrged for tbe Haber process, and in time No. 2 would probably 
be abandoned. Plant No. 1 would require new apparatus in 
large part, to be worked eYen under the original Haber proc
ess, and for the improved Haber process woulll require >ery 
substantial apparatus. The design for remodeling has already 
been prepared under the supervision of the nitrate division of 
the War Department. 

The tendency will be toward the requirement of smaller and 
smaller amounts of power in the fixation of nitrogen. On the 
basis of an experimental trial, after the plant was completed 
in 1919 it was computed that the cost of producing fixed nitro
gen was somewhat less than the market price . Thi estimate 
matle no allowance for interest on capital cost, but did make 
an allowance of $15 to $18 as the cost of each horsepower. 

I hasten to make some constructive suggestions. Bitterly 
op1Josed as I am to Government ownership and operation, 1 
would a great deal rather see the plant completed and even 
operated by the Go,ernm.ent of the United States than to 
gt..-e it to Ford under any such terms as are proposed. [Ap
plause.] Our engineers are at work upon Dam No. 2. This 
bill contemplates the disbandment of the Government forces, 
anu let ine call your attention to the chaos that would be 
created by that. There i.s a force there, with the necessary 
superinteuclents, of 4,000 men, that have been at work upon it 
for months. They are under the control of the engineers, 
whose work has been faithfully and well done. The moment 
you pass this bill these men must be discharged. You will 
di charge those who are familiar with the work, unless Mr. 
Ford chooses to engage them again. The superintendents must 
go, and you would create a wrench that would be very dis
a trous. 

rention has been made of what the President said. Just 
wbat did he say in regard to Muscle Shoals? I read : 

Such a solution will involve complicn ted negotiations, and there 
is no authority for that purpose. I therefore recommend that the 
Congress appoint a small joint committee to consider offers, conduct 
negotiations, and report definite recomrucndatiox1s. 

I do not want to see this matter delayed. The reason that 
some of you may vote for this bill is that you think there 
has been some sinister intluence against the work and that it 
has been delayed. The Federal Power Commission mJght seek 
the best possible offers. Mr. Hoover might be added. The 
engineers promise that they can have the Dam No. 2 finished by 
the 1st of July, 1925. A commission, made up of Members of Con
gress, might be chosen. Let them go to it, let the eagineers finish 
the work just as soon as they can ; but in the meantime, I say, 
some attention should be given to the relative merits of the 
cyanamide and the Haber processes and this new process which 
has been greatly facilitated by the discovery in our own nitro
gen division of the Department of Agriculture. 

I tell you, gentlemen, that we have some fine men in our re
spective departments, as scientific as any in the world [applause], 
and they are working for the Government. They are working 
for you; they are working for me. Credit, I believe, bas been 
given outside, but the real credit belongs, I believe, to that 
nitrogen laboratory down there for discovering that new cata
lyst which makes results so much easier. I am not here to 
advocate the Alabama Power Co., or the offer that -1 consider 
the best of the three-tne so-called Hooker-Atterbury offer, 
which contemplates giving the profits to the Government, and 
which would be undertaken by men who are highly skilled in 
the chemical business. But I do not want to see this Congress 
do something that is ridiculous. I have never been one ot 
those who cared very much whether he had vindication by a 
majority vote or not. I am satisfied with the position that I 
ha>e taken upon this. We must appeal, all of us, to the future, 
that great judge of human action. I am ready to stand by the 
warning that I have given to this House to-day, confident that 
if you carry out this plan, if you pass this bill, in the future 
condemnation will rest on Congress for having done an unwise, 
yes, a foolish and a wasteful thing, one in which the rights of 
the country which we represent were utterly disregarded. [Ap-
plause.] · 

Mr. QUIN. l\1r. Chairman, I yield 12 minutes to the gentle
~an from Tennessee [l\Ir. FrsHER]. 

Mr. FISHER. llr. Chairman, I he'itate even to sugge t an 
inn.ccmacy in tbe remarks made by the very disti.Qguislled 
l\lember from Ohio [Mr. BunTo .. ] , but when there is before 
this body so serious a matter as the decision as to whether or 
not we are to accept this great offer for our Nation, I must 
call attention to the remarks of the distingui hed ·Member on 
yesterday as to the amount of power to be used in the fertilizer 
program set forth in this offer. The figures given were grossly 
inadequa~e. The sugge tion that only eight or nine thousand 
hor epower would be used in the manufacture of 40,000 tons 
of nitrogen is not the amount given in the hearings. The proof 
there develops that the minimum power to be u ed in the 
operation of the large nitrate plant No. 2 would be 100,000 
horsepower, which is quite different from the smaller amount 
suggested. 

The proposition we have here to-day is not one controlled by 
the Federal water power act, for when the Congress pa sed the 
national defense act in 1916 authorizing and providing for a 
nitrate program the water power at Muscle Shoals, when that 
place was designated, became a part of the nitrate program. 
The use of coal was too expensive, except for a war proposi
tion, and during the time of peace the water power would be 
produced cheap enough to make nitrates for fertilizer. 

The construction of the Wilson Dam was begun anu it was 
to be an essential part of the nitrate program. When the armi
stice came and the activities in the huge nih·ate plants were 
stopped, the great project was a tremendous burden on the 
Government. Work was stopped on the dam, and the upkeep 
of the whole project was a heavy expense. The Government 
has spent several hundred thousand dollars in upkeep of the 
buildings since the armistice. 

Tile Secretary of War sought private bids to take over the 
wbole project and thus relieve the Government. There were 
no offers made, but Henry Ford was asked to make a bid. This 
offer of a contract whicll we are considerinO' to-day i a re ult 
of many conferences behveen the Government's representatives 
and l\Ir. Ford. The question under discussion in these con
ferences was as to a contract to be made between the Govern
ment and l\Ir. Ford. The unfinished dam and the terms a. to 
its completion were parts of the discus ion lea.ding up to the 
drawing of the proposed contract or offet·, and it was ahyays 
understood that the lease ~·as to extend for 100 years. 

In the hearings the question as to the Fe<leral water power 
act was discussed, and l\fr. Ford's representatives always in
sisted tllat the lease would have to be for 100 years; otherwise 
be could not uudertake to handle the great project 
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l\Ir. Mayo stated: 
Well, on account of the slze of the project and the Immense a.mount 

of capital necessary to develop it to such an extent that we can use all 
the power, Mr. Ford felt that Jn GO years he would perhaps only have 
made a good start (p. 206). 

We realize it; yes, sir. The point is if the offer is accepted we will 
have such a. very large investment at Muscle Shoals in the course of the 
next 10 or 15 years that we could not afford to risk that much of an 
investment there and run the risk of having the power end of it cut 
from under our feet at the end of 50 years (p. 243). 

It was made clear in the hearings that, out.side of a great 
development in industries at or near l\Iuscle Shoals, there was 
proposed the possibility of building storage reservoirs which 
would increase the primary horsepower. It will be seen that 
the question of the length of the lease is a vital one in the 
acceptance of th.e offer. 

The main question before the Congress in this offer is not 
water-power development, but it is the opportunity to get in 
our country a supply of nitrates which will more nearly supply 
the growing . demands. Our country is now the only great 
Nation depending wholly for- the greater portion of its nitrate 
needs upon Chile. We get nearly three-fourths of our supply 
from that country. The natural supply there is greater by far 
than tha.t in any other country. 

A nation ought not to have to depend on a foreign supply of 
so vital a thing as nitrates, and with that supply located thou· 
sands of miles away and in a forelgn country. Nitrates are 
needed in every form of ammunition used by our Army; in 
smokele s powder, nitroglycerin, picric acid, T. N. T., and, in 
fact, is necessary in all explosives. 

General Ileach said before the committee : 
I can not understand anybody who is acquainted with the conditions 

being willing to put the United States in such a position that in case of 
hostilities it would have to depend upon securing its nitrates from a 
foreign source of supply (p. 103). 

The conditions surrounding the supply in Chile are most un· 
satisfactory. During the first year of the Great War in 1914 
the Germans had a fleet off the coast of Chile, which interfered 
with the Allles in their effort to transport the much-needed 
nitrates. When we entered the war it became necessary to 
utilize 128 of the large ships to nring the supply to thls country, 
and the ships were badly needed in the transportation of our 
troops and supplies to France. The need for nitrates was so 
great that there was a record of one month when 370,000 tons 
of nitrate. were brought to this country. 

Outside of the great uistance from the supply the conditions 
in Chile are not satisfacto1·y. We are the large.3t buyers and 
have nothing to say about the price. The prices and distribu· 
tion are controlled by a committee with a subcommittee in 
London and Berlin. The Government of Chile places an ex· 
port tax of eleven and twelve dollars on each ton. If for no 
other reason than the national defense the great opportunity 
offered in this contract to keep in running shape the nitrate 
plant No. 2, which ha.s a capacity of 40,000 tons of nitrate a 
year, should be accepted. This would supply tl1e nitrates 
needed for the ammunition of 12 divisions of our Army in 
actual warfare. 

As great as our need is for a supply of nitrates in our own 
eountry for ammunition for our Army, there is another field 
where tlle great activitie · for the produetion of nitrates pro
vided for in the offer would be of tremendous help to our coun
try. The nitrates made in peace time and into a commercial 
fertilizer at a greatly reduced price would be a wonderful relief 
to the farmers. The provisions of the contract as to the manu
factm·e and sale of fertilizers are clear. It has the approval 
of all the farmers' organizations, and a careful reading i con
vincing that every interest of the farmer is protecteu. Nitrates 
are essential to a good commercial mixture to fill the requh-e
ments of a salable fertilize1-. The other elements needed. such 
as phosphates. to make up the mi.x:ture are located near Muscle 
Shoals and can be easily acquired. 

The farmer would be greatly benefited by tbe acceptance of 
this offer. He believes in Ilenry Ford and has strongly sup
ported his offer. 

At the present time the farmer who has a farm needing 
fertilizer can not afford to put enough fertilizer on the farm. 
If given the opportunity under the working of this contract. he 
would be able to purchase enough fertiliz~r to build up tbe soil. 
Many are tbe farm that need help. Tbis opvortunity to buy 
cheap fertilizers is bet ter than the loans of money on easy 
terms as provided by the several acts of Congre.' . When the 
Joan is made there is interest to pay and in the end the loan 

- will have to be paid. If the 1J101wy is spent on lligl'l-priced 
fertilizers, the amount purchased will be limited. 

' The Agriculture Department is urging the farmers to increase 
1 

the yield per acre. There would be no better way than to ' 
make possible cheaper fertilizer. , 

In many sections of the South the fa:rmer who tries to raise 
cotton and corn has had a hard time. 

The efforts to- beat the boll weevil and the army worm have 
been very good and most often failure has been the result. 
Now the county agents and the farm bureaus urge him to 
raise more cotton to each acre, but with high-priced fertilizers 
it is difficult to do. 

If we cut the farmers' fertilizer bill one-half we will see a 
great prosperity ret urn to this country. Where farms are 
abandoned, they will be restored through the means of cheaper 
fertilizer~ Tbe farmer who has farmed for years with a short- ' 
age of fertilizer finds the soil gets poorer and poo.rer and the ' 
crops as a result get smaller. 

The advent of a great reduction in the price of fer tilizers 
would give him hope. 

'l'herc is no other offer whlch provides for so great an output 
of fertilizt>rs in peace time. 

One of the most important considerations of the offer is the 
manufacture, sale, and distribution of fertilizers. The proposed 
agreement is that ther-e will be produced annually mixed or com
mercial fertilizers which shall have a nitrogen content of 40,000 
tons of fixed nitrogen or 110,000 tons of ammonium nitrate. 
This is the present capacity of the nitrate plant No. 2. 

The careful reading of sections 14, 15, and 16 will show what 
a wonderful opportunity there will be for a great development 
in commercial fertilizers. 

The active operation o.f this great nitrate plant No. 2 and the 
fact that it is available with au · its facilit ies for the United 
States whenever, for the national defense, it should' be needed'. 
It has been said by the Chief of the Ordnance Department of 
the Army that this fact would be worth many millions to our 
Government in nitrate preparedness. If this offer should not be 
acce~ted and the plant No. 2 should be kept in condition all the 
time it is estimated that it would take over $250,000 a year for 
maintenance and upkeep and the replaeements necessar)- over 
the period of tbe lease would amount to twenty million . The 
cost to the Government, it is seen,. would be tremendous. The ac
ceptance of this offer would take from the Government the 
burden. 

There can certainly be not just criticism as to the terms of 
the offer in reference to the proposed dams. It is provided as 
to the Wilson Daro that there will be paid annually 4 per cent 
of the actual cost of completion induding the amounts paid 
out s ince l\fay 31, 1022, by the Government. The same per
centage is provided for as it relates to the proposed Dam No. 3 
to include the same percentage on the cost of tl1e acquisition 
of necessary land and flowage rights. 

The provisions as to the repairs, maintenance, and operation 
of the two dams is clearly set forth. The amounts to be con
tributed by Mr. Ford have the approval of the Chief of Engi
neers, as shown in the hearing. The sinking fund provision is 
set out in detail. It is an interesting feature of the offer. 

If the payments as made are invested by the Government at 
4i per cent, the total amount would at the end of the lease 
amount to _$58,570,003, which would entirely recoup the Gov
ernment for its outlay. Tbe primary horsepower from the 
Wilson Dam will be approximately 100,000 ho.rs.epower and th~ 
secondary power is ·estimated at 450,000 horsepower. 

There is a wide varianc in the amount of water in the Ten
nes ee River during the different seasons. The Government 
has a record for many years showing this variance. It is pro
posed to bring about the development of reservoirs or storage 
basins in the mountain of ea t Tennessee. which would in
crease greatly the amount of pl.'imary power a\ailable. 

The amount of power to be developed at Dam Ko. 3 is esti
mated at 40,000 primary horsepowei·; secondary horsepower, 
200,000. From the construdion of these two dams it is esti
mated that the value to navigation is approximately $8,500,000. 
This would make many miles of the river nav igable. At the 
present time the activities at tb,.e Wilson Dam have blocked all 
through river transportation. The change which would be 
made in the river by the construction of the dams with the 
locks would relieve the Govemment of an expenditure of $50,000 
to 75,000, which ba been the cost of the upkeep and mainte
nance of an antiquated canal system. 

There can be no doubt of the many advantages which will be 
; given to the Tennessee river transportation. The Tennessee 
River made navigable from Chattanooga through the Muscle 
Shoals ection wouh1 mean un increase in shipments of the 
naturnl re-:ou ree:;:; 2long the river. 

It ' 011l<T ll im11ol-lsi u1 to g ive in so limited time all the 
advan1u "e..., ft ov>ing from tl.Ji s offer if it is accepted. 
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I want to say that I am proud that Tennesseeans are for the 
Ford offer. At the bearings of the committee at the last ses
sion of Congress the then Governor of Tennessee, Gov. Alf 
Taylor, was given a hearing. Ile is a Republican, but much 
loved by all Tennes eeans regardless of party affiliations. He 
urge<l for the people of Tennessee that the Ford offer be 
accepted. 

Mr. QUIN. l\fr. Chairman, does the gentleman from Ten
nes ee yield hack any time? 

The CHAIRMAN. No. ·The gentleman consumed his 12 
minutes. 

Mr. MORIN. l\1r. Chairman, will the gentleman from Mis
sissippi use some of his time? 

Mr. QUIN. Yes. Mr. Chairman, I yield eight minutes to the 
gentleman from ·Nevi' .Tersey [Mr. GERAN]. 

'.rhe CHAIRMAN. The gentleman from New Jersey is recog
nized for eight minutes. 

Mr. GERA..~. Mr. Chairman and gentlemen of the committee, 
I was very much interested ye terday in the remarks made by 
the gentleman from Illinois [l\1r. McKENZIE) and the gentleman 
from Iowa [l\Jr. HULL), a member of the Committee on Military 
Affairs. The latter gentleman stated, and his statement seemed 
to cause, as it seemed to me, a considerable amount of in
terest, for the reason, the gentleman from Iowa argued, that 
J\fr. Ford did not agree to bind himself, his heirs and assigns, 
to carry out the terms of this contract. Ile left the impression, 
it seemed to me, that there was something peculiar in that the 
first proposal made by Mr. Ford was different from the second 
proposal; that the first proposal intended to do something and 
expressed cert::dn ideas in certain words that the second pro
posal did not express; and that that was very vital to this 
question of guaranty. 

I therefore want to call your attention to the two proposals 
made by Mr. Forcl The first one is embodied in a letter from 
the Secretary of War and is known as House Document No. 
167. In paragraph 19 of that offer, which is the concluding 
paragraph, appears the following : · 

The above proposals are submitted for acceptance as n whole nnd 
not in part. Upon acceptance the promises, undertakings, and obli
gations shall be binding upon the United States and jointly and sev
erally upon the undersigne<l, his heirs, representati•es, and assigns, and 
the company, its successors and assigns ; and all the necessary contracts, 
leases, deeds, and other instruments necessary or approprin te to effec
tuate the purpose of this proposal shall be duly executed and delivered 
by the respective parties above mentioned. · 

That propo al is dated and signed by Mr. Ford on the 25th 
day of January, 1922. After that there was another proposal 
made by Mr. Ford, and that proposal is the one I think that is 
referred to by the gentleman from Iowa [Mr. HULL]. In the 
second proposal paragraph 20 takes the place of paragraph 19 
in the original proposal, and the second proposal recites: 

The above proposals are submitted for acceptance as a whole and 
not in part. Upon acceptance the undertaking and obligations shall be 
binding upon the United States-

And so forth. 
Then follows in Identical language the same specific guaranty 

made in 'the proposal No. 1. So that there is no difference .be
tween the guaranty in proposal No. 1 and that in proposal No. 
2, as set forth in these two documents. 

l\1r. HULL of Iowa. Mr. Chairman, will the gentleman 
yield? 

l\1r. GERAN. I will. 
l\1r. HULL of Iowa. Is that the language in the present bill? 
Mr. GERAN. It is not the language in the present bill, and 

I am coming to that now, I will say to· the gentleman from 
Iowa. The language of the present bill covering this subject 
appears in section 23, and section 23 says that-

All the contracts, leases, deeds, transfers, and conveyances necessary 
to effectuate the acceptance of said offer shall be binding upon the 
United State and jointly and severally upon Henry Ford, bis heirs, 
representatives, and assigns, and the company to be incorporated by 
him, its successors and assigns. 

The argument is made that these words, appearing in lines 
15 and 16, " necessary to effectuate the acceptance of said 
offer," means that the only guaranty made by l\1r. Ford is the 
guaranty prior to the execution of the contract. 

Mr. MADDEN. Mr. Chairman, will the gentleman yield 
there? 

Mr. GERAN. Yes. 
Mr. MADDEN. Does the gentleman think the language in 

the first of the two proposals covers the guaranty that ought to 
be covered? 

Mr. GERAN. Yes. 

l\1r. l\IADDEN. Then I' propose, before this bill reaches its 
final stages, to offer that language a the guaranty to be con
tained in the bill. 

Mr. HULL of Iowa. Mr. Chairman, will the gentleman yield? 
Mr. GERAN. Yes. 
l\fr. HULL of Iowa. We are told that l\fr. Ford will not 

accept any amendment. Will the gentleman from Illinois ac
cept that amendment? 

l\fr. MADDEN. I propose to offer it myself in the form oe 
an amendment. 

l\!r. HULL of Iowa. l\fr. Chairman, will" the gentleman yield 
further? 

The HAIRMAN. Does the gentleman from New Jer ey 
yield; and if so, to whom? 

l\Ir. GER.A.N. I regret I can not yield. 1\1y contention is 
this: No amendment is necessary in order to carry out Mr. 
Ford's proposal becau e section 23 is perfectly plain. . 

1\fr. 1\fADDEN. I think it is myself, but if there is any 
doubt about it it should be cleared up. 

l\1r. GERAN (reading)-
SE-c. 23 . .All of the contracts. leases, dPCd R, transfers, and conv y

ances necessary to effectuate the acceptance of said offer sball bP ltin<l
ing upon tlle United States, and jointly and severally upon Henry 
Ford, bis heirs, representatives, and assigns, and the company to b 
incorporated by him, its successor, and assigns. 

Those words, "necessary to effectuate the acceptnnce of said 
offer," are simply explanatory and are hy no means words of 
limitation. The contracts, leases, de d , transfer , and con
veyances that are nece sary to effectuate this offer wm be 
guaranteed and are binding, and so for th. 

Mr. MADDEN. I do not think there is any doubt at al L 
but what the language in section 23 covers the fir t aud second 
proposal , but I do not waut any doubt about it. I nm willing 
to adopt the language of any one of the proposals as a ub
stitute for that. 

Mr. HULL of Iowa. Will the gentleman yield? 
Mr. GER.AN. Yes. 
Mr. HULL of Iowa. I understand--
~Ir. GERAN. For a question,. but not for a speech. 
l\lr. HULL of Iowa. Will you accept that? 
l\1r. GERAN. I will accept it if you can how to me or 

anyone else that H is necessary. The two proposals made by 
Mr. Ford are just as plain as the English language cau write 
them. and ection 23 simply expresses what is in these two pro
posals, namely, that upon the acceptance of this proposition all 
contracts and leases, and so forth, which are going to be made 
will be biuding upon Mr. Ford, his heirs and a ·sign , so that 
we are simply quibbling and contj.nuing to confuse the issue 
by reading these as words of limitation and not as words of 
explanation. Furthermore, if there were any doubt about 
that I would call your attention to section 12 of tbis bill. 
Section 12 provides : 

As the purchase price for the. foregoing plants an<l properties to be 
conveyed to the company by the United States, the company will pay 
the United States $5,000,000-

And so forth. And further on in the section it is {>rovided 
that-

Each of said deeds shall refer to or contain the provisions of this 
otrer and said deeds shall be so drawn as to make such provisionR 
covenants running with the land. 

So it seems to me it is perfectly plain that when we come to 
draw our contracts, draw our lease , or draw those papers 
which are necessary to effectuate the terms of this proposal 
all those convenants shall run with the land. 4.nd then sectiC1n 
18 provides : 

In addition ta any other remedies that may be possessed by the 
United States, ancl as a further method of procedure in the event of 
the violation of any of the terms of this proposal or any contracts 
made in furtherance of its terms, the company ag1·ecs tbnt the At
torney General may, upon the request of the Secretary of War, in
stitute proceedings in equity iu tbe District Court of tbe United States 
for the northern district of .Alabama for the purpose of canceling and 
terminating the lease of Dam No. 2 or Dam No. 3, or both of them, 
because of such violation or for the purpose of remedying or correct
ing by injunction, mandamus, or other lJrocess, any act of commission 
or omission in violation of the terms of this proposal or any contract 
made in furtherance thereof. 

The CHAIRMAN. The time of the gentleman bas expired. 
Mr. GERAN. l\1ay I have two minutes more? 
l\Ir. QUIN. l\Ir. Chairman, I yield the gentleman two addi

tional minutes. 
The CHAIRMAN. The gentleman from New Jersey is recog

nized for two additional minutes. 
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Mr. GERAN. So it seems to me there is no question but 
what the Government is amply protected in these matters. 
But I want to call your attention to one other thing. Mr. 
Ford undertakes to do certain things and tbe Government 
undertakes to do certain things. The main thing which the 
Government undertakes to do is to advance a sum of money 
necessary to complete Dam No. 2 and to construct Dam No. 3. 
It wm require approximately-so the engineers estimate
$50,000,000 in order to do that work, but that $50,000.000 is by 
no means all that is necessary to be expended at Muscle Shoals, 
for Mr. MADDEN, when he appeared before the Military Affairs 
Committee, stated that Mr. Ford will have to ~encl a ~eat 
deal of money himself in order to carry out this proposition. 
In other words, rui Mr. MADDEN said, Mr. Ford . will have to 
expend between $40,000,000 and $50,000,000--

Mr. MADDEN. He will have to expend $59,000,000. 
1'1r. GERAN. I ask you gentlemen whether it is fair to pre

sume that l\1r. Ford is going to expend $59,000,000 in carrying 
out the terms of this contract and then default in connection 
with the fulfillment of his contract. It seems to me we ought 
not to assume that is true. But if Mr. Ford does, he will lose 
his $59,000,000 and the Government will have it. Muscle 
Shoals will be completed and Mr. Ford's deeds, leases, and 
contracts will be canceled. _ 

I just want to express a thought which has occurred to me 
in connection with this, that we learn some things when we 
come to Congress, and I have learned some things here, too, 
along with the rest of you. 

I have learned that when we went to war we were proud of 
the possessions of America; we were proud of our material re
S<>urces · we were proud of our men, of the spirit of our men, 
and of ~ur abillty to carry on the war; but notwithstanding our 
millions of men, all of our resources, and our apparent ability 
to carry on the war there was one thing which we lacked, and 
that was the nitrate necessary for high explosives. 

The CHAIRMAN~ Tbe time of the gentleman has again ex
pired. 

?i1r. GERAN. Mr. Chairman, I ask permission to revise and 
extend my remarks in the REcoBD. 

The CHAIRMAN. The gentleman from New Jersey asks 
unanimous. consent to revise and extend his remarks in the 
RECORD. Is there objection? 

There was no objection. 
Mr. MORIN. Mi:. Chairman, I yield 20 minutes to the gen

tleman from New York [Mr. SNELL]. [Applause.] 
.Mr. SNELL. Mr. Chairman and gentlemen of the commlttee, 

I am one of those Members who opposed the development of 
Muscle Shoals by the Federal Government not because I am 
opposed to the development of water power but because I am 
absolutely opposed to Federal ownership, development, or opera. 
tion of industry. The condition tha.t exists atJ Muscle Shoals 
at the present time, the enormous waste of millions of the 
people's money, as admitted by the majority report, at least 
substantiates the posltii>n taken by Congress when it refused 
to authorize the beginning o! this work. However, it was 
begun under the authority granted the President under the 
national defense act, and we have spent some, $125,000,000 
there, and tbe question now before us is, Wbat can we best do 
to get the most out o:fI this development and make it best serve 
tbe interests o:f the American people? We are tne directors of 
this corporation; we are confronted by a cold-blooded business-
proposition, and we must treat it in a truly business manner. 
As far as Mr. Ford is concerned. I should just as soon sell it 
to him as anyone else, but I want reasonable compensation for 
this most valuable property, and we are not gettlDg tha.t if we 
accept the proposition now before: us. 

Without burdening the RECORD with an-y long argnment, I am 
going to try to state briefly and point out three or four basic 
reasons just why I am opposing the acceptanee of the Ford offer 
at the present time. 

First. T-he Ford offer on fertilizer production does not mean 
what it purports to mean, and particularly as it is carried out 
by tlle terms of the l\IcKenzie bilt I say this in all earnestnesg, 
with the full realization of the importance of this statement, 
wblch statement can be backed up by undeniable and undis
puted facts as shown on the record. The final Ford offer, 
dated May 31, 1922, beginning on page 8 of tlle Mc-Kenzie re
port, shows that section 15 reads as follows : 

Inasmuch as the manufacture of commercial fertilizer for our soil.s 
and the sale and distribution of same to the farmers and other users 
thereof constitute one of the principal considerations of this qffer, 
moving to the Government of the United States and its people, the 
company expressly agrees that it will continuously throughout the 
tease operate nitrate plnnt No. 2. using the most economicar source of 
power, at the approximate present annual <:apacity of its machinerY. 

and equipment in the production of nitrogen and other ce>mmercial fer
tilizers~ mixed or unmixed, according to market demand (said capacity 
being equal to approximately 110,000 tons of. ammonium nitrate per an
num containing 40,000 tons of fixed nitrogen). 

In thls offer there is seemingly made a bona fide agreement 
. of a tangible nature, though qualified in some important re
spects, bnt possibly capable of being carried out, if such opera
tions could have been so done that Mr. Ford could have netted 
his 8 per cent. What do we find, however, in the McKenzie 
bill accepting this offer on fertilizer production? The bill does 
not follow the language quoted. The wording of the bill-and 
this is controlling-is very different. The changes are signifi
cant and radical and are so worded that Mr. Ford's obligations 
are materially modified to his very marked benefit. This sec
tion. now No. 14, reads: 

The company expressly agrees that continuously throughout the 
lease period, except as it may be prevente~ by reconstr-uction of the 
plant itself, . or by wars, strikes, accidents, fires, or other causes not 
under its control'--

Now, note this phraseology-
it will manufacture· nitrogen and other commerciat fertilizers mixed or 
unmixed, etc., • • • at nitrate plant No. 2, or Us equivalent, or at 
such other plan:t or plants adjacent Off near thereto a,s it may con.struct, : 
usi11g the tnoot economical source of power available. ' 

There is the meat in the coconut, and there is where you 
have given away your birthright, as far as the actual produc
tion of atmospheric nitrogen is concerned, if you accept the 
Ford offer. These last three lines are entirely different than 
the original offer. They absolutely release him from making 
one pound· of atmospheric nitrogen at plant No. 2. Then, a.s a 
separate and distinct undertaking and having no "relation. to the 
making of fertilizer and from which not one pound of fertilizer 
need be expected or hoped for, he will 0 maintain nitrate plant 
No. 2 in its present state of readiness, or its equivalent." 

Mr. :MADDEN. Will the gentleman yieid?. 
l\1r. SNELL. I will 
Mr. l\1A.DDEN. The gentleman does not overlook the fact 

that the statement says he will make fertilizer either at too 
existing plant or at some other plant that may be constructed. 
Now, what difference does it make at what plant he make.s it? 

Mr. SNELL. That is what I want to call to your attention, 
that you have not followed the original language in the Foll'd 
offer of May 22. 

Mr. l\fADDEN. But what dtfference does that make? 
Mr. SNELL. It makes this difference to me, that in the 

first place you have cfianged the Ford offer, which A-fr. Mc
KENZIE says can not be done; and, secondly, you have yielded 
an the vital proposition of' the whole plan, and your yielding 
is entirely in favor of Mr; Ford and against the American 
people. 

I contend that these changes are significant,_ for not only 
will Mr. Ford avoid the operation of nitrate. plant No_ Z for the 
fixation of atmospheric nitrogen-'--and atmospheric nitrogen 
is nowhere mentioned or considered in the McKenzie bID, and 
not one pound ot nitrogen so produced need be made there
under-but under the phrasing or this section is permitted, 
through suitable enlargement of his present by-product opera
tions, whereby he is already engaged in the manufacture of a 
fertilizer, ammonium sulphate, if these enlargements are con
structed adjacent or near to Muscle Shoals, to make ammonium. 
sulphate and ammonium sulphate only, to the extent of his 
entire fertilizer obligation, without producing one pound of It 
i'n nitrate plant No. Z or using therefor a single kilowatt of 
energy from the two dams. 

1\Ir. OLIVER of Alabama. Will the gentleman yield there? 
Mr. SNELL. Yes; I will yield now. 
Mr. OLIVER of Alabama. If the< gentleman will consult the 

last and the original offer, he will find that the bill has not 
departed from the- offer but uses the exact language of the 
offer. I will read it: 
or at such other plant or plants adjacent or near thereto as it may 
construct, using the most economical source of power availa.ble. 

lUr. SNELL. · I am taking the offer prrnted in the McKenzie 
report made in May, 1922. 

:Mr. OLIVER of Alabama. This is the original offer signed 
by 1\'Ir. Fortl. 

Mr. SNELL. I am taking tbe offer we have before us at the 
present time. It has been said that the original Ford offer 
can not be changed, but it has been change<l in the bill we 
have before us. 

Two hundred thousand tons of ammonium snlphate, less than 
one-third of the present United States production of ammonium 
sulphate, made by Mr. Ford from Alabama coal in by-product 
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ovens as lie may construct them and as has been publicly 
hernlcled as being in his plans, or the same or similar product, 

· perhap even if produced from his extensive coal holdings in 
Kentucky and West Virginia, would not only completely meet 
bis obligation of fertilizer production but, through the mere 
mnintenance of nitrate plant No. 2 at an insignificant sum per. 
annum, releases for his own profit and use the operation of 
nitrate plant No. 2 for any other product than fertilizer which 
he may de ·ire to make if "equivalent readiness" is main
tained, and at the same time releases to other uses than fer
tiliz0r the 60,000-kilowatt steam plant at Sheffield, the 40,000-
horsepower steam plant to be built at Lock 17, and all the power 
from both dams, a total of some 970,000 horsepower of electrical 
energy . 

.i. • o one claims, not even 1\Ir. Ford himself, that ~Ir. Ford has 
diSCO'\ered a process or has contributed in the slightest degree 
to the scientific development of the art of atmospheric nitrogen 
fi:s:atif~n. But' the altered wording of this bill shows that since 
his final offer made in May, 1922, he has discovered something 
else of very great importance to himself, and that is that he 
can not make and sell fertilizer that is made through the oper
ation of plant No. 2. And I want some gentlemen who say we 
can not change this contract by dotting an " i " or crossing a " t " 
to explain why this change was made. If you can change this 
in one place, you can change it in another; and I want to 
change it in some places to the advantage of the American 
people. [Applause. J 

On the other hand, he can make and is making ammonium 
sulphate in his by-product coke oyens and can and is getting for 
it the market price representing no saving to the farmer, and 
can completely carry out bis fertilizer obligation· through its 
nrnnufacture by enlarging ms by-product coke oven operations. 
This will not lower the cost and will not benefit the farmer, 
but it will enable Mr. Ford to carry out his contract and secure 
and retain the personal benefits be is seeking. The Ford fer
tilizer offer, as bald and vague as it was in his letter of May 
31, 1922, completely loses what value it ever bad in the light 
of the present wording of the McKenzie bill. 

The changes are significant, the contract so radically modified 
to ~fr. Ford's benefit as to completely demolish his plea for 
special privilege and to completely evade what the country has 
been shrewdly led to expect in the way of radically lowered fer
tilizer costs. Mr. Ford's recent " discovery," therefore, under
lies the real reason for the radical change now carried out by 
the terms of the McKenzie bill. 

My second objection to the Ford offer lies in the Ford pur
pose to gain the undisputed posses ·ion of an immensely valu
able water po\ver belonging to the Nation, built by the Nation's 
money, and built mainly for the purpose of the national se
curity in time of war, and to secure it for his own use on terms 
that violate not only the conditions of the Federal water power 
act in respect to Federal regulation and control but are at the 
same time obnoxious and against public rights and interest in 
both the price to be paid and the length of the lease, 100 years, 
with a preferred right to negotiate for a further period. The 
true motive behind the Ford offer, the considerations of the 
Ford offer moving from the Government to him as beneficiary, 
is cheap electrical energy. Make no mistake on that point. 
Heney Ford is quoted as having said, "The destiny of the 
American people for centuries to come lies at l\fuscle Shoals," 
and if he obtains 1\fuscle ~.hoals he could well add the words 
"and lie in my hands there." I have here a circular issued 
b' a firm of real estate dealers and selling Muscle Shoals real 
estate, in which this Ford motive is set forth in better form 
than I can myself do it. It reads, in part: 

Why Henry Ford said : 
"I will employ 1,000,000 men at Muscle Shoals. 
"I will build a city 75 miles long at Muscle Shoals." 

Because Muscle Shoals has 1,000,000 potential hydroelecfric horse
power, inexhaustible deposits of raw material, water and rail trans
portation facilities, over $100,000,000 in completed factory and plant 
buildings, now equipped with machinery for manufacturing commodi
ties of life with electric energy at new low cost of production. 

And I admit all these reasons are true. Then tlie circular 
re ·um es . in these words : 

Becau e Henry Ford visualizes at Muscle Shoals a vast industrial 
empire, pulsating with happy workers at high wage rate, 1,000,000 
jobs, the realizaUon of his ambition, the furnishing of employment to 
every man and woman who wants and needs employment. The dawn 
of a new prosperity, The hydroelectric chemical age. The saving of 
millions upon hundreds of millions annually in living expenses to the 
Amcl'lcan people from the development of this new industrial center 
in the Tennessee Valley. A secoud Chicago l ·--

And all this latter "vision" is about 100 per cent plain 
bunk I Except that over this "vast industrial empire" there 
will preside Henry Ford and his· dynasty, certainly for 100 
years and longer if "preferred rights" mean what we under
stand them to mean. 

Mr . .ALMON. Was that Howell N. Graves, of New York, 
who issued that advertisement? 

Mr. SNELL. I saw the advertisement on Broadway. I do 
not know the names of the persons. 

There you have it-strikingly and candidly told. Is there 
any mention of fertilizer in this summary; any evidence of his 
intent to supply cheap or any kind of fertilizer? It is power 
be wants. It is power be will get-mechanical power, ocial 
and political and industrial power beyond belief, on which he 
may indeed build an "industrial empire." 

Because "Muscle Shoals has 1,000,000 potential water 
power, and over one hundred millions in completed factory 
and plant buildings " and is now equipped for manufacturing 
not only the commodities of life but all commodities with elec
tric energy at new low cost of production-there we have the 
true statement of why Mr. Ford wants Muscle Shoals for his 
very own on terms that he challenges the Congress to change 
by the dotting of an "i" or the crossing of a "t," under threat 
of withdrawal of his offer, and has the effrontery to :flout a 
sovereign State seeking some assurance of power for its insist
ent needs by compelling its Senator to be satisfied with an 
assuranc-e made by a " Ford representative " that Mr. Ford will 
at some time allocate some of this power to Mississippi. 

l\1r. MADDEN. Will the gentleman yield? 
l\'Ir. SNELL. Yes. 
1\1r. MADDEN. Does the gentleman believe wbaf he says 

when he says that l\1uscle Shoals will develop 1,000,000 horse
power? 

Mr. SNELL. I believe it has potential possibilities of some
where bet\Yeen 800,000 and 900,000 horsepower. 

l\1r. l\lADDEN. On what does the gentleman base his belief? 
:Mr. SNELL. On the testimony given by the engineers before 

the Military Affairs Committee. 
1\fr. l\IADDEN. There is not a man living who can tell that 

with any degree of accuracy. 
Mr. SJ\TELL. I will admit that to a certain extent it is 

indefinite, but that is the testimony of the engineers before the 
committee, and I read it in the bearings. It is the best evi
dence you have, and it is the evidence you have used in prepar
ing this bilL 

l\lr. l\1ADDEN. But the gentleman did not say that. The 
gentleman did not say it was in the testimony ; the gentleman 
said it would be possible. 

Mr. SNELL. I believe it is possible; and, besides, it is in 
the hearings and has been disputed by no one. 

l\fr. McSW AIN. Will the gentleman yield? 
Mr. SNELL. I would like to finish this statement and then 

I will be glad. to yield. 
I know something about hydroelectric power. I have built 

and own a water power, developed electrically, in northern 
New York; a small one it is true--only some 3,000 horsepower. 
I know something of water-power values; what electrical energy 
means to industry now; what it will mean in the future, as 
coal grows scarcer, more costly, as labor costs, transportation 
costs, transportation difficulties increase. Were it possible to 
transfer Muscle Shoals to New York State, or to New England, 
or to Detroit, the present-day values of 850,000 horsepower, in 
mere dollars and cents, are simply staggering. Even at 
Niagara Falls, that great water power, built in part by nature, 
the average price at the switchboard is some $19.60 per horse
power year, and this price includes long-time contracts made 
years ago at a ridiculously low figure, and taken up by industry 
at that figure, because that figure is already cheap power. I 
am informed you can .not get it at any price at Niagara Falls 
at the present time. 

I wonder how many of us here know or comprehend the mag
nitude of the power pos ibilities at Muscle Shoals. There is 
to be installed at Dam No. 2, 600,000 horsepower, in generating 
capacity; at Dam No. 3, 250,000 horsepower, in generating 
capacity. There is already installed an 80,000-borsepower mod
ern steam unit at nitrate plant No. 2. There is to be built for 
him, under the Madden amendment, an additional 40,000-horse
power steam plant at Lock 17. This makes a grand total of 
970,000 horsepower. He calls it a million horsepower. To be 
fair, not all of this water power is primary power at the pre ent 
time--by primary power is meant power available 365 days 1n 
the ·year and for 24 hours per day. 

But there is a very large amount of primary power Imme
diately available on completion of the dams, something like 
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250,000 horsepower, and l\Ir. Ford has very skillfully insisted 
upon the installation of generators and water wheels for the 
total amount above named, 850,000 horsepower, because he 
realizes that as headwater improvements are made on the 
Tennessee River the primary power is immensely increased 
and that ultimately, perhaps within the next 10 or 15 years, 
the total of primary power will be the same as the installed 
generating capacity. So that projecting the matter in the 
future, as may with propriety be done, say, 10 or 15 years 
from now, Mr. Ford at that time will have available from the 
water power, 850,000 horsepower in primary power, anii this 
increase from the present amount of primary power will, 
under the McKenzie bill, cost Mr. Ford not one cent. He is not 
required to contribute a penny toward headwater Improve
ments or storage, but what does he gain? The figures are 
1lluminating as showing canniness, at least, in insisting upon 
the installation of so large a generating capacity. 

Mr. McSW AIN. Will the gentleman yield right on that 
point? 

Mr. SNELL. Yes. 
J\.1r. McSW AIN. The gentleman knows the reputation of 

Mr. Elon H. Hooker, President of tlle American Association of 
Engineers, and one of the bidders here. ?\-fr. Hooker is from 
New York, and the gentleman knows his reputation? 

Mr. S:NELL. I do. 
Mr. l\IcSW AIN. Did the gentleman read the hearings where 

Mr. Hooker testified on his professional reputation that there 
was not over 75,000 horsepower, primary, at Dam No. 2? 

· l\1r. S:NELL. I know the man who knows more about this 
than any other man on the floor of this House and he himself 
told me that there is at least 150,000 primary horsepower, and 
that is the gentleman from Alabama [Mr. ALMON]. 

l\lr. ALMON. Let me correct the gentleman. The building 
of Dam No. 2 and Dam No. 3 will create 121,000 primary horse
power. 

Mr. SNELL. I understood the gentleman to tell me the 
other day he thought there was at least 150,000 horsepower at 
these two darns. 

Mr. ALMON. And the two steam plants, 120,000 horsepower, 
making a total of 241,000 horsepower. 

Mr. SNELL. The exact amount is somewhere along there. 
We can not tell exactly what it is. 

With each improvement of the river or its tributaries above 
him, that would add a mere 50,000 horsepower to his primary 
capacity, and without, as I have said, costing Mr. Ford a single 
penny, Mr. Ford's power costs would materially decrease in a 
radical way, though his payments to the Government remain 
fixed at the yearly rate of $2,199,649.54 throughout the entire 
lease period of 100 years. These decreases are interesting to 
compare with even the low costs at Niagara. Assuming that 
Mr. Ford has at the beginning of the lease period 250,000 primary 
power, his cost per year per horsepower is $8.80. When head
water improvements add 50,000 horsepower--or 300,000 horse
power primary-his cost per horsepower is cut to $7.33 per 
annum; when 350,000 horsepower is available, his cost becomes 
$6.28 per horsepower. 

With 400,000 horsepower, the cost ls $5.49. 
With 450,000 horsepower, the cost is $4.88. 
With 500,000 horsepower, the cost is $4.~0. 
With 550,000 horsepower, the cost is $4. 
With 600,000 horsev.ower, the cost is $3.66. 
With 650,000 horsepower, the cost is $3.38. 
With 700,000 horsepower, the cost is $3.14. 
With 750,000 horsepower, the cost is $2.93. 
With 800,000 horsepower, the cost is $2.74. 
With 850,000 horsepower, the cost is $2.58. 
And even on top of this and before the regular contract be

gins he has 100,000 horsepower for six years at $2 per horse
power. Eighty thousand horsepower more for three years at 
$2 per horsepower, a lower price by twice over than horsepower 
was ever sold anywhere in the civilized world. I want you to 
think of these figures before you vote for this measure. 

Or, in other words, Mr. Ford gets for $2,200,000 per year that 
which is richly worth even in that location under present con
ditions at least $12,200,000-a straight out-and-out gift to l\Ir. 
Ford of $10,000,000 a year for 100 years. This proposition has 
Teapot Dome beaten a hundred ways in giving away Govern
ment property. And before you are through wlth it, it will be 
a bigger scandal. · 

Disregarding the Sheffield steam plant--except to say that 
there is an offer for it of $4,500,000-this 850,000 horsepower 
would yearly produce nearly double the energy in kilowatt hours 
now use~ in the entire New England district, namely, 5,550,-
000,000 kilowatt hours at Muscle Shoals as against 3,384,000,000 

kilowatt hours for the entire New England district; nearly one
half of the energy now used in the middle Atlantic district, in
cluding Niagara Falls, 5,550,000,000 kilowatt hours compared 
with 11,620,000,000; practically as much as all the energy now 
used in the Pacific distrl,ct, 5,550,000,000 kilowatt hours com
pared to 5,650,000,000 kilowatt hours there. It is some 249,000 
horsepower more than the ultimate development of power on the. 
American side at Niagara Falls. It is more than one-half of 
the developed water powers in the entire South, and represents 
more than 20 per cent of tlle total potential water-power re
sources of that region. When given to Henry Ford for his 
private use, and therefore not available or intended for general 
industry, there will remain in the South to fill the growing and 
insistent needs for power coming from a population of 18,000,000 
people, something over a bare million and a half of potential 
water power classified as good, indifferent, and poor, yet remain
ing to be developed. 

What folly to say, as does the McKenzie report, that there is 
nothing in the history of the electrical-power business to indi
cate that water-power rights will be more valuable 50 years 
hence than tlley are to-day. The argument is unique and 
specious. It is diametrically opposed to known and actual facts. 
As coal costs increase due to well-known and clearly recognized 
causes, water power becomes increasingly valuable and increas
ingly necessary to our industrial existence. Why, all anY'man 
needs to do to refute this argument is to refer to the long de
bates on the water power act. The fundamental principles 
of that whole act are the increasing values of the water powers 
and natural resources and tlley must be kept for all time for the 
people. Yet the first opportunity you propose to vitiate that 
whole act and give the largest single water power in the East to 
one man to do as he pleases with for 100 years. It is the crime 
of the age, and the worst of it is that it is done in the name of 
agriculture. If any other man made a similar offer on a much 
less valuable power, it would not receive five minutes considera
tion in this House. 

'l'hird. The Ford offer demands a fee simple title to the 
entire nitrate properties, including the new steam power plant, 
and site 100 miles away, and the new transmission line pro
posed by the Madden amendment, the latter the greatest piece 
of folly contained in the whole bill. 

I am unalterably opposed to the transfer by the Government 
of these great plants, primarily built as a measure of national 
security, to any private agency of any kind. The Government 
can not now and can not in the future rely on foreign or 
alien sources of nitrogen for war purposes. The underlying 
purpose behind the building of these great plants was to have 
a permanent agency in the hands of the Government for secur
ing this war essential. 

I assert, without fear of successful contradiction, that every 
legitimate purpose behind the Ford offer can be fully met, every 
desire to serve the farmer fully carried out, by leasing these 
properties on a long time and generous lease which at the same 
time shall safeguard every national right; and, further, that 
as nitrate plant No. 1 has become of striking usefulness under 
our present knowledge of the spectacular and revolutionizing 
developmepts in the synthetic production of ammonia, every pre
caution should be taken that this plant should be put to work, 
and by no means, or under any circumstances, scrapped. It 
represents the true hope and expectation of cheap fertilizer 
through the development therein of the synthetic process. A 
revolution in the industry impends through the discovery of a 
new catalyzer at our own fixed nitrogen laboratory, that gives 
us a commanding position for not only an unequaled explosive 
but an unbeatable process for fertilizer, and nitrate plant No. 1 
has become thereby of infinitely greater importance than 
nitrate plant No. 2. 

Neither plant should be sold. Neither should be scrapped. 
No justification can be urged for their sale or their scrapping 
in the light of this new value established by the recent star
tling advances in the art. 

The German production of ammonium sulphate in 1922, for 
example, was some 1,425,000 tons, and 1,050,000 tons were pro
duced by the synthetic process, only 375,000 tons by the by
product process. The .Germans lead the world in this produc
tion and at low prices, but what they have done we can do 
even better under om new catalyzer, and there can be brought 
about at. l\fuscle ,Shoals and else\\>tlere where cheap power is 
available a production even greater in quantity anlil lower in 
cost than the German's: 

But it can not be done at nitrate plant No. 2, nor under 
the Ford plan of ammonium sulphate from by-product ovens, 
obligated as he i.s to supply only 200,000 tons, which I mgain 
repeat, need not, under his contract as it now reads, be made 
tQ the extent of a single pound at mtrate plant No. 2 . . 
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I am jnst as much interested In getting cheap fertilizer for 

agricultural needs as any man here, but I do not propose to be 
fooled about ft. Let us have a clean-cut power proposition and 
a clean-cut fertilizer proposition. We can afford to give away 
every horsepower used fn the prodl)6!tion of fertilizer if we 
get the market prke for the balance. You could use the 
secondary power for 9 or 10 months of the year to manufacture 
nitrates a,nd easily sell the primary power for twice as much 
as Ford is o:l'fering. I maintain if we use our heads and a.re 
not carried away by propaganda Muscle Shoals can be made to 
prOduce fertilizer at the lowest possible cost and pay interest 
on every dollar the Government has ever put there. 

Therefore I earnestly protest against the unparalleled folly 
' of passing the Muscle Shoals bill as recommended by the l\Iili
' tary Affairs Committee. I earnestly ask you to read and digest 
1 the enlightened views and facts pre ented in the Hull report. 

I 
No saner or more clearly stated analysis has ever been made ot 
tile real demerits and unfairness and objections to the Ford 
of!er, and which I have only treated in part 

I 
We can not afford to pass legislation of this magnitude so 

pregnant with evil for generations yet to come, so menacing, 
I believe, to the present one, without considering where we 

1 shall land. Truly Mr. Ford has said': "·The destiny of the 
American people for centuries to come lies at Muscle Shoals," 
bnt this destiny is surely safer in the hands of the Nation and 

1 
under its control and regulation than in the uncontrolled hands 
of an individual builder of an empire there. Shall we sell
doe · the Congress and this administration in the light of the 

, real and verifiable facts dare to sell-the Nation's birthright 
at Muscle Shoals for a mass of fertilizer promises.? [Applause.} 

l\fr. QUIN. l\fr. Chairman~ I yield 13 minutes to the gentle-
. i man from Alabama [Mr. Hrr..L]. [Applause.] 

I 
Mr. HILL of Alabama. l\lr. Chairman, on yesterday the gen

tleman from Iowa had something rto say about llr. Gray Silver 
I and Col. J. W. Worthington being promoters. I might say 
· that after the very able speech of the gentleman from Michi
gan this morning I can not think of the gentleman from Iowa 

' that I do not recall the line from Hamlet when Hamlet walked 
1
, into the graveyard, picked up the skull, looked at it, and ex
claimed, "Alas, poor Yorick." 

Let me say that Colonel Worthington ls a citizen of Alabama 
1 and that the people of Alabama are proud to claim him. He 
has given of his time, of his money, of his life to the develop

' ment of thL<; great project :for national defense and for the 
farmers of this country. .More than this no man could de>. 
[Applause.] 

-As has been wen explained by the gentleman from Illinois 
[Mr. McKENZIE], the Government enterprise at l\Iuscle Shoals 
was undertaken by the Government of the United States. for 
the e:xpre s purpose of carrying out the provision of section 124 
of the national defense act That sec.tlon provided for the 
manufacture of nitrogen to supply munitions of war in time of 
emergency and ·to supply fertilizer for the. farmer in time of 
peace. This was the purpQSe · for which the plants at Muscle. 
Shoals were located and constructed by the Government, and 
thus should and must lie the paramount and dominant consid-

1 eration in the disposition of Muscle Shoals by the Government. 
But as an Alabamian, as a Representative of the people of Ala
bama, may I remind you gentlemen that in any disposition of 
Muscle Shoals the people of Alabama are in a very real and 
peculiar sense concerned. Their welfare, their happiness . and 

, their prosperity in no small measure depend upon the d1~posi
tion of that gigantic source of power. 

1 :My State is an agricultural State. and the farmers of my 
State, together with the farmers of the whole country, will 
profit from the manufacture of fertilizer at Muscle Shoals. 
But there is another matter of compelling consideration to the 
people of Alabama 1n the disposition of Muscle Shoals. Of 

I the 850,000 horsepower at Muscle Shoals no one has advocated 
, the need of using more than a part of that great power for the 
manufacture of fertlllzer. This leaves a large part of that 
great power to be used for other purposes and the use of this 
power is of tremendous importance to the people . of Alabama. 
Need I call to your attention, gentlemen of the House, the fact 
that vttal as is the disposition of Muscle Shoals to the people 
of Alabama, they have no authority, no power in that disposi
tion. As Muscle Shoals is the property of the United States, 
Congress is the only body that has any authority or power in 

. the d.J.BPosition of Muscle Shoals. Congress and Congress alone 
can say how Muscle Shoals shall be disposed of. I therefore 
ask that I may have the privilege at this hom of giving to you 
something of the feelings and of the entiments of the people of 
Alabama on this great question. 

In 1907 the Alabama Power Co., almost entirely owned and 
wholly controlled by .British capital and British iDterest, a 

company of Alabama in name only, commenced it activities in 
the State. In that year it deluded and ensnared the Legisla- 1 
tnre ~f Alabama into the passage of the 1907 water power act. 
By that act the State of Alabama practically abdicated its 
so~ereignty over its greatest natural resource, the use of its 
splendid rivers for the production of power. By that act the 
owners of power sites were granted in perpetuity the right to 
construct their- dams and works without payment of one cent 
to the State in retmn therefor. By that act the owners of 
~wer sites received the State's right of eminent domain for 
the condemnation of land for fiowage and other purposes and 
paid not one cent to the State in return therefor. By that act 
the- owners of power sites were granted an exemption from 
taxation for all works of water-power development. Ily that I 
act th~ Alabama Power Co. acquired all of the best of t.he 
power sites in the State and all the special privileges grunted 1 

thereui:der and laid the found'ation of its great design-the 
throttling of the Commonwealth in the iron grip of its mo
nopoly. In the furtherance of that design it has known no 
limitation. It has had its legislators, its public official . It 
has had it champions in Congress. It has end ea wred to 
subsidiz~ the press, to deceive the people. [Applause.] 

For 2o years the people of Alabama, con cious of the tre
men?ous po sibilitles of Muscle- Shoals, have sought and prayed 
for its development. Too stupendous in cost for their under
taking, they witnessed with joy its purchase by the Govern
ment. Disappointed in the defeat in 1921 of the bill that pro
vided for t~e governmental completion :fn large degree of the 
project, h1ch rlefeat was brought about by the perverse action 
ot a Member of this House who afterwards resigned to become 
a lawyer for the Alabama Power Co., the people of Alabama 
waited with anxious hearts, with eager anticipation. wbtle the 
Government sought to- find some one who would take over 
Muscle Shoal's and complete its development. After a number 
of months of waiting by the people of Alabama, in respon ·e to 
a pl© from them, Mr. Ford came forth and made his now 
famous offer. Thi offer meets every requirement of s ctlon 
124 of the national defense act. It absolutely guarantees the 
manufacture annually of 40,000 tons of fixed nitrogen for 
munitions of war in time of emergency and for fertillzer in 
time of peace. It assures the production of an amount of fer· 
tilizer equivalent to 250,000 tons of Chilean nitrate o:r equal to 
2,000 000 tans of 2-8-2 commercial fertilize:r. Thls i an 
amount of nitrate equal to tl'le entire annual imports from 
Chile used by American agriculture before the World War. 
We find that during the fiscal year ended June 30, 1923, Ameri
can farmers paid the Chilean Government $11,239,384 as a tax 
simply for the privilege of' buying necessary nitrate from tl1at 
country. If the establishment of the nitro:gen industry at 
Muscle- Shoals under the Ford (rifer resulted in nothing more 
than in eliminating the export duty collected by Chile for the 
privilege of purcllasing nitrate in that country, it would have 
paid a dividend to American farmers and consumers of more 
than 51 per cent on $200,000,000. But authorities everywbere 
declare that the acceptance of the F&rd offer and the establish
ment of a nitrogen industry at Muscle Shoars will redu<!e the 
cost of fertilizer one-half. The. annual expenditl:lre of tbe 
farmers in this country for :fertilizer over the past five yea.rs 
has been, in round numbers, $300.,000,000 a year. Cutting this 
bill in half would save the farmers of this country $150,000,000 
a year. In my State of Alabama we have important iron and 
steel industries, and Alabama is a large producer in the coal 
and coke industry, and Alabama's. textile industry grows· yearly; 
but Alabama, like every other State of the Union, is withont 
the nitrogen industry. 

Henry Ford proposes to. establish at Mnscle Shoals in Ala
bama the nitrogen industry, without which no nation can con
sider itself safe in time of war and with.out which no nation 
can preserve and increase the soil fertility of its lands. Re t
ing on every acre of land there are 33,880 tons of nitrogen in 
the atmosphere. Henry Ford proposes to "fix " this nitrogen 
so farmers can use it, and the farmers in my State of .Alabama 
look forward with confidence that Henry Ford will reduce the 
cost of their fertilizers one-half. Alabama farmers paid :for 
fertilizer in 1920, $14,066,108 for about 341,000 tons, a~d tbey 
paid in 1910, $7,63(},952 for about 425,000 tons; that is, they 
paid 84 per cent more money for 4 per cent less tonnage, 
strange as it may seem. When Alabama farmers can get these 
fertilizers for one-half what they have been paying for them 
in normal times they will double and treble their purc.huscs, 
and will by so doing double and treble their production per 
acre. 

The Ford offer was received througbout the State with deep 
gratification. At last the great p.roject at Mus Le Shoals was 
to be developed. At last the hopes of the people were to be 
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· realized-their prayers were to be answered. The Common· 
wealth was vocal with the plea of the people to Congress for 
acceptance of the offer. But there was one dissenting voice. 
Rearing the honored name of Alabama, there was one dog in 
the manger. Did the Alabama Power Co. join bands with the 
people of Alabama for the acceptance of the offer and the de-
,~velopment of :Muscle Shoals? Did they lend their help or lift 
their voice to further the cause? Conscious of their inability 
to undertake the development of Muscle Shoals themselves; 
conscious of the fact that they had preempted the entire water
power sites and rights in perpetuity of the Coosa, Tallapoosa, 
and Little Rivers, which practically took in all the water 
power in the State except that at Muscle Shoals; and con
scious of the fact that at the rate they were then developing 
it would take them a hundred years to develop the power they 
11eld, the Alabama Power Co.'s president announced through 
the press when the Government, tlu·ough the Chief of Engi
neers of tlle Army, called for bids for the development of 
Muscle Shoals that they were not interested in Muscle Shoals 
for themselves and that they would make no bid for it. 

They knew full well of tlle untiring efforts of the nitrate di
rector of tbe War Department in 1919 to interest private capital 
in the development of luscle Shoals and of his failure. They 
knew full well of the effort of the Chief of Engineer · of the 
Army to secure ])ids for l\luscle Shoals and bow, after a number 
of months of widest publicity, l\1r. Ford made the only genuine 
offer. The Alabama Power Co. not only did not help the cause 
of the acceptance of the Ford offer, frauO'ht with such tre
mendous pos ibilities for the people of the State and particu
larly for the farmers, hut they sought to ridicule it, to laugh it 
to scorn, to damn it with the smile of contempt. They said that 
tile offer was not practical; that neither Henry Ford nor any
one else could successfully manufacture fertilizer at l\luscle 
Shoals. Unable to deceiV'e tbe people, unable to mislead them, 
unnble to deter them in their urge for the acceptance of tbe 
Ford offer, the Alabama Power Co. now comes forth and 
makes an offer, an offer that failed utterly to meet the re
quirements of section 124 of the national defense act, an offer 
t.bat made no provision whate,er for the manufacture of nitro
gen for war munitions or for fertilizer for the farmer. The 
~labama Power Co. made this offer with no expectation of it"' 
acceptance, with no faith in its worth, but they made it solely 
in the effort to ohstruct, to thwart, to delay, to encompa s the 
defeat of the Ford offer. [.Applau ·e.] Then it was that the 
people of Alabama awakened to the ~ini~ter moth-es and unholy 
de:.::1gns of the Alabama Powe1· Co.; were stirred as they have 
not been stirred in 50 years. In ci-vic clubs, in ·ecular societies 

' in farm meetings, in dfrectorates, in committees, in offictai 
bodies, in public gathering , in mass meetings they came to
gether and petitioned and prayed and memorialized Congres 
to accept the Ford offer and to cleHYer them from the conspiracy 
of the Alahnma Power C'o. mono11oly. Telegrams askinO' the 
deliverance poul'ed in to the l\lemhers of this House and the 
mails were laden with mei:;sages of protest. The Legi~lature of 
Alahama adopted the following joint resolution: 

Senate Joint Resolution D. 

Whe1·eas the Muscle Shoals enterpri e and its deHlopmPnt for the 
benefit of the agricultural interests of this Nation being of profound 
importance; and 

Wherea it being known that Mr. Henry Ford bas made to the 
Government of the United States of America a proposal for the de
velopment, leasing, and control of said enterpri ·e; and 

Whereas it being known that Mr. Ford's organization is financially 
able to deYelop said industry and the markE'd efficiency of his organi
zation is almost a matter of common knowledge; and 

Whereas the agricultural interests of the country have confidence 
in the proposal of Mr. Ford to manufacture their neeilen fertilizers 
at a much lower cost to them than they have been able to obtain 
J1eretofore : Therefore be it 

Resolved by the Senate of Alabama (the IIouse of Rep1·csentatives 
c1Jn('1t1Ting), That the Congress of the United States of America is 
herelly petitioned and memorialized to adopt such measures and enact 
such laws as will cause the favorable acceptance by the Government 
of tile United States of Mr. Ford's proposal; and that a copy of this 
resolution be forwarded to the Presiding Officers of he Senate and tile 
House of Representatives of the Congress of the United States, and to 
each Senator nad Member of Congress from tbe State of .Alabama. 

Pa sed Senate of Alabama, October 4, 1021. 

Passed House of .Alabama, October 6, 1921. 

Anxious that Congress might know tllat all miud.8 were as 
one, that all hearts were as one, 5,000 of Alabama's citizens 
gathered together in mass meeting assembled in Montgomery 
the capital of the Commonwealth. They came from every cor~ 
ner, from every part of the State. They came representing 

co~ty governments, municipal authorities, women's clubs, labor 
bodies, chambers of commerce, civic bodies, and farmers' or
g~nizations. Never in all the years of that historic old capital 
city bad there been a meeting whose atmosphere was more sur
charged with enthusiasm, whose purpose was more determined 
a_nd whose sentiments were more unanimous. As a Representa~ 
hve of the people of Alabama, permit me to present and to read 
to you at this time the memorial to the President and the Con
gress of the United States adopted by that great meeting: 
MEMORIAL TO THD PRESIDENT AND CO~GRESS OF THE UNITED STATES AND 

THE COM!IH1.".l.'EES OF CONGRESS ADOPTED BY THE STATE-WIDE MASS 

ll!EETI ·a HELD IN THE CITY .!UDITORIUM AT MONTGOl\IEil.Y o~ WED

NESDAY, l\IARCH 1, 1922. 

We, citfaens of .Alabama, 5,000 strong, representing county go"\'ern
ments, municipal authorities, women's clubs, labor bodies, chambers of 
commerce. civic bodies, and farmers' organizations from every quarter 
of the State, in mass meeting assemliled at Montgomery, with full con
fidence in both the justice and wisdom of the President and Congress, 
do hereby declare : 

That wilile the e11tire Mnscle Shoals stretch of the Tenne see River 
lies within the borders of this State, the right to control and regulate 
the river in the interest of the Nation's commerce bas been ceded by 
the State of Alabama to the Federal Go>ernment. We recognize the 
fact that Muscle Shoals is the property of the Nation, belonging alike 
to the people of all of the States; and while we claim no greater right 
than any other State to say what shall be done with Muscle Shoal·, we 
believe that we but exercise the guaranties of the Federal Constitution 
when we petition Congress that this great national asset be not em
ployed by the Government as an instrumentality for fastening upon us 
and upon our children and our children's cllHdren the yoke of an 
oppres ive and burdensome monopoly. 

We affirm that the Alabama Power Co. now owns and controls a 
nurnher of splendid power sites on the Coosa River in this State; that 
it owns and controls all of the available power sites on Little River in 
Alabama; and that it owns the wonderful power site at Cherokee 
Bluff~ on the Tallapoosa River in this State; that in the 14 years 
since its incorporation it has built one power dam in this State and 
commenc<'d worl• on one other dam; that at the present rate of de
velopment of the power potentialities already under the control of 
this corporation more than 100 years will go by before all of these 
dormant water pOWH'S are harnessed ; that it has been tile policy of 
that corporation to develop only such power as can be sokl in small 
units :md at high prices; that controlling as it does all of the great 
water-power sites in a State blessed by God .Almighty with wonderful 
po\\·er possibilitic , it, a foreign-controlled corporation, is in position 
1o litigate with any American-owned organization which may seek 
to dcn'lop any one of .Alabama's wasting water powers, just as it now 
threatens to litigate wjth Henry Ford, or with the Government, it 
either i:.eeks to build Dam No. 3 at Muscle Shoals, or to control the 
Government-built steam plant and transmission line at Gorgas ; that 
in ~pite of the fact that this fot•eign-owned corporation has long en-:. 
jo~·ed Pxernption from taxation in this State, it bas been busy ever 
since its entrance iuto .Arnbama in preempting every great power site 
within our borders, and in so copper-riveting its hold on all of .Ala
b:una'.s great hydroeledric potentialities as to prevent for all time their 
development by any possible competitor; that it has been its policy 
to buy these power sites at farm-land prices and to hold them in per
petuity as power sites; that it already controls the ultilities in our 
principal cities and is year by year securing the control of the utilities 
in our townR and villages; and that if it secures Muscle Shoals it will 
have perfected its control of all of our great water powers and will 
hold in its :!elfish grasp all of these instrumentalities, placed within 
our border by a beneficent providence for the promotion of the com
mercial and industrial welfare ot all tile people. 

We hold that it would be a travesty on legislation if', after many 
years of congressional consideration of how best to conserve the power 
in our navigable -streams for the benefit of' all the people and how 
most surely to preserve them from being used as instruments of 
monopoly, the Nation's greatest water power should be handed over 
to the Alabama Power Co. under the national water power act ; and we 

Further hold that it would be the quintessence of legislative folly for 
the Government, after 10 years <>f investigation as to how best to free 
tile United States from its dependence upon a foreign power for its 
supply of nitrogen for explosives, in the event of war, and after spend
ing millions of dollars in the construction ·of the greatest nitrogen fixa
tion plant In the w-0rld, to turn over the only power capable of success
fully operating the nitrate plant to a corporation owned and controlled 
by foreigners. 

We remind Congress that just as the Alabama Power Co. has returned 
evil for good to the people of Alabama, so it ls the one corporation 
whose dealings with our country in the grim emergency of war were so 
shameless, selfish, and conscienceless that when its conduct was investi
gated by a sele<:t C'ommittee of Congress the minority members of this 
committee j<>ined with the majority in .denouncing its brazen and sordid 
betrayal of its duty to a war-beset nation. 
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Again affirming our utmost confidence in the ablllty and the desire o:t 

the President and the Congress <>f the United States and the commit
tees of Congress to reach the soundest solution of the pending questions 
relating t<> the disposition of Muscle Shoals, we wish to exI)ress our
selves with regard to Mr. Henry Ford's proffered contract with the 
Government. The subject ts of such vital interest to the people o:t 
Alabama that with greatest enthusiasm they have assembled ln this 
meeting :tor the purpose o:t making this memorial : 

"Upon mature deliberation we, as cttlzens, do express our firm 
conviction that it ls t<> the best interest <>f the United States and 
to the interest of the people of Alabama that the offer of Henry 
Ford be accepted and concluded as a binding oontract and for the 
folI <.nving among other reasons : 

"The acceptance of the Ford offer would insure the operation tn 
Alabama <>fat least two great organizations engaged in the develop
ment and sale of hydroelectric energy and would further insure 
competition in the distribution and sale of power throughout the 
territory which can be reached by transmission lines from the 
several power sites on the Tennessee River whose development ls 
within the contemplation of the Ford <>ffer. 

"The Ford oft'.er insures the operation of United States nitrate 
plant No. 2 for a period of 100 years for the production of fer
tilizers in time of peace and for the pr<Jduction <>f nitrates for 
explosives in the event of war. 

" It insures to the mlllions of farmers throughout the United 
States, whose organizations have with unanimity indorsed the offer 
of Henry Ford, the continuous operati<>n of this Government-built 
plant for the production of nitrate fertilizers in competition with 
the present p1·oducers of nitrates, by a company whose profits will 
be limited to 8 per cent, and in sufficient volume to have a oon
trolling influence in fixing the price of nitrates and nitrate fer
tilizers for agricultural trses. 

" The Ford offer insures to the people of tbe United States the 
operation of nitrate plant N<>. 2 and its maintenance 1n such a 
constant state of readiness, with a trained force of operatives, as 
to guarantee to the Government and its citizens an independent, 
internal supply of nitrates, in exact accord with the announced 
intention of Congress as expressed in seetion 124 <>f the nati<>nal 
defense act of 1916. 

"Tbe Ford offer guarantees the construction of Dam No. 3 
and makes provision for use by the people of the United States for 
purposes of navigation of one of the country's largest and most 
impoi'!ant r.ivers which is an integral part of the great Missis
sippi River waterway system. 

"In the consideration given to the various offers for Muscle 
Shoals much has been said about the profit and loss that would 
accrue to tbe Government of the United States and to its people 
from the acceptance or the rejection of the various offers. We 
respectfully urge that a plan which looks to a constant supply 
of cheap fertilizers for the farmers of tbe Nation through a period 
of 100 years, which insures to American industry during that 
period the use of nearly 1,000,000 horsepower of electric energy, 
which provides for the security of the Nation in the event of war 
and which guarantees the navigability of one of the country'~ 
greatest rivers for all time. These continuing addiUons to the 
res.ources of the Nation, if it were possible to express them in 
terms of dollars, with interest at 4 per cent, will in the course 
of 100 years add so vastly to tbe wealth of the Nation and the 
prosperity of its people that any difference in the price of the ni
trate plant as fixed in the several offers, and any difference be
tween the purchase price offered and the estimated possible scrap 
value of the property, is dwarfed into insignificance. 

"With these considerations in view and having in mind the 
freedom of our own people from a galling and oppre ·sive water
power monopoly, the freedom of the American !armei· from a bur
densome and grinding fertilizer monopoly, the opening of a great 
river to navigation, and the security of the country in the event of 
war, we UJ."ge the President and the Congi·ess of the United States 
to accept the offer <>f Henry Ford, whom we verily believe seeks 
through bis offer to dedicate to the American people and especially 
to tbe farmers of America bis genius and his fortune. 

"We indorse the sentiment 'America first ' and Muscle Shoals 
first for Americans and, above all, for American farmers. Henry 
Ford is a typical American, who by his genius bas d-one more for 
country people and country life than any other man of his time. 
A man who has the trust and confidence of the great masses of the 
common people, as evi(lenced by the resolutions adopted by every 
gathering of plain, ordinary Americans; including the representa
tives <>f 4,000,000 farmers, wbo have given voice to their senti
ments in regard to lils proposal for the development of Muscle 
Shoals. 

"We believe the issue in Congress i clearly drawn. It is a 
contest betw~en the people and the interests which control the 
people's fertilizer and power resources. 

'· 
" On behalf of the army of the unemployed, in th.e interest of 

the great body of plain American citizens, in t he name of millions 1 

of perplexed and burdened farmers, we beg our President and the 
Congress of the United States and its committees to promptly ' 
accept the offer of Henry Ford. 

"J. L. ANDREWS. 

uFRA.NCIS PATTERSON WALKER. 

"J. J. BUFFINGTON. 
u H. C. RANKIN. 

"Enw. A. O'NEAL. 

n S. P. McDoNALD. 

" CHAS. L. HAROLD. 
1

' Enw ARD DOTY. 
" This resolution was unanim<>usly adopted. 

"B. M. ALLEN, Chainnan. 

.. MAR.CH 1, 1922 ... 
"C. E. JOHNSON, Becretary. 

Mark you, gentlemen, that the people of Alabama have 
spoken to you as Alabamians, but they have also spoken to you 
as Americans. They have petitioned you to deliver them from 
a galling and oppressive water-power monopoly, and they have 
also petitioned you not to surrender the security of the coun
try in the event of war, into the hands of a corporation owned 
and controlled by foreigners. They remind you that the Ala
bama Power Co. is the one corporation whose dealings with 
our country in the grim emergency of war was so shamelessly, 
selfish, and conscienceless that when its conduct was investi
gated by a select committee of Congress, the minority members 
of this committee joined with the majority in denouncing 
its brazen and sordid betrayal of its duty to a war-beset 
Nation. Let me remind you that following that great meet
ing in Montgomery, it became the duty of the Attorney General 
of the United States to pass upon the validity of the contract 
made between the Alabama Power Co. and · the Government 
during the war for the construction of the Gorgas Steam 
Plant, and such was the Attorney General's opinion of that 
contract that he was moved to write these words: 

No one can carefully analyze the long and rather complex contract 
made with this company (The Alabama Power Co.) without being im
pressed with the harsh and even drastic provisions which it imposes 
on the Government. When its intricate provisions are closely scruti
nized and their full significance realized, it becomes at once apparent 
that the company lost no opportunity of turning to its own advantage 
every possible change of circumstances. 

I,et me remind you further that it was on this con
tract held null and void by the Judge Advocate Gen
eral of the Army and by the Attorney ' General of the 
United States and found by a committee of Congress to 
be reeking with Alabama Power Co. disloyalty to this war
beset Nation, that the Alabama Power Co. sought to charge. 
that the people of Alabama were unfair in asking that the 
Gorgas Steam Plant, together with the other l\Iuscle Shoals 
property be sold to Mr. Ford. 

Since that great meeting in :Montgomery, the Alabama Power 
Co. has marshaled in its offices at 120 Broadway, New York 
City, the forces of Wall Street, of the Fertilizer Trust, of the 
Aluminum Trust, of the predatory interests in an effort to 
defeat the Ford offer. Throughout the country these selfish 
interests have waged a sinister and unholy campaign against 
the Ford offer. The Alabama Power Co. has literally 
flooded the State of Alabama with propaganda of misrepre
sentation and of deception. They have proclaimed to the peo
ple of Alabama through the widest publicity that their offer 
would bring into the Federal Treasury each year more money 
than the Ford offer. 

The fact is that 14 l\Iembers of this House, in reporting to 
this House the bill for the acceptance of the For<l offer, show 
that each year the Ford offer will put into tlle Federal Treasury 
$235,000 more than will the power companies' offer. They have 
attempted to lead the people of Alabama to believe that if 
they could get Muscle Shoals they could distribute much more 
power than they are now di tributing and could meet rn·ore 
demands than they are now meeting. They have not told the 
people of Alabama that they hold more than sufficient power 
to satisfy every need in the State if they would only develop 
that power. They have attempted to lec'ld the people of Ala
l;>ama to believe that if Mr. Ford gets Muscle Shoals he will 
not distribute power. They know that l\lr. :u•ord, on the 11th 
day of October, 1923, issued a statement in reply to a statement 
from the Secretary of War, in which Mr. Ford said that be 
would distribute power. They know that this means compe
tition and that competition means good service and fair rates 
for the people of Alabama. [Applause.] 
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Since that great meeting in Montgomery, the Alabama Power 
Co .. in an effort to influence the people of Alabama, has spent 
thousands of dollars, and all of this money they have taken 
from the pockets of the consumers-the people of Alabama. 
They have attempted to subsidize the press. Column after 
column of their ad'Vertisements have appeared in our papers. 
They ba ve banqueted civic clubs and societies. They have 
given fine prizes and made large donations. They have char
tered private cars and special trains, and financed junketing 
trips of all sorts. They have gone into municipalities and 
made all kinds of promises of cheap rates and fine service. 
They have set out to gain control of directorates and of high 
officials. Everywhere, in a thousand ways, they have attempted 
the purchase of tbe people of Alabama. My people are not 
a rich people, but they are an honorable people. They ha>e 
not swerved-they have not turned. They remain steadfast and 
unanimous in their desire for the acceptance of the Ford offer. 
[Applause.] 

Just as our committee was on the verge of closing the hear
ings on Muscle Shoals, the Alabama Power Co. joined hands 
with eight other power companies of the South, all descend
ants of a common ancestor, all children of British capital, and 
all seeking, by their joint efforts, to acquire a monopoly of 
the water power of the South. These companies, under the 
leadership of tbe Alabama Power Co., brought in a new offer 
for d:uscle Shoals. .After the expenditure of so much rrioney 
in Alabama, after such great efforts on the part of the Ala
bama Power Co., the Alabama Power Co. was able to present 
to our committee witnesses from Alabama in number less than 
the fingers of the hand. 

These witnesses did not possess the effrontery to advocate the 
offer of the power companies. They all said that they cama 
merely to ask that Muscle Shoals be disposed of to the interest 
of Alabama. nut their coming found its explanation when one 
of these witnesses admitted on being questioned by me that the 
first thing be did when he arrived in Washington was to go to 
the room of the president of the Alabama Power Co. at the 
Washington Hotel, where, on paper furnished him by the presi
dent of the Alabama Power Oo., the witness, together with the 
president and the attorney of the Alabama Power co:, prepared 
the notes from whlch the witness testified before our .committee. 
One of these witnes es was the distinguished mayor of Mobile. 
When he appeared before our committee, tbe people of Mobile, 
fearful lest his appearance might be interpreted as representa
tive of them, held a referendum vote on the disposition o.f 
Mu~cle Shoals, and the result of that referendum was 11,856 
votes for the acceptance of the Ford offer and 17 votes for the 
acceptance of the power company's offer. [Applause.] 

If a referendum could be held this day throughout the State 
of Alabama, the answer would be no less decisive, no less em
phatic. There are 10 Representatives from that Commonwealth 
in this House, and there will be 10 votes from that Common
wealth in this House for the Ford offer. Yea, more, when the 

. roll shall be called and the South shall answer, I prophesy that 
there will not be one discordant note in that answer. Never in 
all its history has there been in the South more singleness of 
purpose, more unanimity of feeling than there is thls day on 
this question of Muscle Shoals. From all over this Union will 
come the vo~ces that will swell the chorus and sing out the vic
tory of this measure. For, mark you, not a single Member of 
the 435 Members of this House asks or advocates the acceptance 
of the offer of the power companles--no ; not even their most 
valiant servant, the gentleman from Iowa. A.nd whatever else 
may be said of him, let it ever be recorded to hls credit that he 
favored the provision written into lllr. Ford's proposal that 
Mu cle Shoals should always be held and controlled by Amer
ican citizens and by American citizens only. I say this rever
ently. I say it as one who in the hour of the Nation's danger 
was privileged to answer the Nation's call. I say it as one who 
would gladly answer that call to-morrow. But heaven forbid 1 

that it should be my lot to answer that call with the powder 
horn of this Nation in the hands of a foreign power. [Ap
plause.] 

Mr. Chairman and gentlemen, as a Representative of the peo
ple of Alabama, commissioned by them to speak, standing here · 
this hour and gathering in my own the voices of them all, I ask 
you to reject the power companies' offer ; I ask you to accept the 
Ford oITer ; one means monopoly of my people, the other means 
freedom for my people ; one means oppression and greed, the 
other means independence and opportunity; one means selfish
ness and cupidity and exploitation, the other means growth and 
happiness and prosperity; one is cast over with the pall of dis
appointment. of defeat, of disaster, the other :fills the future 
with faith, with hope, with promise; one is unpatriotic and un-

American, the other is patriotic and American; the one, God 
forbid, the other, God grant. [Applause.) 

The CHAIRMAN. The time of the gentleman from Alabama 
has expired. 

[By unanimous consent, Mr. HILL of Alabama was granted 
leave to extend his remarks in the RECORD.] 

~Ir. MORIN. Mr. Chairman, I yield 10 minutes to the gen
tleman from Nebraska [Mr. S:ru:MoNs] . 

Mr. SIMMONS. Mr. Chairman, President Coolidge in his 
annual message to this Congress, discussing the situation at 
Muscle Shoals, stated the problem to be that of developing 
low-price nitrates-

For the direct benefit of the farmers and the indirect benefit of the 
public in time of peace, and of the Government in time o! war. 

He stated : 
Such a solution will involve complicated negotiations, and there is 

no authority for that purpose. I therefore recommend that the Con
gress appoint a small joint e<>mmittee to consider offers, conduct nego
tiations, and report definite recommendations. 

Many of us listened to the President and believed that his 
recommendation was a. wise one. Others of us, young in the 
service in this House, have been told that for those on this side 
the recommendation of the President was akln to gospel and 
should be obeyed, and that to fall to obey was sin. Imagine then 
om· surprise to learn that this matter, sufficient in importance 
to receive special mention in the Executive message, has been 
handled without any apparent consideration being given to the 
logical plan of procedure which came from the White House. 

l\fuch has been said regarding Muscle Shoals, and little has 
come from it except to create a confusion in the public mind, 
both as to the facts involved and the purpose sought to ba 
accomplished. · 

The proposed bill outlines a contract to be entered into on 
behalf of the Government authorizing the sale and leasing of 
valuable properties. Every question of its interpretation 
should be so safeguarded that the rights of the Government 
are without doubt fully protected. Every question of the ad
visability, feasibility, or advantage of the Government barter
ing away the great unt_old, almost unlimited resources of 
Muscle ShoRls should be decided in favor of the people of the 
United States. It is their heritage, their birthright, not only 
for themselves but for generations yet unborn, that we are 
asked to dispose of in this act 

With that thought in mind I read this bill and wondered in 
doing so just why many of its provisions were made. Then I 
read the report of the majority of the committee and the 
letters therein from Henry Ford, and there I found my answer. 
Gentlemen on the Democratic side of the House critlcized 
often during the debate on the tax bill the writing of that 
legislation in the Treasury Department, emphatically telling 
us that the writing and framing of legislation was the sole 
right and duty of Congress. Some of those same gentlemen 
now ask us to pass this blll without amendment, and I find 
that it was written, not in the Treasury Department by a 
sworn official of the Government, but that in all material 
points its contents were dictated almost word for word by the 
offer presented by an automobile manufacturer of Detroit. 

This is not a question of the cheap production of fertilizer 
or the production of fertilizer at all. That can be produced 
and without doubt will be produced in the near future at l\fuscle 
Shoals. The sole qu€stion here should be, By whom should 
this fertilizer be produced? In other words, should the plant 
be sold ; and if so, to whom ? Or should the Government oper
ate and contfol the plant? 

If the answer is that the plant should be sold, then a reading 
of the bill, which, we are informed by its introducer, should not 
be amended, convinces me that it should not be sold under the 
conditions of this proposed act. 

In the provision for the completion of both Dams Nos. 2 and 
3 it is provided that the company shall complete Dam No. 2 and 
build Dam No. 3 "as speedily as possible at actual cost and with
out profit to the company." Around this are thrown no safe
guards, no protection as to limiting cost, of giving public notice 
of contracts, no assurance of economy-none of the things are 
required to be done by the company which Mr. Ford is to or
ganize such as the Government requires in all cases where it is 
acting directly. The Government does only one thing, an<l that 
is pay whatever bills l\1r. Ford's company contracts in the build
ing of this plant. After these dams are built l\1r. Ford's @m
pany begins after a few years to pay 4 per cent interest on the 
inYestment. nut it should be noted that the United States now 
has invested in Dam No. 2 about $17,000,000, upon which Mr. 
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Ford pays absolutely no interest or lease rental He gets it 
free. The United States contracts to install machinery produc
ing 850,000 horsepower ; only 100,000 of it is to be used in pro
ducing fertilizer, and the rest is Ford's, absolutely to do with 
as he pleases, sa.ve and except not to exceed a small 300 horse
power which l\:lr. Ford's company agrees to deliver " free of 
charge" to the Government to operate the locks. Out of the 
unlimited power generated by the property paid for by the 
people of the United States the pittance of not to exceed 300 
horsepower is given back in a great show of generosity. 

The President in his message further stated: 
The best information I can secure indicates that present methods of 

power production ·would not be able profitably to meet the price at 
which these imports can be sold. To obtain a supply from this water 
power will require long and costly experimentation. Otherwise our 
purpose would tall completely. It seems desirable therefore in order to 
protect and promote the publlc welfare to have adequate covenants that 
such experimentation be made and carried on to success. 

this sale can be sold to-day for $4,500,000, so we are told. 
The Government now has $3,472,487.25 of thi $5,000,000 in its 
T1·easury, received from the sale of the Gorgas plant to the 
Alabama Power Co., and which Mr. Ford asks to be spent on 
a new plant. 

It is proposed that we should appropriate $50,000,000 more 
to put this plant in operation and then lease it for a sum which 
the Senate Committee on Agriculture says amounts to 2.79 
per cent per year. It is proposed to do this vi'ith money be
longing to the people of the United States, taken from them 
by taxation, and at the same time grant to ~fr. Ford's c-om
pany the right to charge 8 per cent profit on fertilizer sol<l to 
our farmers and turn him absolutely loose in the profits he 
can make from the power monopoly which we give him. 

The Federal water-power act provides that there shall be 
no grant of water-power privileges for more than 50 yenrs
here it is proposed to make it 100 years. Another provision is 
that a small rental shall be paid for the use of power that 
belongs to all the people-here there is no rental for the power 

The company here covenants- provided. Public control of the rates charged the con umers 
to determine by research whether by means of electric-furnace methods and a regulation of the service either by State or Fe-deral 
and industrial chemistry there may be pr-0duced on a commercial scale I authority is again a principle of development insisted on in 
fertilizer compounds of higher grade and at lower prices than farmers America-here l\Ir. Ford's company is without regulation dther 
and .other users of co~mercial ferti~izers have in the past be7n able to I by State or Federal authority. There is· no limit .to the profit 
obtam, and to determrne whether m a broad way the application of he can make. We have heretofore asked the lessee to con
electricity and industrial chemistry may accomplish for the agricultural sh·uct his own dams with his own money and take the risk 
industry or the country what they have economically accomplished for I of disaster and accident-here the Government furnishes the 
other industries ; and it so found and determined, to reasonably employ money to construct the darns and takes the rl k of accident 
such improved methods. and disaster. Need more be said to defeat the bill? 

The President says this experimentation will be "long and Fertilizer may be necessary in many southern and eastern 
costly" and that there should be "adequate covenants" that it States now, and it will become more and more necessary as 
be carriEfd on to success. the years go on, and the Government should be in a position 

In . this clause there . is nothing definite, nothing fixed in to develop and deliver that fertilizer to the people of the 
amount, time, method, nor plan; no assurance of success given, United States in unlimited, and not limited, amounts at cost, 
and if successful, the company agrees to "reasonably employ and not cost plus 8 per cent. My own State of Nebraska has 
such improved method." .A. clause more indefinite, vague, and used an average of 500 tons of commercial fertnizer 11er year 
inconclusive could not. be written regarding a matter upon for the past several years. During that same time the United 
which so much of the future of the industry depends. States has u ·ed from 5,000,000 to 7,000,000 tons. When the 

This property is practically being gh·en to Henry Ford, time comes. that the great States of the West demand a Sllpply • 
and yet the bill provides that in the event of war, when prop- of fertilizer such as the East now uses, where are they to get 
erty and lives should be fully and freely placed at the disposal it if the Government now adopts a policy of disposing of all 
of the Government, if the Government wants this plant, or any its great resources and placing them out of the control 11f the 

·part of it, it must protect Ford's company from its losses, not American people? l\Ir. Ford's company agrees to produce only 
spe~ified nor limited, must return the property in as goo<l con- 40,000 tons of nitrogen--only one-half the present demand
dition as when received, and must reasonably compensate the and he can not be comi>elled to produce more, and will only 
company for its use. Tire liberal provisions of this contract prouuce that when it can be sold at a profit. Teapot Dome, 
are not reciprocal even in time of great national emergency. with its oil is valuable, but when the oil is gone its value eitds-

Neither is the company content with all of these benefits for it is a decreasing asset. Here the value of this asset increases 
100 years, but unblushingly asks for a preference right in with use. The public has condemned the leasing of tl1e oil 
dealing with the CongresR 100 years from now for further ex- lands; it will condemn in like manner this bill when a full 
tensions of the use of this great resource. understanding of it is had. 

The right to condemn private property for public use is a Go back 100 years and picture the development of the United 
recognized right of the Government. But here it is proposed States-its railroads, telegraphs, telephones, electricity, chem
to condemn private property not for public use or public good istry, medicine, control of the air and the seas, the changes in 
but that, once condemned, it may be improved by the building methods of farming, and so forth. Imagine ahead development of 

, of a steam plant thereon by funds taken fro::i the Public similar import, and who can tell the demand for nitrate and power 
Treasury and then sold to Ford's company at a small fraction 50 or 75 years from now? Yet for 100 years this great power 

· of its cost for his private use and purposes. The United States plant, with all its possibilities of service and good to the general 
. agrees to buy rights of way, lands, and :flowage Fights at public, is absolutely sold and disposed of-~ith only 40,000 
Dam No. 2 through an agent to be named, not by the United tons of fixed nitrogen required to be produced-everything else 
States but by the company. Have we reached the point in the belongs to Ford's company . 

. development of the United States where the Government buy- Surely some way can and must be devised whereby this 
·. ing property to lease to a third party allows that third party resource can be properly developed, fertilizer produced, power 
to name the agent to conduct the negotiations for the Gov- benefits given to the people, and the Government protected 
ernment? . without this great subsidy being given to Mr. Ford to enter 

These are but a few of the many places in the bill that ai·e into a profitable bu iness. 
objectionable and sufficient to defeat it. But there are other Such a method is offered in the plan of Government owner-
reasons for rejecting this pact. ship and operation offered in the Senate by Mr . . NORRIS, of 

Mr. Ford does not put his fortune behind this plan, but only Nebraska. It keeps title to the property in the Government 
$10,000,000 in a corporation. There is nothing to prevent him of the United States; it provides for the completion of Dams 
selling at any time. · 2 and 3 by the Government and their operation and control 

We propose to contract to keep these dams in repair for by a Government corporation directed to operate the dams 
100 years, at a fixed payment of $55,000 a year. There is ab- . and steam plant at Muscle Shoals to supply explosives in time 
solutely no basis upon which these figures can be established; of war and fet·tilizer in time of peace, surplus power developed 
it may be necessary to rebuild the dams; they may be destroyed is to be so1d, preference being given to State, counties, and 
by flood or earthquake, but the Government and not Ford's municipalities under charges and regulations provided in the 
company takes the risk. W-ho can estimate the -purchasing act. Nitrate plant No. l, which Mr. Foed may abandon, the Nor
power of the dollar 100 years from now? Yet this would bind ris bill provides shall be used for experimental purposes for 
the Government for 100 years without more than a wild guess the developing of improved methods for the extraction of nitro
of future conditions. gen from the air. In case of war the whole plant can be taken 

This bill, as I see it, is to give Ford and his company a fee over by the Government \Tithout cost to the taxpayer. Fer
simple title to about $90,000,000 worth of property for $5,000,- .tilizer will be produeecl, power will be distributed to the people 
000, the junk value of the property to-day being estimated at at large instead of monopolized by one individual, the whole 
from $11,000,000 to $16,000,000. The steam plant included in people will benefit and not a corporation. While not enough 
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\ fertilizer can be produced to supply the demand the Govern
ment will be in a position to prevent extortion. As I see it, 
everything that the people cnn gain by this development can 

1 be bad by Government operation and control, and all rights 
and privileges belonging not only to this generation but to 
generations yet unborn will be adequately preserved. I favor 
the Government operation and control of this great project 

, fol' the benefit of all the people. 
:Much has been said here regarding th& benefit that the pa9-

I 
sage of this bill will confer upon the American farmer and 
appealing to his present distress as a reason for its passage. 
May I call the attention of this Congress to the fact that the 
great agricultural distress is in those States between the Mis-
sis1:3ippi River and the Rocky :Mountains and north of the Mason 
and Dixon line, and that the passage of this bill will be of no 
present benefit to tbem. 

Thls Congress can do much to aid in bringing back a measure 
of prosperity to the agricultw·al regions of the West. Presi
dent Coolidge, in his annual address, stated: 

Competent authorities agree that an entire reorganization of the 
rate structure f.or freight is necessary. This should be ordered at 
once by Congress. 

The farmer--
must be assiSted by the reorganlzntien o! the !relght-rat.e structure 
'Which could reduce charges on his production. 

A reorganization of the freight-rate structure, with a conse
quent reduction on the products of the farm~ of the West, a 
freight-rate reduction for the western funning communities 
will be of great and material benefit. This Congress can start 
thnt in operation~the President asked on December 6 last 
that it be done at once. It has not yet been done. 

In many sections of the West farmers on reclamation proj~ 
ects, who have staked their all in an effort to make the desert 
sections produce abundantly, who did so relying on the prom
ises of the Government, are waiting while heartaches and 
tragedy increase for this Congress to give relief. They have 
!3een their Government treat other great groups of citizens 
generously. They have heard of this bill loaning the people's 
money to Mr. Ford at 4 per cent while they are asked to pay 
12 per cent interest on delinquent charges which they can not 
pay from the products of their farms. They have seen the 
agencies created by Congress to give the farmer financial relief 
refuse them aid, or having once given it the Federal agency 
has become the hardest taskmaster of them all. They have 
been told that farm lands were the basic wealth of the country, 
and they, owning lands, have offered them as collateral to the 
Federal reserve banks for loans to carry on their operations 
and been refused credit thereon. This should be corrected. 
They are asking the liberalization of the rules under which the 
farm-loan agencies operate in order that they may better serve. 

They have believed that an increase of the tariff on wheat 
would help restore prices to their great commodity, and this 
Oongress has refused to act at the request of their repre-
sentatives. . 

They are asking this Congress to act, and act quickly, in the 
consideration ·of bills designed to bring about a better price 
condition for their commodities, to aid them in the diversifica
tion of their products, to reduce the spread between the con
sumer and the producer. These plans take money, but if the 
Government has money to assist l\fr. Ford 1n the development 
of Muscle Shoals, then it also should have money to assist in 
the restoring of prosperity to the farmers of the West. 

They have asked that freight congestion and high transporta
tion rates be relieved by the developing of the inland waterways 
of the Nation. 

The great Western States have led in the demand for the 
passage of adjusted compensation and are looking to this Con
gress to take quick and fa>torable action thereon. 

The West also expects this Congress to submit for adoption 
the constitutional amendment recently passed in the Senate 
regarding the election Of a President and Vice President and 
to submit an amendment regulating child labor. It expects 
this Congress to do justice to the requests of the postal em
ployees of the country for a readjustment of salaries and allow
ances. It expects the passage of adequate pension bills for 
the veterans of the Civil and Spanish-American Wars, their 
widows and dependents. [Applause.] 

Mr. QUIN. Mr. Chairma,n, I yield 13 minutes to the gentle
man from South Carolina [Mr. MoSwAtN], a member of the 
committee. 

Mr. McSW AIN. Mr. Chairman, I yield, first, to the gentle
man from Tennes ·ee [l\fr. SALMON]. 

Mr. SALMON. ~Ir. Chairman and gentlemen of the com~ 
mittee, I can not let the chance pass to take a few moments .of 

your time to vo1ce the sentiment ot the people of the se-renth 
congressional district of Tennesse0. They have gone with this 
proposition from its inception to the present. Government oper
ation is beyond question. 

The disposition ot l\Iuscle Shoals is not a matter merely of 
local interests, nor ls it a partisan matter; 1t is a subject in 
Which the entire country ls interested. It ls one of the enter
prises brought into being on account of the World War; con· 
templated at the time for tbe purpose of the manufacture of 
nitrates necessary in the manufacture of munitions. 

The location of Musele Shoals made it almost impenetrable 
from without, and nature's handiwork had formed one of the 
most ideal conditions for the harnessing of the water of the 
great Tennessee River and the development of hydroelectric 
power known to the country and probably the best known to 
civilized man. These elements concentrated and combined at 
Muscle Shoals 1n the northwestern corner of the £tate of Ala
bama, and just south of and across the line from southern Ten
nessee, caused the selection as the place for the erection and 
establishing the wol'ld's greatest nitrate plant and the building 
of one of the most gigantic dams and locks ever attempted in 
this country. The power to be produced from the harnessing 
of the Tennessee River at the point ·is estimated t.o be over 
1,000,000 potential horsepower. Here the river is about three
quarters of a mile wide, passing over solid limestone rock for 
a distance of something like 30 miles and through a channel cut 
through a tableland, with the banks on each side ranging from 
150 to 300 feet high. 

The importance of the place discovered, the decision made, 
the necessity being great, the Government entered upon the con
struction of the dam known as the Wilson Dam and the build· 
lng of two nitrate plants-thousands of cottages suitable for 
housing tenants, employees, without reserve and probably with 
one of the greatest aggregation of engineers, mechanics, and 
laborers employed anywhere in the United States at any time 
on a similar project. Cost, expense, nor economy were consid
ered, but the one sole object was to harness the power, transmit 
it into electrical energy at the earliest time possible in the pro
duction of war munitions. Wages and materials were high, and , 
no time taken to develop and try out economical systems in the 
development of this project, hence It 1s estimated that the prose
cution of the projects during tws trying period must have cost 
at least twice as much as it would have cost in normal times, 
and, too, being done at a time when the American dollar was 
worth only about 55 or 60 per cent of its normal value. There
fore the real value of that portion of the project completed dur
ing this period would not be much, if any, over half the actual 
amount expended. 

The only portion of this project which is of stable and last
ing value is the dam and locks, steam plants, quarries, and ac
quired lands. The ever-changing process of the development I 
ot such chemicals as nitrates and the machinery necessary for 
its production may render practically worthless the nitrate 
plants hastily constructed during the emergency of the World 
War. 

The hun<Ireds of thousands ot dollars expended by the Gov
ernment for tools and equipment for temporary use in construc
tion and the temporary buildings erected for housing during 
this emergency can be of little value even in scrapping. There
fore the only real, tangible asset the Government has to dispose 
of is composed of the dams, steam plant, rock quarry, and lands. 
The other portions of the pl'oject are of doubtful value. There 
was so much doubt about the peace-time value of this project 
that early after the armistice it was freely discussed and pre
dicted in Government circles and throughout the country that 
the entire project should be abandoned and tbe materials 
scrapped and disposed of. Just at this time, when the Govern;;. 
ment representatives were seemingly perplexed, without pur
pose or policy regarding the project, they turned to America's 
two greatest geniuses-Mr. Edison, the inventive genius, and 
Mr. Ford, the Industrial genius-for investigation, advice, and 
counsel These two men, at their own expense and in their own 
way, visited the project, made tninute investigations of its pos
sibilities, and reported to the Government, thus saving Muscle 
Shoals from the same character of scrap heap to which so many 
war enterprises had been consigned. 

Then followed the proposition of l\Ir. Ford to take over the 
undertaking, complete the Wilson Dam and build Dam No. s, 
utilize the power produced by the harnessing of the Tennessee 
River in the manufacture of nitrates for use as a component of 
fertilizer 1n time of peace and for the manufacture of nitrates 
and munitions of war in time of war, agreeing to maintain 
and keep 1n repair the entire project for a period of 100 years, 
binding himself, his heirs, assigns, and estate to organize a 
$10,000,000 corporation as a guaranty that his proposition would 
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be fulfilled and carried out. Up until that time other interests 
had manifested no interest in rescuing the Muscle Shoals propo
aition from disuse and the scrap heap. But as it began tC> 
appear that one of the Nation's greatest natu,ral resources in 
hydroelectric power was going to be harnessed and utilized 
neighboring and competing interests began to take notice, and 
at first began to disseminate propaganda questioning Ford's 
ability to perfect the project and manufacture nitrates; but 
this argument was soon utterly refuted by Ford's known 
achievement, and then they began another propaganda to the 
effect that Ford had not offered the Government enough for the 
project, that an individual should not · control it, and by many 
other methods succeeded in so muddying the minds of the Rep
resentatives that legislative action was stifled for more than 
two years. · 

Just about the time the committee in charge, at this session 
of Congress,. was ready to make a report on the acceptance of 
the Ford offer these ambitious competitive neighbors came forth 
with a proposition to lease the plant for a shorter period than 
the Ford offer. Then followed another flood of propaganda 
to the effeet that the Ford proposition was violative of the 
national defense act of 1916 and water power act of 1920, 
and this is the question seriously urged on the floor of the 
House to-day, but incidentally insist that their proposition 
would pay more m·oney to the Government than would be re
ceived by it from the Ford offer. This argument " sticks in the 
back," as we are now disposing of a war-time emergency project. 

Following this proposition manufacturing interests, chambers 
of comm·erce, and newspapers influenced directly or indirectly 
by them, began a gigantic and well-directed propaganda in 
favor of this proposition and against the Ford offer. Almost 
every Member of Congress has been flooded with resolutions, 
letters_, and newspaper clippings in furtherance of this propa
ganda. The Ford offer has withstood all of these onslaughts 
and now stands forth among the agricultural interests of the 
country and all other allied interests as being the best offer 
for the Government, and for the whole people, for the handling 
and operation of this great resource. 

I ha-ve the proud honor to represent one of the great agri
cultural districts in the blue-grass region of southern middle 
Tennessee, which section is noted for its fertile soil, great 
livestock industry, a large part of its territory being under
laid with rich phosphate rock from which phosphoric acid, 
one of the necessary com·ponents in the manufacture of fer
tilizer, is extracted. 

The phosphate areas in this section are among the largest 
and richest in the United States; thus, with the manufacture 
of nitrates at Muscle Shoals and the production of phosphoric 
acid from this great area of phosphate-bearing rock in the 
same or near-by communities, affording two of the principal 
necessary components of fertilizer, make the Muscle Shoals 
projeet a national question in which every section of the 
United States is vitally interested. 

That Mr. Ford will be the m·ost potent factor in bringing 
success out of the Muscle Shoals proposition in bringing to
gether these two necessary components in the production of 
commercial fertilizer is nowhere questioned or doubted. • 

For these reasons and further for the reason of the unshaken 
confidence in the honesty, integrity, sincerity, and financial 
ability of Henry Ford, and his determination to carry into 
effect bis proposition and aim in the matter, almost every 
farmer in my entire district and in the State of Tennessee is in
sisting that the Ford proposition should be accepted at the earli
est possible moment. That his organization may take immediate 
charge, complete the construction work, and put the machinery 
of the plant in motion, and the President's instruction to turn 
this project over to private interests for completion and 
operation, should result in the unanimous passage of the Mc
Kenzie bill, thus discontinuing the red-tape expensive govern
mental development at the expense of the tax-paying public 
and that peace-time operation of the enterprise be finally and 
fully declared abandoned. [Applause.] 

Mr. l\IcSW AIN. Mr. Chairman and gentlemen of the com
mittee, the distinguished gentleman and public servant from 
Ohio [l\.fr. BURTON] used 55 minutes of time in discussing this 
question and evidently made a profound impression upon the 
minds of some members of the committee. Yet, I call atten
tion to the fact that during the whole 55 minutes not one 
single word escaped the lips of the gentleman from Ohio to 
indicate that there was crossing his mind the fundamental 
thought back of this whole proposition, namely, to provide for 
national defense. In a few weeks this House will have passed 
appropriation bills for the Army and the Navy aggregating, 

perhaps, over $700,000,000, and that thing will go on year after 
year, never diminishing, but as we shall grow in popula_tion 
and power and in duty to defend this population and posses
sions, it will increase, perhaps, to two or three times the present 
sums. Yet every cannon will be defenseless, every rifle as 
useless as a dry cornstalk, every bomb as harmless as a base
ball, unless there be sufficient nitrate, the essential destructive 
explosive element, and in every ingredient that goes in to make 
high explosives essential in war. The only resource, the only 

. place on earth where natural nitrates may be had in sufficient 
quantities for war or fertilizer is in Ohile. IDstory no older 
than 10 years tells us the importance of that. When war 
broke out in Europe in 1914 both the Central Powers and the 
allied powers were utterly dependent upon Chilean nitrates 
for explosives. 

On November 1, 1914, the German fleet destroyed the British 
fleet off the coast of Peru and shut off the supply of nitrates 
for the Allies. If that condition had continued, the fight for 
the Allies, the fight for liberty, the fight for parliamentary 
government, the fight f-Or the people, could not have continued 
for six months. Fortunately on December 16, off the Falkland 
Islands, the British fleet destroyed the German fleet and opened 
the avenue for nitrates to pass to the Allies and closed the way 
by which they might reach Germany. The Germans then had 
to resort to the very thing we are now seeking to resort to, to 
wit, the fixation of atmospheric nitrogen. Further than that 
we now could easily be cut off in time of war by a naval power 
having equal or greater strength than ourselves by taking 
advantage of some peculiar strategic position. We are separated 
by thousands of miles of water from our base of nitrogen sup
ply. The only thing that we can do to make om·selves safe, to 
make our artillery worth while, the only thing that national 
defense requires, is to have an inland supply of nitrogen-an 
inland supply so far from the coast that even should foreign 
fleets take possession of the coast towns no "big Bertha" that 
could be mounted on the coast could ever reach the inland 
supply of nitrogen and destroy it. Such a safe and secure 
inland supply is to be had out yonder at Muscle Shoals, and" 
another such will in time be placed at Bowlder Canyon on the 
Colorado River and later in other parts of the Nation. 

So goes the logic of the situation. Fortunately-it seems as 
if by a divine place--the very power that is used to destroy 
human life in time of war, to wit, nitrogen, is the power neees-
sary to produce the things essential to preserve human life in 
time of peace, to wit, nitrogen. [Applause.] 

ECONOMICAL NATIONAL DEFENSE POLICY. 

Now, that is just what we have in the proposition now be
fore Congress. The nitrate plant is more important than any 
arsenal or machine shop or navy yard, because they are all 
powerless without nitrates. The contract will bind Henry 
Ford to keep nitrate plant No. 2 in perfect condition to make 
nitrates for war purposes at any time during the whole period 
of 100 years . . If the Government were to undertake to main
tain this nitrate plant itself, as it does maintain its ordnance 
factories and navy yards and arsenals, then it would necessi
tate an annual appropriation of several million dollars, and 
this sum of m·oney if placed into a sinking fund would in the 
course of 100 years reach staggering proportions. The cumula
tive power of money at interest is beyond the ordinary com
prehension of us people who are not accustomed to dealing 
with it. But for illustration, I will state that $1 put up 
annually, at the end of 100 years-this representing a prin
cipal of $100 only-will, if placed at interest of 4 per cent, 
amqunt at the end of 100 years to over $1,287. So that one 
dollar by the growing power of interest becomes more than $12. 

DO WE WANT GOVERNMENT OWNERSHIP, GREED, AN~ GRAFT? 

The only question that confronts us as practical men at this 
time is, Shall we accept the Ford offer, or shall tbe Govern
ment itself complete and operate the plant at Muscle Shoals? 
Undoubtedly the so-called offer of the Alabama Power Co. 
and its associates is not worthy of serious consideration. It 
ls a feeble imitation of some of the best points in the Ford 
offer, but .it falls down at the vital places, 

First of all, when the matter was first presented to them 
several years ago they ignored the whole matter, practically 
said that it was worthless to them, that the water power could 
not be developed at a cost that would prove remunerative, and 
held on with a deathlike clutch to their contract made under 
the exigency of war, whereby they claimed the right to pur
chase the Gorgas steam plant. The Department of Justice de
nounced the exacting, harsh terms of said contruct. and ex
pressed the opinion that it indicated the spirit of one seeking 
to drive a hard bargain with his own country in time of w.ar. 
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THOUGHT THEY HAD KILLED FORD'S OFFEll, 

Finally, after long negotiations and frequent refusals by the 
Alabama Power Co. to state to the public in the hearings before 
the Committee on Military Affairs what it considered to be 
the reasonable value of the Gorgas steam plant, said plant was 
sold · by the Secretary of War to the Alabama Power Co. for 
about $3,500,000. Then the Alabama Power Co. thought that 
Ford's offer was dead. Ford had said that his proposition 
stood as a whole, and that he considered the Gorgas plant 
essential to the economical and businesslike operation of the 
nitrate plants at Muscle Shoals. 

MADDEN'S SUGGESTION TORPEDOED ALABAMA POWER CO. 
But in the face of the insistent demands from the farmers 

from every corner of the Nation that this great opportunity 
to produce fertilizers at reasonable prices and thus restore our 
waste lands and increase the economical production of food
stuffs, and . thus while making agriculture more profitable at 
the same time i·educe the cost of living to the people massed 
in industrial and commercial centers, the Hon. MARTIN B. 
1\1.ADDEN, chairman of the great Committee on Appropriations 
and universally considered to be a hard-headed, successful busi
ness man, who knows the value of a dollar, .and believes in sav
in·g to the Treasury of the Nation every cent possible, and who 
has stood four-square many a time in the breach when efforts 
to 1·aid the Treasury were being made, came forward with the 
proposition that in order to meet the terms of Henry Ford and 
give him no excuse to escape from his proposition, and thus 
bind him to assist this Government to carry on its program of 
national .defense and to produce cheaper fertilizers in time of 
peace, that he [l\f.A.DnEN] would advocate the building by this 
Government of a steam plant to take the place of Gorgas steam 
plant and thus be in a position to-accept the Ford offer. 

MIBACULOUS CHANGE BY ALABAUA POWER CO. 
_When this announcement was made from a responsible official 

of the Republican Party in close touch with the administration, 
wben the President came forward with his message urging final 
and definite decision upon the disposition of Muscle Shoals, then 
consternation reigned in the ranks of the Alabama Power Co. 
Suddenly the Alabama Power Co. saw all of its deep-laid 
schemes to wreck by inaction and indirection the great project 
at Muscle Shoals falling to pieces, and saw dsing the stalwart 
statue of a real competitor in the field of power production and 
of power distribution. Naturally the Alabama Power Co. has 
received sympathetic support from the Fertilizer Trust of the 
N~tion, and from the financial interests that are common to 
both the Alabama Power Co. and the Fertilizer Trust. So that 
here a competitor was rising to haunt the Fertilizer Trust also. 
Then the Alabama Power Co. got busy and bearings wer.e re
smned on the bill early in January, 1924, and the Alabama 
Power Co. was certainly on the scene) having enlisted the co
operation of other southern power companies, and particularly 
the Tennessee Power Co. and the Memphis Light & Power Co. 
I can not see any of the earmarks of sincerity in the proposi
tion of the Alabama Power Co. The officers of that concern, 
especially Mr. Thomas W. Martin, as the record will show, have 
been intimately familiar with the whole nitrate program 
planned by this Government more . than eight years ago, and 
enacted into section 124 of the national defense act in 1916. 
He has known that the manufacture of nitrates for fertilizer 
purposes in time of peace from the same plant that was de
signed to manufacture nitrate explosives in time of war was 
a part of the same great conception and the same wise plan for 
the economical production of nitrates which are alike essential 
to the destructive power of war and to the productive power of 
agriculture in time of peace. 

Nitrates are necessary to kill human beings in war, · and 
necessary to feed human beings in peace. Yet in the face of 
all this knowledge the Alabama Power Co. came forward with 
a purely power proposition only, and utterly ignored the fer
tilizer end of the proposition. When that was called to the 
attention of their representative, l\1r. Yates, he alluded in a 
·veiled and mysterious sort of way to certain " other persons " 
who would come to Washington to make a flattering offer to 
take care of the fertilizer end. Finally, becoming impatient 
with this "hide and seek" method, I interrogated l\1r. Yates, 
as will be found on page 7 4 of the printed hearings, as follows : 

Mr. MCSWAIN. These gentlemen who are prepared, or . who are going 
to be prepared, about the fertilizer proposition, are on their way to 
Washington? 

Mr. YATES. Ye"S, sir. 
Mr. McSwAI '· .Are they anywhere within 1,000 miles of Washing

ton now, do you think? 
Mr. YATES. Well, I think probably one is; the others are not. 

LXV--231 

Mr. MCSWAIN. How many thousands of miles do you think the 
others are away? 

Mr. YATES. I should say there are probably two of them close to 
1,000 miles away at this time. 

Mr. l\ICSWAIN. Do you think those two will be prepared to talk 
when they get here? 

Mr. YATES. I believe they will within a reasonable time; yes, sir. 
The CHAIRMAN. What do you call a reasonable time? 
Mr. YATES. I think this proposal, Mr. Chairman, should go ln 

to-morrow or the day following. Now, I can not say more than that. 
We have to discuss several matters with them and put the proposal in 
and arrange for their testimony. 

The next day Mr. Yates was back before the committee 
killing time with rambling and irrelevant talk, and when I 
again sought to get some definite information, as will be found 
on page 92 of the printed hearings, said: 

Mr. McSwAIN. I want to ask for some information again this morn
ing, not opinion. I would like to ask if those two gentlemen who rep
resent somebody who proposes to take the power from you for the pur
pose of manufacturing fertilizer have aITived in Washington? 

Mr. YATES. Yes, sir. 
Mr. MCSWAIN. Where are they-are they in this room? 
Mr. YATES. No, sir. 
Mr. McSwAIN. They are · not in this room? 
Mr. YATES. No, sir. 
Mr. MCSWAIN. Then, are they in Washington? 
Mr. YATES. They are at the hotel. 
Mr. MCSWAIN. Have you seen them? 
Mr. YATES. Yes, sir. 
Mr. MCSWAIN. Where did you see them? 
Mr. YATES . .At the Washington Hotel. 
Mr. MCSWAIN. They are at the Washington Hotel? 
Mr. YA'.I:ES. Yes, sir. 
Mr. MCSWAIN. What aTe their names? 
Mr. YATES. I woula prefe1· not to state, 
Mr. MCSWAIN. We want to know; we want information, not opinton. 
Mr. YATES. I know; but I have said in every way I could we are 

going to have them here, sir. 
Mr. MCSWAIN. Are they not coming before this committee? 
Mr. YATES. Yes, sir. 
JvI.r. McSwAIN. Then, where is there any objection to giving their 

names if they are coming. 
Mr. YATES. I prefer not to do it. 

ALABAMA. POWER CO. WAS " THE OTHER PEOPLE!' 

The upshot of the whole thing was that on January 24 there 
was brought in what was called the offer of the fertilizer people, 
and, to my surprise and astonishment, this proposition was 
signed by the same identical corporations that signed the power 
proposition of January 15, with the additions of the names of 
Mr. Swann, Mr. Bacon, and Mr. Jones, who are understood not 
to represent very much financial strength, if any, but merely 
to have an associate and working relation with the power com
panie"' in the fertilizer proposition. 

So that it appears that Mr. Yates was trifling with the com-
.mittee when he said that the people who were going to make 
the fertilizer proposition were on their way to Washington 
and would arrive in time to go before the committee the next 
day, when, in fact, they were already in Washington, and l\Ir. 
Yates was one of them, representing the Alabama Power Co., 
and knew as much then and there as he knew on January 24, 
and as he knows to-day, about any fertilizer proposition. 

Therefore when he answered the questions propounded on 
page 92 in the evasive, wriggling way that the record discloses, 
it is entirely manifest that Mr. Yates was not candid with the 
committee, and it is not surprising therefore that his proposi
tions were looked upon with suspicion. 

POWER END MUST GUABANTE:Fl FERTILIZER PRODUCTION. 

When the propositions of the power companies are properly 
scrutinized, it is manifest that they were hurriedly hatched up 
to try to stem the tide toward the acceptance of the Ford offer 
and not with any sincere businesslike intention of having them 
accepted instead of the Ford offer. It is well understood that 
the committee and the Congress and the country would insist 
that the power and the nitrate elements in this proposition 
would be so interlocked and interdependent that the power 
factor would guarantee and enforce the nitrate factor. The 
power companies came first of all on January 15 with a power 
proposition, pure and simple, and suggested as a sort of side 
issue and fifth wheel that another concern would later take up 
and consider the fertilizer end. Then the proposition of Janu
ary 24 was finally fixed up and reluctantly brought in, and we 
see no interlocking and interdependence between it and the 
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po ·er whaternr. Fir t ot all it speaks 01'. a $5,00o,ooo· corpora
tion but does not assure us that this will be paid in in cash, 
and' on the contrary, tt might be a mere nian of straw. And 
the~ it speaks of " commencing the manufacture of fertilizer 
after the con truction of the first unit of its plant shall have 
been finished," and will start with 5,000 tons of nitrogen a year 
and gradually increase the produ€tion as the farmers may 
demand. 

Tnstead of agreeing to Ut nonpartisan board of judge$ ap
pointed by the President and confirmed by the Senate, repre
senting every group of farmers in the Nation, it suggests that 
a single executive officer, to wit, the Secretary of Agriculture, 
appoint the commission, nnd that this com.mission would be 
the mere re£ponsible creahue of the Secretary of Agriculture 
alone, and does not give tb,is· price-fixing commission any of 
the legal status that tOO Ford offer does, and the offer of the 
power companies does not confer upon any officer of the _United 
States the power of visitation and inspection, and, therefore, 
of ceiticism and correction, that the Ford offer does. 

li'IF'.l'EEN M.ILLl-OY DOLLAR CORPORATION A MYTH. 

Finally, when all these matters were called to the attention 
of the Alabama Power Co., whil~ the hearings were still on, 
one oe their representatives, l\lr. Yates, in desperation, see
ing that they 1:J.ad failed to- confuse the issue as they had ex
pected, stated. orally before the committee that they would 
agre{> to organize one single corporation with a capital stock of 
$15,000,000, to correct the other propositions, hut they did not 
sign any paper to that effect and have ne er signed any paper 
to that effect. They did not say that this $15,000,000 or any 
part of it would be cash. ·u remains to be stated what part of 
it would be water, and what part would be promotion funds, 
and what part would be patent rights, and what part would be 
mere hot air. 

WHY THE FORD DNEl:lIIES WL"\T GOVER :U!INT OPEMTION. 

So we come to the proposition again that the only thing 
before the country now is either the Ford offer or Governmer_it 
operation. It is true that tlie enemies of Mr. Ford and of lus 
busine s policies, and of llis personal views and private char
acter, are so fixed in their prejudices that they would rather 

·see tbe Government embark in thls enteeprise of making fertil
izer than to see Henrv Ford undertake in this way to serv~ 
his Nation by as isting agricultme in peace and by assisting 
national defense in time of war. 

It is manifest that l\Ir. Ford like all great, strong, and out
standing characters has succeeded in crP.ating ma_11y powerful 
enemies, and the e enemie place their opposition upon a multi
tude of gronncls. Some are so idle and frivolous as to say that 
because he organized the "peace-ship- trip" he is too idealistic 
and impracticable to intrust with l\luscle Shoals. Some say 
because he has made Re\eral hundred million dollars by manu
facturing cheap car that he sells at a very low price that he 
has all the money that any one man ought to have, and to let 
him take up his obligations under this Muscle Shoals proposi
tion would add many millions more to his pile. Some object 
because he heretofore had political ambitions. Others object 
because having abandoned his political ambitions he has an
nounced in favor of a particular candidate. Others object be
cause they do not like his cars, saying that they are too 
"rattly" ancl are really dangerous to. human life. These fas

{t:idi{)us pe1·sons should find Lincoln cars more to their taste, 
'but there they find an objection on the ground that the Lincoln 
is too e:xpen ·ire and too fine and only manifests Mr. Ford's 
extrayagant taste. All the e enemies of Mr. Ford have com
bined to defeat this great national enterprise. Some hate Mr. 
Foril because be was the first great outstanding industrialist 
that raised the wages of bis employees. Others hate him be
cause having bought in a bankrupt railroad, by reducing rates 
he built it to great financial independence. Others hate him 
been use be refused to be sandbagged and profiteered upon by 
the bootlegging coal dealers and went to the mountains and 
bought a coal mine of his own. All these classes who hate 
1\Ir. Ford must take full responsibility for playing into the 
hands of the Power Trust of the South Atlantic States and 
the Fertilizer Trust of the United States. 

GOVEilNlllEr"T OWl\i"ERSHIP AND ECo.-oMIC SABOTAGE.. 

Tl1e Power Trust and the Fertilizer Trust, though they gen
erally oppose governmental operation with all the vigor or their 
being , yet to-day would prefer to see the Government embark 
in the manufacture of fertilizer at Muscle Shoals rather than 
to let Henry Ford do it. .And why? Because they feel satis
fied that they can continue tbeir program of sniping and that 
tb~ ca~a!:rY_ on a. guerrilla warfare with the Government 

operations ; that they can seduce and traduce first this Gov
ernment agent and then that Government agent until the 
whole project will be in confusion ; and finally, when ruined and 
totally discredited, that a disgusted Government will give up 
the whole proposition and clo e down tbe fertilizer mill and 
allow the nitrate plants, e ential to national defense, to be
come inadequate and worthless, and thu throw back into the 
hands of these monopolists their great opportunity to continue 
to pile up in peace and war countless million at the expense 
of the American. people. 

TEST NO':l' ::U.ERE RICHES, BUT TE T IS HOW WERl!l BJCHES !\iA.Dm AYD 
HOW • OW USED.-

What if Mr. Ford ls very wealthy? Certainly he has made. 
his fortune by his own physical and intellectual efforts. He 

· has contributed wonderfully to the comfort and happine '"' of 
the masses of the people. He has made profits, but he has 
been willing to divide his profits with the public. As the price 
of raw material fell he would reduce the pric.e of his cars. 
Millions and millions of poor men, women, and children that 
never would have tasted the joy of automobile riding and that 
could never own a Pa,ckard or a Cadilla.c, or even :t Dodge, 
have been able to buy Ford touring cars and cross over the 
bounds of State lines and to visit scenes th11.t otherwise would 
have been ;fore·rnr sealed to them, and thus to broaden their 
vision and to deepen their feelings and to carry them home 
filled with new ideas and deeper inspiration and to profit by 
the observations made in distant sections, counties, and States. 

Mr. HASTINGS. l\!r. Chairman, the bill under consideration, 
H. R. 518, is to authorize the Secretary of Wnr on behalf of the 
Goyernment to sell to Henry Ford, or a corporation to be incM
porated by him, nitrate plants Nos. 1 and 2, Waco Quarry, and to 
lease Dams Nos. 2 and 3 for a period of 100 years. 

I ha·rn given this bill as careful consideration as my other 
dutie · as a Member of Congres will permit. I am not an engi
neel' and therefore can not go into the details of the engineePing 
features of the bill. Neither am I a member of the .._\Iilitury Com
mittee, and I have therefore not- had the advantage of the ex
tensive hearings held by that committee. This propo ition has 
been under consideration for some time. It must l>e a sumed that 
the Military Committee and the Secretary of War have driven 
the be t bargain for the Government that could be made with 
Henry Ford with reference to this project. 

Briefly, the bill (sec. 1) authorizes the contract to be made 
with Henry Ford, or a corporation with a minimum capital of 
$12,000,000 to be organized by him ; the company is to complete 
(sec. 2) Dam No. 2, its locks, power house, and all nece ary 
equipment as speedily as possible at actual cost for the Gov
ernment and without profit to the company; the company is to 
lease (sec. 3) Dam No. 2, its power house and equipment, ex
cept the Jocks, for a period of 100 years, conditioned upon pay
ment to the United States as an annual rental therefor 4 per 
cent of the actual cost of acquiring land and flowage rights 
and of completing the locks, dam, and power house, including 
all expenditures made subsequent to May 31, 1922, the i:n1crest 
being payable annually; and, in addition (sec. 4)' pay $35,000 

·annually for repairs, maintenance, and operation of Dam No. 2, 
its gates and lock ; and the company (sec. 5) agree to fur
nish power· sufficient for the operation of the locks, not in ex
cess of 200 horsepower. The company further agrees (sec. 6) 
to construct for the United States, in accordance with plans 
and specifications of the Chief. of Engineer , Dam No. 3 at 
actual cost to the company, lease the same (sec. 7) for a like 
period and upon practically the same terms as that of lease of 
Dam No. 2, and (sec. 8) pay $20,000 annually for repairs and 
maintenance of this dam. A sinking fund is provided, to be 
paid annually, of $19,868 and $3,505 by tlle company, suffi
cient to repay the Government for the money advanced in com
pleting the construction of Dam No. 2 and for the construction 
of Dam No. 3. 'l'he work is to be done in accordance with 
plans and specifications prepared by the Chief of Engineers of 
the United States Army. The company ( ec. 11) agrees to 
purchase from the United States nitrate plant No. 2 and nitrate 
plant No. 1. also the Waco Quarry, for a consideration (sec. 12) 
of $5,000,000. payable in installments, the deferred payments 
bearing 5 per cent interest. The company agrees (sec. 13) 
not to permit the property to depreciate but to keep it in a 
good tate of repair, and agrees (sec. 14) to maintain nitrate 
pla.nt No. 2 in its pre ent state of readine s, or its equivalent, 
for immediate operation in the manufacture of materials nec
essary in time of war for the production of explosives. This 
is a very important provision. This plant is happily loeated 
in the inland at Muscle Shoals in northern Alabama and· can 
not be reached by foreign foes. 
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l!'ERTILIZER FOR FARMS. 

I am particularly interested in the bill for the reason that 
it provides (sec. 14) that one of the principal considera
tions for the contract is the agreement on behalf of the com
pany to manufacture nitrogen and other commercial fertilizers 
during the entire period of the lease, at nitrate plant No. 2, 
of at least 40,000 tons of fixed nitrogen, which is the present 
annual capacity of this nitrate plant, and in the event that the 
plant is destroyed or damaged the same will be rebuilt. The 
company agrees (sec. 15) to sell fertilizer products to the 
farmers and other users of fertilizers at a price which shall 
not exceed 8 per cent of the fair, actual cost of production, and 
agrees to the appointment of a board of nine members nomi
nated by the leading farm organizations, from whom the Presi
dent shall select the members, subject to confirmation by the 
Senate, and this board, advised by a representative of the 
Bureau of Markets, shall determine what has been the cost of 
manufacture and sale of fertilizer products and regulates the 
price at which said fertilizer may be sold by the company, 
limiting the profit to 8 per cent of the actual cost. This is a 
very important provision to the farmers of the country. It is 
a provision of the very greatest value to the farmers of the 
South and West. The farmers are in a very depressed condi
tion. Everybody appreciates that. Every et'fort should be 
made threugh legislation and administration to relieve them. 
The cost of production of the leading agricultural products 
is g1·eater than the farmers get for them in the market. The 
farmers of the country need, in my opinion, among other 
things-

First. To be supplied with money at a lower rate of interest 
on long-time loans. This is attempted to be done, and is being 
done, through the farm land banks, the one serving Oklahoma 
being located at Wichita, Kans. 

Second. They need better marketing facilities, and there are 
many bills pending before Congress at the pre ent time and 
under consideration by the Committee on Agriculture to as
sist them in this respect. They are doing a wonderful work 
themselves through cooperative agencies in studying the ques
tion of marketing a.n<l in marketing their farm products. In 
this respect they need more financial assistance to enable them 
to hold their farm products so as not to be compelled to sell 
them upon a depressed market, but to hold and sell their prod
ucts as they may be orderly marketed. 

Third. They need to be encouraged in lowering the costs of 
production. Cheap fertilizer aids in this respect. Of course, 
everyone appreciates that if fertilizer is manufactured at a 
price that is not prohibitive and if the farmers are able by 
the use of a sufficient amount of fertilizer to double the 
amount of cotton raised per acre or the yield of wheat, oats, 
or increase the amount of any other farm product that can be 
produce<l from an acre of ground, the cost of production will 
be correspondingly lowered and the farmers will profit thereby. 
At present the prices of commercial fertilizer is prohibitive in 
Oklahoma and but little is being used. It will be a great ad
vantage to farmers to use some fertilizer on every farm. The 
original cost of fertilizer is in the first place too great, and 
in the second place the cost of transportation would prohibit 
tl1e use by farmers of very much fertilizer. The location of 
this plant at Muscle Shoals on the Tennessee River, in north
ern Alabama, is accessible to the farmers of the South, and 
with the Tennessee River improved it can be easily made navi
gable for small boats which could transport fertilizer down the 
Tennessee into the Ohio and Mississippi Rivers, then up its 
tributaries, insuring water rates to a great area of country 
including my own State of Oklahoma, which would have ~ 
water rate up to Fort Smith, Ark., and perhaps to Muskogee, 
Okla. 

I favor the lease to the company to be organized by Henry 
Ford because--

First. It is generally recognized throughout the country that 
he is financially responsible and that a contract entered into 
with him will be carried out. 

Second. It is with some embarrassment and reluctance that 
I say that, in my judgment, unless this bill is passed autboriz
ing a contract to be made with this company to be organized by 
Henry Ford these dams will not be completed and no similar 
contract will be let by the authority of Congress to any other 
company. I base this statement upon the arguments ruade 
during the consideration of this bill and the several votes 
cast. I deeply regret the sectional arguments and appealR that 
have been made or,i the floor and the sectional spirit evidci:ced 
by the many votes and large number of hostile amendments 
offered for no other purpose than to divide the friends of the 
measure and to defeat it. The name of Henry Ford is an 
influence which bas brought to the support of this bill barely 

sufficient number of Members of Congress to insure its favor
able consideration. No other company could have brought to the 
support of this bill sufficient influence to insure the appropria
tion of .a sufficient amount of money to insure the completion 
of Dam No. 2 and the construction of Dam No. 3 in any State 
in the South. We might just as well understand it, and the farm
ers of the country might as well understand it that if they hope 
to break the strangle hold of the trusts and combinations they 
had better get behind this bill as it passed the House. I 
voted against a great many amendments, which, if I had been 
drawing the contract, I would have supported. I was bc,und 
to assume that the Committee on Military Affairs and the Secre
tary of War had secured all the favorable provisions po.~sible 
written into the contract, and I did not want to vote for amend
ments, although I favored them, if I thought that such amend· 
ments stood in the way of completing this project which I 
regard of such very vital interest to the farmers of the ct un
try. As your farm lands become more unproductive the need 
of cheap fertilizers from year to year will be felt. 

Again I favored the contract with the Ford Co. over proposi
tions made by other companies not only for the reason that the 
Military. Committee after a thorough investigation had recom
mended the Ford Co., but the people of nortl1ern Alabama and 
the adjacent country of Tennessee, commercial bodies, business 
men, farmers and laborers, and in fact all classes of people, are 
almost a unit in favor of the Ford Co. Why is this? They had 
an opportunity to investigate these companies. They are not de
ceived by the offers of other companies. They know, of course, 
that the fight against the Ford offer is not only made by other 
power plants but in a very adroit way by the Fertilizer Trust and 
combinations and that all amendments are offered for the pur
pose of dividing the friends of the measure and to reduce the 
slender majority for the bill to a minority and accomplish its 
defeat. 

The completion of this project as contemplated by this bill 
means a reawakening of the farmers of the South and West. It 
will give them rene\ved hope. It will -convince them that the Con
gress of the United States is really trying to do something worth 
while for the farmers of the country. Of course, the farmers 
need other things than cheap fertilizers, but these other needs 
are subject matters of other bills and should be considered, and 
I trust will be considered, at an early date in the House. The 
farmers of the country will not be deceived by the many criti
cisms made of the bill and tbe many attempts made to amend it 
in order to encompass its defeat. The dams will be completed 
at Muscle Shoals and the power utilized for the benefit of the 
farmers of the country through a contract made with the Henry 
Ford Co., or cheap fertilizer will not. be supplied to the farmel"S 
of the country during the present generation. 

Mr. KENT. 1\Ir. Chairman, I yield 20 minutes' time to the 
gentleman from Georgia [l\Ir. WRIGHT]. [Applause.] 

Mr. WRIGHT. Mr. Chairman and gentlemen of the com
mittee, as is · well known, the Muscle Shoals project was 
inaugurated under the provisions of the national defense act 
of 1916, the particular provision under which this great project! 
was started being that the President of the United States might 
select some place for the purpose of manufacturing nitrate for 
~xplosives in time of war and for fertilizers in time of peace. 
It would seem from the discussion of this great question that 
gentlemen overlook the original and prime objects and pur
poses for which this great plant was inaugmated. It is con
fused and confounded with a purely water-power proposition, 
when, as a matter of fact, the water power is but an incident 
to the great objects and purposes which the Government had 
in mind in the installation of this plant, these purposes, as 
before stated, being for the manufacture of nitrates to be used 
in the manufacture of explosives in time of war an<l for fer
tilizers in time of peace. The plant was located at Muscle 
Shoals simply because of the available water power at that 
point which could be developed to drive tl1e machinery neces
sary to carry out the great objects and purpo es which I have 
indicated. So that I repeat, that water-power element now 
sought to be made a dominant matter by the opponents of the 
pending. bill is only secondary and is incident to carrying out 
the great scheme and purposes which the Government had in 
mind. Now, gentlemen, I wish you could go back just a few 
years and follow the history of this proposition. It will be 
recalled that the Government commenced the work of the 
construction of Dam No. 2, · known as the Wilson Dam, and 
about $17,000,000 had been expended on that one project 
during and just after the war, and a great nitrate plant was 
constructed at Muscla Shoals; known as No. 2, which cost 
$G7,000,000. Nitrate plant No. 1 was constructeu at a cost of 
something like $12,000,000. After the close of the war and 
after about $17,000,000 bad been expended on the construction 
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of the dam, as well as the other large expenditures, the work 
stopped becau e of the laek of any further appropriation. 

It wm 'be recalled by gentlemen now Members of the House 
that the Congress absolurely refused to appropriate one dollar 
to prosecute further the work on the construction of the Wilson 
Dam. The new administration came into power and evidentl.Y 
regarded this Muscle Shoals project as a veritable white e1e-
phant upon its hands; and soon after Mr. Weeks became Sec
retary of War he directed General Beach, Chief of Engineers, 
to put out advertisements, so to speak, over t'he country to see 
if anybody or any company would come forward and make the 
Go\ernment any proposition for Muscle Shoals. Keep in mind, 
it was standing still, going to· decay, rapidly deteTlorating, the 
cofferdams going down and decaying, and $500,000 to $1,000,000 
was being annually spent by the GoveTnmerrt simply- in caring 
fo1· and pre erving the property. Now, gentlemen, under those 
circumstances, and after the e advertisements were sent out, 
wbat happened? These southern power companies which we 
l1ear so much about n-ppeared before General Beach and abso
lutely discouraged the spending of another dollar ~t Muscle 
Shoals, indicating it was an impractical proposition to go any 
further with the construction of this great dam. They indi
cated to General Bench that it would be an unprofitable venture 
for the Government or anybody else to prosecute this work, and 
the only man in the whole world who came forward wlth a 
proposition was Henry For d. Now, this proposition has been 
pending for over two · yea.T". I undertake to tell you, after 
a careful study of all the propositions whiCh have been sub
mitted, that the Henry Ford offer is the only single compre
hensive offer which has ever been 'made which contemplates the 
carrying out of the purposes the Government had in mincl in 
tlle inauguration of this great plant. I shall not take the time 
to enumerate its numerous pronsions. You will understand 
that the prime object is to keep this country supplied with 
nitrates for explosiye in time of war and, secondly, for the 
manufacture of fertilizers in time of peace. Now, there has 
been stressed here the great importance of the fertilizer propo
sition, but I fear many Members do not know the magnitude of 
what the fertilizer proposition means 'in the United States. 
\Vhy, gentlemen, do you know that the statistics for the year 
1920 show that there were used in this country fertilizers 
amounting to $326,3D9,900? 

There was an increase from the year 1910 to the ,Year 1920 
from $114,882,551 to the amount 1: have lndlc.ated for 1920. In 
the year 1922 the figures show there were about 6,000,000 tons 
of fertilizers ·Used in the United States. Now, you wjll bear in 
mind that a balanced commercial fertilizer consists of three 
elements, acid phosphate, potash, and nitrogen, and about one
fouxth of these elements ls nitrogen, and nitrogen is the most 
ex])ensive element. It costs about twice as much as the potash 
and acid phosphate.. Now, I want to give a few figures on 
Chilean nitrates. You will understand we have been relying 
on Chile for our nitrate supply from time immemorial 

It is expected that the manufacture by Mr. Ford of fixed 
nitrogen from the air at Muscle Shoals would work a veritable 
revolution in the manufacture and use of fertilizer in the 
United States. As comm~rcial fertilizer is now manufactured 
and sold to the farm~·s there is only about an average of 300 
pounds of real plant food in a ton-the remaining 1,700 pounds 
being inert matter or what is known as "filler.'' :Mr. Ford 
could sell the fertilizer in concentrated fonn-the real plant 
food-without the filler and the farmer could do his own mix
ing and thereby save the enormous expense of the handling, 
mixing, and freight on the 1,700 pounds of inert matter or 
filler. Every farm has an abundance of earth suitable for 
this mixing. Besides the time will, perhaps, soon arrive when 
the real plant food in the concentrated form will be distributed 
in the fields without mixing with a filler. 

It should also be kept in mind that the use of fertilizer ls 
general-every State in the Union using it. 

Beginning with 1831 and up to and including the first seven 
months of the fiscal year 1924 we imported from Chile 16,902,532 
long tons. The duty we paid Chile alone on that nitrate amounts 
to $209,178,989.35. To-day this nitrate is costing the people of 
the United States $69.14 per long ton delivered at the ports of 
this country. That price is made up ot $46.49 per long ton for 
the nitrate itself; export duty, per long ton, $12.53; ocean 
freight, $5.73; shrinkage, commissions, and so forth, $4.48; 
making in all, $69.14 per ton. 

Mr. ALMON. .And the farmers of America paid the Chilean 
GoYernment more than $10,000,000 in export taxes last year1 

l\lr. WRIGHT. Yes. 
Mr. STEVENSON. Mr. Chairman, will the .gentleman yield? 
l\Ir. WRIGHT. Yes. 

Mr. STEVENSON. I saw a statement which seems to be 
J?retty well founded that the Gnggenheims haYe about gathered 
in a monopoly of the nitrate of Chile, a monopoly that has 
never consulted the interest of anybody but them elves. 

Mr. WRIGHT. Yes. I want to follow t11e consideration of 
thls proposition through the Committ-ee on :Military Affairs of 
the Honse. When this mntter was first taken up it was op
posed by the Fertilizer Trust of this country and opposed by 
the Water Power Trust, and that ftght was led by this com
pany that you have heard so much about, known as the Ala
bama Power Oo. It ts one of the allied power companies that 
are making bids for this prope-rty. 

·Wh~m the matter 'first came up these interests, which first 
fought this proposition, insisted that the development was un
necessary; that there was .a'lready enough water power de
veloped in that section of the country ; and, in the next place, 
that Henry Ford could not make fertilizers at Muscle Shoals, 
and that if he could make it, it was not needed, because there 
was already an oversupply in the co1mtry. ::'.~ow, after a lapse 
of two years, these same interests came before the committee 
and insisted that the acceptance of the Ford -01Ier would be 
detrim%tal to the water-power interests in the southeastern 
section of the country, and that this power should not be 
turned over to Mr. Ford but distributed by them over the 
country, an<l that there is now a scarcity of this power in the 
Southeast. These same people, who in 1922 ridiculed the idea 
of Henry Ford or anybody else making fertilizer at Muscle 
Shoals, now come and say they will undertake to do it, and do 
it at half the price that is now being charged the farmers ot 
the United States, and stress the desirability and importance 
of it being done, and show 1t is entil'ely practicable. 

Let us see if we· have a dearth of water power in this coun
try. I have some statistics as to primary power which has 
and can be developed in the United States, as follows : 

'. 

Water powers of the UnUed States. 
[Estimated horsepow r January l, 1920.J 

Region. . Developed. dev~~ped. Total. 

North Atlantic ststes ..................... ···- 1, 788, 800 1, 465, 200 S, 254, 000 
South Atlantic and Eastern Gull Sta~.. ..... l, 509, 500 .2, 691, 500 4, 201 000 
Ohio River drainage area ..... ·--·----··-··-·· 1, 287, 900 2,649, 100 3, 931,000 
Upper Mississippi R1verregion. ••.••••••. -.... 809,000 1,396,000 2,205,000 
LowerMississippiRiverregion •.••... -....... 14il,800 170,200 917,000 
Western Gulfrngion ......... _.. .............. '6~000 632,000 700,000 
Mlssissip~ 'River drainage area .•••.•.•.•.• ·-. 75a, 100 4, 699, 900 -O, 465, 000 
Colorado ive:r drainage area .••• _............. 438, 900 5, 461, 100 5, 900, 000 
NorthPadftcStates .... __ ,................... 719,600 22,400,400 23,120,000 
South .Pacific a.n.d Rocky Mountain States. .... I, 088, 600 8, 931, 400 10, 020, 000 

1~~~~1~~~~1~~~~ 

Total for the United States.............. 8, 612, 200 51, 096, 800 59, 709, 000 

You will notice there has been developed in the Scmth Atlan
tic and Gulf States region 1,509,500 horsepower, and there i8 
undeveloped 2,691,500 horsepower. In the whole United States 
there has been developed 8,612,200 horsepower, and there is 
undeveloped 51,096,800 horsepower ; so that I do not see, gen
tlemen, that there ls any probability of a dearth of water 
power in this country at an early date. 

The trouble about it, gentlemen-and we might as well be 
plain-is that this Alabama Pow.er Co. had hoped that the 
Government would .go forward and spend its money on the con
struction of dams at Muscle Shoals, and then this company 
would pick it up for a song. There ls no trouble a.bout the 
available water power in the Southeast if they want to develop 
it. It is available. 

Now, some question has arisen as to the construction of this 
offer and as to the fertilizer proposition contained in it. I 
want to say, for the benefit of the gentleman from New York 
[Mr# SNELL], who criticized the language of the fertilizer prop
osition and said it was not in accordance with the offer as 
printed in the report, that by some means in the printing ot 
that report the final offer as submitted by 1\fr. Ford was not 
printed, so far as the fertilizer feature is concerned, but the 
language printed in the bill is exactly the same as that in the 
proposal of Mr. Ford as finally perfected and agreed to. 

Now, it is conceded t'hat it is important to have nitrates in 
order to make the United States independent of all other coun
tries for its supply. It is also conceded that it is needed for 
munitions, and it is conceded that it is necessary for agricul
ture. Tbe question is, Can it be produced at Muscle Shoals? 

Now, the chemists and experts and scientific men all agree 
that it can be made there, and at a much less cost than is now 
belng patd for it. It is true that the art is constantly under
going changes. Now, it being true that it can be produced there, 
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let 11S see if the Ford 'Offer binds hlm to produce fertilizer at 
Musel€ Shoals. I invite your -attention to section 14 of the Mc
Kenzie bill, which provides: 

Since the manufacture, sale, and distribution ot coil'llllercial te:rtlllzers 
to farmers and other users thereof constitute one of the principal con
siderations of this oft'er, the company expressly agrees that, continu
ouslr throughout 1be lease period, except as lt may be prevented by 
I"'econstruction of the plant itself, or by war, strike11, accidents, fires, or 
other causes beyond its control, lt will manufacture nitrogen and -0ther 
commercial fertilizers, mixed or unmixed, .and with .or without filler, 
according to demand, nt nitrate plant No. 2 or its equivalent, or at such 
other plant or plants adjacent or near thereto as it may construct, 
using the most economical source of power e.vallal>le. 

The opposition want to distort thi"s into a meaning that lt 
does not convey by saying that Mr. Ford will not have to manu
facture this fertilizer at Muscle Shoals unless the market de
mands call for it, when, as a matter of fact, the words " ac
cording to demand" relate exclusively to the character and form 
in which he is to offer this fertilizer for sale. 

In other words, if Mr. A wants to buy pure nitrogen under 
this contract Mr. Ford will have to sell it to him, and if Mr. B 
wants it mixed with other elements, Mr. Ford will have to mix 
it for him and sell it to him in that form. So that the words 
"market demand," as they are inserted in that provision, do not 
relate to the quantity he is to produce, but to the kind he is to 
produce. Is not that clear, gentlemen? 

Now, we will read further from the fertilizer provision in the 
offer; · 

The annual production Of these fertilizers shall have a nitrogen con
tent of .at least 40,000 tons of fixed nitrogen, which is the present an
nual capacity of nitrate plant No. 2. 

Can the English language make that any clearer? If any
body could put any fancied construction upon the first part of 
this section 14 which would make it look doubtful-and they can 
not do it-why, certainJ.y what follows would take away the 
fancied doubt, when it says: 

The annual production of these fertilizers shall have a nitrogen con
tent of at least 40,000 tons of fixed nitrogen, which ls the present 
annual capacity of nitrate plant No. 2. If during the lease period 
said nitrate plant No. 2 is destroyed or damaged from any cause, the 
company agrees to restore such plant, within a reasonable time, to its 
formet· capacity. 

Now, gentlemen, I want to say 1n connection with these ferti
lizer provisions that I was on a subcommittee appointed by the 
Committee on Military Affairs whi.ch was to undertake to per
fect and work out a provision with Mr. Ford's representatives 
which would guarantee to the Government that Mr. Ford would 
I)roduce 40,000 tons of fixed nitrogen a year. 

Mr. QUIN. And does not the bill contain the exact lan
guage worked out by that subcommittee? 

l\Ir. WRIGHT. Yes. That subcommittee held many meet
ings, and I want to tell you the provision was not an easy 
thing to draw, because, as you lawyers know, these common
place things are the most difficult to clearly express. We 
wanted to accomplish several things in this provision. We 
wanted, first, to bind Mr. Ford to manufacture fixed nitrogen 
for fertilizers with a nitrogen content of at least 40,000 tons 
of fixed nitrogen for 100 years at Muscle Shoals or adjacent 
to that plant. Not only that, but we wanted to obligate him to 
make it continuously during the 100 years. 

l\Ir. BEGG. Will tbe gentleman yield at that point? 
Mr. WRIGHT. Certainly. 
l\1r. BEGG. I notice the · bill provides that he shall make it, 

provided he is not reconstructing the plant. Suppose he de
cided he could not profitably make it and did not want to make 
it. Would he not be complying with the terms of the bill and 
requirements of the contract if he simply tore down the build
ing and proceeded to take 50 years to reconstruct it? 

Mr. WRIGHT. It would bear no such construction. It 
means when it is desh·oyed by winds, ,fires, accidents, or like 
casualties. 

Mr. BEGG. It does not say that. It says in the process of 
reconstruction. 

The CHAIRMAN. The time of the gentleman has expired. 
Mr. QUIN. Mr. Chairman, I will yield the gentleman five 

dditional minutes provided he does not give it away in inter
ruptions. 

Mr. BEGG. Evidently the g~ntleman from Mississippi does 
not want any information about it. 

The CHAIRMAN. The gentleman from Geor_gia is recog~ 
nized for five additional minutes. 

Mr. WRIGHT. The suggestion of the gentleman from Ohio 
[.Mr. BEGG] is merely fancif-ul, like the other attac~_ !Il~de he~. 

"What I was going to say was that .after many meetings-and 
there were some good lawyers on that subcommittee--

Mr. LAGUARDIA. Will the gentleman yield? 
Mr. WRIGHT. No. 
Mr. LAGUARDIA. The gentleman is a member of the com

mittee, but does not seem to want to give any information. 
Mr. WRIGHT. Later, 1f I have the time, I will yield. My 

friend from the State of Washington [Mr. MILLER] was a mem
ber of that subcommittee and several others, and we met time 
after time and at times with representatives of Mr. Ford in an 
effort to perfect some language whicb. would carry out the 
points we had in mind, to bind 1\Ir. Ford to manufacture fer
tilizers at Muscle Shoals, mixed or unmixed, with or without 
filler, and with a nitrogen content of 40,000 tons annually, and 
finally this language, as contained in section 14 of the McKenzie 
bill, was agreed upon. I undertake to say, gentlemen, barring 
-any personal connection I had with it, that I do not believe that 
the language could be improved on. 

I think it carries out the idea of the committee in binding 
Mr. Ford to make fert1lizers at Muscle Shoals and that it 
would bind him if the offer is accepted. 

There has been a great deal said here about the cyanamid 
process being obsolete, and that Mr. Ford is to operate nitrate 
plant No. 2, which is to produce fixed nitrogen, under the 
cyanamid process. In that connection let us read this fertilizer 
provision further. Mr. Ford agrees: 

(a) To determine by research whether by means o1 electric-funia.ce 
methods and industrial chemistry there may be produced on fl com
mercial scale fertilizer compounds of high~r grade and -at lower prices 
than farmers and other users of commercial fertilizers have In the past 
been able to obtain, and to determine W'h~ther in a broad way the 
application of electricity and industrial ch~mistry may -accomplii.,h for 
the agricultural industry -0f the country what they have economically 
accomplished for other industrles ; and if so found and determint-0, to 
reasonably employ such improved methods. 

So be does not bind himself to the cyanamid process ; he 
does not bind himself to any process, but he binds himself to 
use the most economical process of securing fixed nitrngen 
from the air by the electric-furnace methods and indurotrial 
chemistry. 

Mr. BRAND of Georgia. Will the gentleman yield? 
Mr. WRIGHT. Certainly. 
l\1r. BRAND of Georgia. I wish the gentleman would give 

his opinion upon the stipulations 1n that contract which eek 
to bind Mr. Ford, his estate, and his heirs during the lGO 
years to eomply with that contract and whether he is strictly 
obligated to do so. 

Mr. WRIGHT. That is contained in section 23, and i will 
read that provision as it appears in the bill; 

SEC. 23. All of the contracts, leases, deeds, transfers, and convey
ances necessary to effectuate the acceptance of said offer- shall be 
binding upon the United States, and jointly and severally upon Henry 
Ford, his heirs, representatives, and assigns, and the company to be 
incorporated by him, its successors and a.ssigns. 

That language, as it appears, .certainly binds Mr. Ford, his 
heirs, and assigns to the faithful performance of any of these 
contracts that may be entered into as to the manufacture of 
fertilizers or anything that is covered by his offer. Tlle Eng-
lish language can not make it .any clearer. ' 

Mr. BRAND of Georgia. Why did you not use the words 
"executors and administrators? " 

Mr. WRIGHT. ·well, heirs and assigns cover everything; 
that binds Mr. Ford's entire estate absolutely, and there is no 
doubt about that. 

Mr. LAGUARDIA. Will the gentleman yield? 
Mr. WRIGHT. No; I decline to yield. That is not a new 

question; tbat has been up in the committee, and the opposi
tion to the bill has urged that all along. T·he language is clear 
and unambiguous and absolutely binds Mr. Ford and estate. 

Much was said by the gentleman from Ohio [l\fr. IluRTON] 
about the national water power act and in criticism of the power 
being turned over to 1\Ir. Ford without being placed under the 
provisions of this act. There is absolutely no analogy between 
entering into the proposed contract with ;l\1r. Ford and granting 
some per on or company a license to develop a water -power on 
a navigable stream. W-hen such a license is granted under the 
act it does n-0t impose on the licensee the heavy liabilitieR and 
responsibilities which Mr. Ford proposes to ussume under his 
offer-the greatest, perhaps, ever proposed to be assumed by 
any man or company in the history of the world. 

Besides, this is a case of the Government dealing with its 
own water-power plants, developed and to be developed, with 
its own money, and connected th~rewith and as a part of tile 
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same .2ontract embodying stipulations imposing the heavy obli
gations on Mr. Ford of keeping the great nitrate plant in a 
state of readiness, · at his own expense, for war purposes for 
the next 100 years and manufacturing the fertilizer in accord
ance with the terms of his proposal. What could be accom
plished if he should be placed under the terms of the water 
power act? 

All of the States have public utility boards or commissions 
'With regulatory powers, and under the act in question the 
Federal Water Power Commission has no authority to fix rates 
in a State which has a State commission, the only exception 
in such cases being it can settle disputes where the commis
sioners of the two States can not agree. To place the Muscle 
Shoals power under th~ Federal act would mean that 25 cents 
per horsepower would have to be paid-one half to the Fed
eral commission and the other half to the Board of Engineers 
of the War Department, and thereby increase the cost to the 
farmer of fertilizer produced at Muscle Shoals. 

The gentleman from Ohlo also severely criticizes the in
adequacy of price l\Ir. Ford proposes to pay for the nitrate 
plants. As a matter of fact, this consideration is insignificant 
compared to the real consideration which would move the 
Government to accept the offer, the real consideration being 
the stupendous and unprecedented obligations proposed to be 
assumed by l\ir. Ford. The gentleman promised some construc
tive suggestions as to 1\Iuscle Shoals, but during the entire 55 
minutes he addressed the House his only suggestion was that 
he favored Government operation and ownership in preference 
to any of the offers which had been submitted, and that he 
was opposed to Government operation and ownership. 

l\!y friends, the issue is squarely joined. The great Hiterests 
opposing the acceptance of the Ford offer have been ener
getically . preading a propaganda from one encl of the country 
to the other, using freely the press of the country for the dis
semination of misleading statements intended to poison the 
puhlic mind and create a preju<lice against the offer. The 
minority report on this bill has been broadcasted over the 
8outh ; certainly not by the nominal author of it. 

On the other hancl, the distre ed and struggling .farmers of 
1 he country are eagerly watching our action and hoping and 
11raying that we will pa this bill an<l thereby give them 
fJ1Hne relief. Which side will you take? 

It is a momentous issue and fraught with transcendant im
portance. No country can long endure unless it encourages 
~nd fosters its agricultural industry-the basic industry and 
upon which depends the success of all others. 

This is a great national question with which we are dealing. 
Let us dispose of it without partisanship, prejudice, or 

passion, but with an eye single to the best interest of the 
people of our beloved country and their posterity. 

Mr. LAGUARDIA. 1\Ir. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. LA.GUARDIA. I would like to inquire of the gentleman 

from 1\Iissjssippi whether the members of the committee who 
have all the information on this bill have been enjoined from 
giving information to the 1\Iembers of the Hou e? 

1\lr. QUIN. The gentleman can get all the information he 
pleases from his own colleagues, who control half the time. 

l\lr. Chairman, I yield five minutes to the gentleman from 
Tennessee [l\1:f. BYRNS]. 

Mr. BYRNS of Tennessee. l\Ir. Chairman and gentlemen 
of the committee, in the very brief time allotted to me it will 
be impossible for me to fully discuss any of the particular 
features of the Ford offer. I have had occasion everal times 
heretofore discuss it to a considerable extent. 

I very much appreciate, l\lr. Chairman, the courtesy of 
my good friend from Mississippi [Mr. Qurn] in yielding me 
this brief time. I am aware, of course, of the many demands 
that have been made upon him for trme. I particularly ap
preciate it because the movement to harne s this great water
power which has been going to waste for so many years at 
Muscle Shoals, and to make it serviceable for humanity, was 
first started in the city of NashYille, Tenn., where I live and 
which I have the honor now to represent upon this floor. l\1y 
colleague from Tennessee [Mr. FISHER] stated that the citi
zens of Tennes ee were for this proposition. The gentleman 
referred to the fact that Gov. Alf Taylor, the former Repub
lican Governor of Tennessee, and one of the most beloved 
citizens of that State, two years ago, while governor, came 
here and appeared before the committee and appealed at that 
time for the acceptance of the Ford offer, and I had a tele
gram to-day from 1\faj. E. B. Stahlman, one of the most dis
tinguished and one of the most progressive citizens of Ten
nessee and of the entire South, in which he expressed the 
opinion that in the referendum that was being taken by his 

great paper, the Nashville Danner, in Nashville and surround
ing towns there would be, possibly, 30,000 votes, and that no 
per cent of them would be cast for this proposition. Among 
numerous other letters and telegrams I barn also received the 
following telegrams : 

NASHVILLE, TE~N., March 4, 1!124. 
Tennessee Delegation in Utvlted l:ltates Conuress ana Senate, care of 

Josepl~ W. B11rn.s, Waahittgto1~ D. 0.: 

The Farm Bureau Federation of Davidson C<>unty urge you to advo
cate acceptance of the Ford bid on Muscle Shoals. We believe a large 
majority of your constituency favor Ford's offer. 

DAVIDSON COUNTY FARM BUREAU FED£RATION, 

By JAl-IES B. EzzELL, Presicumt. 
CRAB.LES E. BUNTIN, 

GEORGE A. HEm>ERSON, 

M. C. WIIITWORTH, 

Dr. K. 0. DAVIS, 

L. R. CAMPBELL, 

P, J. TINSLEY, 

Dr. M. E. LINK, 

Directors. 

SPRINGFIELD, Tm~N., March 5, 1.'124. 
Hon. JOSEPH w. BYRNS, M. c., 

Wash·i11gton, D. 0.: 

Robertson County Farm Bureau 100 per cent in favor of Ford getting 
Muscle Shoals. 

A. G. WOODARD, P1·eside1tt. 
BETTY M ORRIS, Secretary. 

Gentlemen have claime<l that there is going to be no distribu
tion of power upon the part of illr. Ford. Other gentlemen 
have called attention to the fact that last October he publicly 
proclaimed he would run power lines for 200 miles. The people 
of the South, the people of Alabama and Tennessee and of 
Georgia and of the other southern State in proximity to this 
great power, are not o gi'eatly concerned as some gentlemen 
from other section seem to be. They are for the acceptance 
of Henry Ford' proposition and against the acceptance of the 
proposition made by the power companies, among other rea
sons becau.~e they do not want this Congress to deli'ver them 
into the hand · of a power monopoly in the South, a monopoly 
that now controls practically all of the water power in the 
South that is now aYailable for use. 

I have always contende<l, gentlemen, that this proposition 
should be considered, primarily, from two standpoints-from 
the. standpoint of tbe nntional defense act, which declared, in 
section 124, that this great power should be developed at 
Muscle Shoals for the purpose of national defense, for the 
purpo ·e of the manufacture of nitrates for munition purpose 
in war times and nitrates for fertilizer in times of peace. 

l\fr. HULL of Iowa. Will the gentleman yield? 
1\Ir. BYRNS of Tennes ee. I have only a few minutes, and I 

hope the gentleman will permit me to finish my remark . 
Mr. HULL of Iowa. I ju. t wanted to know whether the 

gentleman knew of any Membe1' of the House who did not agree 
with him so far as the national-defense proposition was con
cerned? 

~fr. BYRNS of Tenne ee. Yes; and if the gentleman would 
remain silent and if I bad the time, I think I could show the 
gentleman that his po ·ition upon the floor of the Hou e is in 
direct antagoni m to what wa declared to be the purpose of 
Congre~s when it enacteitl the national defense act. [Applau e.] 

l\Ir. HULL of Iowa. Will the gentleman yield further? 
l\lr. BYRNS of Tennes ee. I regret I hase not the time. 
Now, take the two propo itions before the House. Mr. Ford 

binds himself to maintain the nitrate plant at l\Iuscle Shoals in 
a good state of pre ervation and keep it in repair, in a modern 
and up-to-date condition, to be used by t11e United ~tates in the 
event of war, and in peace times it ls to be used for the pur
pose of manufacturing at least 40,000 ton of nitrates for fel'
tilizer purposes. There is no question about his being bound 
for the performance of Ills contract, both to keep the plant in 
an up-to-date, modern condition, to be used by the Government 
in the event of war, and also to manufacture nitrates for fer
tilizer purposes. [Applause.] 

As I have said, I ba\e many times discu sed on the floor of 
the House the proper disposition of l\Iu cle Shoals, and it is not 
my intention in the limited time at my di ;posal to discuss the 
Ford offe1· from the standpoint of financial benefit to the Gov
ernment. I fully agre with the Pre ident that the compara
tively small amount of financial henefit to tile Government is 
not the major consideration. Tbe real con ideration is the 
development and the use of this grea t powel' for the primary 
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pwrpose of carrying out the plain intent of the natienal defense 
act under which its development by· the Government was first 

. undertaken. As I have stated, that intent is; clearly set fo:i:th 
in section 124 of that act which pi·ovided for the installation 
of a nitrate plant to be used for the manufactu:ce of nitrates 
for munition purposes in time of war and fo.r fertilizer in time 
of peace. .Aften reading the minority report and listeJ?.ing to 
the- discussions in opposition to Mr. Ford I am cons1Jramecl to 
believe that those opposing his offe:n do not take into considera.~ 
tion the needs of the f'armer for cheaper fertilizer and. the iinr 
pertance of Congress do:ing something to relieve the_ agri~ul~ 
tural industry, whi-ch forms the basis of all Olll! prospemty; 
Farm bureaus and theiJ: representatives in every section of our 
country have importuned Congress to adupt the Fond. offer be
cause they appreciate the fact that this is perhaps the only 
opportunity to break the hold of the fertilizer trust and' ~he 
Chilean nitrate producers who have admittedly kept the price 
of fertilizer up and have paid their stockholders rich dividends· 
at the expense of the farmers. -And it is a source of regret to 
me that a Representative from the great farming State of Iowa, 
Mr. HULL, which boasts· of being the uiehest agricultural 
State in the Union, should lE!ad the: fight t0 prevent the· farrue1~ 
f.rem obtaining this long-sought l!elief. Both under the. terms 
of the act and for economic reasons the· intenests of the farmers 
should be- paramount in tbe consideration of this question, 
and I do not hesitate to say that those who appose the Ford 
offer will disregard their wishes unanimously exvressed,. and· 
in my opinion, whetheu intention.filly or otherwise, if t~y, are 

. successful, will have strengthened the strangla hold which the 
fertilizer interests now have upon them 

And yau who represent an agricultura.L constituency eithel' in 
whole or in pa:i:t upon this floor need not think that the farm
ers are not watching you. and your vote upon this proposition. 
They will know who theiu real friends a.i:e when the roll is, 
called. 

The gentleman from Chicago, Mr. M..ADDF.N, who represents· a 
constituency locnted in the heart of the city of Chi.cage, has· 
had visit:•n to see that any relief which is given; to the farmer 
and which will add to the produetion of our country will bring 
prosperity to the city, and with a broad statesmanship is one 
of the strongest supporters of the Ford offer. What are you, 
who axe charged with the direct responsibility of representing 
the agricultutal eonstitueney of your district going to say to 
your aonstituency by way of explanation· of y,our vote if you. 
cast it against the Fot'd offer?· 

Having in mind th~ spi1'it and: intent of the national defense 
act, which was to provide cheaper fertilizen for tb.e farmer in 
times of peace, the· Committee on Military Affairs of the Sixty
seventh Congress recommended that this offer be accepted, and 
the committee of the Sixty-eighth Congress., with, the exception. 
of a small minority of six members, has declared in its· majority 
report that-

Atter hea"lling all of the e."Vfdence nnd after constderlng the- various 
proposals-

They have-
renched the same conclusion as that of the Committee on Military. 
.Affairs of the Si:rty.-s.eventh Congress; viz, that- the olfer of l!Ienry 
Ford is the only proposal which meets all o! the requirements of sec
tion 124 of the national defense, act, a.nd, w.heni judged in. this light th& 
Ford offer is found to be sa ti.sfadory in. all respects. 

1\1r. Ferd in his offer makes this e~ress agreement : 
Inasmuch as. the mRDufaeture of commercial f-ertilizers. for our

soils and the sale and distribution of too same to the farmers. and 
other users thereof constitute one· of· the principal considerations of 
this offer moving to the G.ovemment of the United States and its 
people, the company el!Ilressly agrees tbat it will contln.uouslx tbroug.h: 
out the lease period oper.ate nitrate plant No. 2, using the most eco 
nomical source ot power a~t the apRroximate. present annual capacit;y. 
of Us machiner:y; amt eq)lipment in the production of nitrogen and 
other commercial fertilizer, mixed or unmixed, according to market 
demand (said capacity being equal to approximately 110.000 tons of. 
ammonium nitrate per. annum,, containing appr.oximately 40,000 tons of 
fixed nitrogen). If during the. lease p.er.iod said nitrate plant No. 2 is 
destroyed or damaged from any cause, the comp,any agrees to restore. 
su.ch. plant within a reasonable time to its_ former. capacity, and fU.rther 
agrees: 

(a) To determine by £esearch whether by means of electric-furnace 
methods and industrial chemistry there may b.e produced on a. com
mercial scale fertilizer compound.a Qf higher grade and n.t low.er. gr.le.es 
than. farmers and, other users of comme.r.c.ial fertilizers have in. the 
past been able to obtain; and· to determiile whether in a. broad wicy. 

the a.pp lieu tlon of electricit.y and industrial cbemistr;v: maJT, accompUsh 

for the agricultural industry of the country; what tliey ha:ve eco
nomically accomplished for othEm industcies, and if so found. and deter
mined to reasonably employ such improved methods . 

(b) To maintain nitrate plant No. 2 in its present state of· readi
ness, on iUI ' equivalent f.or immediate oper a tion ln the manufaeture 
0:6 mate.rial& necessary in timEr of war for the productinn1 of ell
plosives. 

He further agrees that-
in order. that far.mers and other. users of tertillzer may b~ supplied 
with fertilizer at. fail:: prices a.rul without excessive profits the com
pany agrees that the maximum net pr.ofit which it shalL make in tha 
manufacture and sale ot fertilizer pruduc.ts sh.all not exceed 8 per 
cent of the fair ann.ual. cost of production thereof. 

And. in order that this: provision may be carried oU: be 
agrees to- the· creation of a: board of nine voting merr;.bers, 
s~ven o:fi whom are- to be chosen from the leading farm organi
zations of the country and two ta be selected by the eom
pany, and' who shall have authority after the fullest investi
gation to determine the actual cost of production and fix 
the price of fertilizer to the, farmer in accordance- with the 
agreement. It is thus left with the farmers themselves. un
influenced by any political' ccmsiderati"on, to determine what is 
a fair and just price for the fertilizer mamrfact ured. r sub
mit that no fairer proposition- could have been presented. 

Forty thousand1 tons of nitrate wm produce 2,000,000 fons of' 
fertilizer and· is the· equal of the 250,000· fons of· nitrate whfch. 
were·imported from Chile in 1923· and for which, in addition to 
the cost, the farmers of the country were compelled' to pay 
the-Chilean Governrqent more than $11,000,000 for the privilege 
of buying. 

It is conceded that nin·ates can be produced1 for one-half 
of their· present cost and with the experimentations· which l\1tr. 
Ford agrees to conduet they will d.oul:mess be produced in 
time for- even less. Will anyone contend that 2,000,000 tons 
of fertilizer placed on the- market each year- at a price far 
less than the present price will not serve to bring dawn th-e 
cost of fertilizer t-o the farmer·?· The fertilizer interests think 
so, for othe1•wise they would not have had their- representa-TiveS' 
here in Washington and conducted such an expensive propa
ganda over. the country in opposition· to the Ford offer; :r..e t me. 
repeat that you who vote against the Ford offer vote to con
tinue this monopoly. You vote· as· .the British. ancr Chllean 
nitrate producers woulu: ha-v:e· you vote. You· vote against 
giving to the farmers and the consuming masses of. the country
the· benefit of securing at a cheaper price- this important and 
essential' factor in1 the· productivity of the soil. 

While the primary consideration is the manufacture of . 
fertilizer; all' of· the power generated at Muscle ShoalS wm not 
be needed· for. that purpose. And in a statement whiCh. was.. 
issued in 0-ctober, 1923, and which was obviously very <a.re
fully and deliberately pTepared, l\fr. Ford declared: •• I'f I get 
Muscle Shoals we shall run power lines 2()0' miles in. E"very 
direction fi·om 1\Iuscle SI1oals." This is the clear, uneqµtvocal. 
promise upon his part to distribute a: certain amount of" tha 
surplus power for commercial purposes. Will it be contended: 
that Mr. Ford made this· soiemrr statement for the pmuose 
of deceiving the public? His record fn the- past certainI:y d·oes. 
not justify any such conclusion rror- do I believe that his bitter
est opponents will' so contend'. The power companies of the 
South think he will keep his pledge, for it was only after be 
made this stat;ement that they gpt; together and submitted an 
offer for this power more than two and one-half' years after 
Mr; Ford first submitted' bis offer, ancl they have numerous 
representath·es: here to-day fighting his offer. As in all pllblic 
matters the people themselves are not represented save by 
you. The· people have confidence in· Henry Ford and they 
believe he will faithfully carry out every pledge that he bas. 
made. 

Mr. Q:UIN. M:.r. Chairman, l ' yield to the gentleman from. 
Alabama [Mr . .ALMON]'. 

Mr. ALMON. J\.fr. Chairman •. r discussed the merits of the 
Ford offer at length on yesterday and" shall devote the little. 
time allotted to me now in calling attention to some inaccuratff 
statements which have been made by others. ·l\fember after 
Member has stated that it would' only be necessar~ for Mr. 
Ford to use 100,000 horsepower to manufacture fertilizer, when 
as a matter of fact, as I have heretofore explained, it requires 
260,000 horsepower to meet the fertilizer obligation of Mr. 
Ford; an-a- this ts more power than tbe primary power that will 
be developed. by both of.the dams and the steam plant at No. 2: 
anct the o.ne- to be. built on. the Warrior River. No one can 
disnute the· fact that the priroru.·;y :uower from the two dams: 
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amounts to 121,000 horsepower. The steam plant at Muscle 
Shoals and the one to be built on the Warrior River will pro
vide for an additional 140,000 horsepower, altogether amount
ing to 241,000 hor epower. 

Several 1\Iembers opposing tlrn Ford offer have called atten
tion to discrepancies between the Ford offer and the terms of 
this bill, but when the two have been compared they are found 
to be identical. 

This is no ordinary legislation. l\Ir. Ford has made an offer 
to purchase and lea. e property from the Government, and the 
bill reported by tl1e committee provides for the acceptance of 
that offer, and it should be voted up or down. Those in favor 
of the Ford offer I take for granted will vote for the bill. 
It is but natural to expect those who are opposed to the Ford 
offer to criticize it and, if possible, make such changes as 
would defeat it. Some one has saiW. that the bill was pre
pared in Detroit anll that we had criticized the revenue bill 
prepared by l\Ir. 1\Iellon. The cases are not at all analogous. 
The revenue bill wa general legi lation in which every Mem
ber of the House had a voice and was expected to take part in 
the preparation of its various terms a"nd provisions. In this 
case, as I have said, it is a question of whether the House is 
willing to accept a bona fide offer n;iade by Henry Ford to buy 
and lease the Government's property at 1\Iuscle Shoals. 

A few Members of the House continue to contend that the 
water-power feature should be under the control of the Water 
Power Commi ion. Tlley .,eem to overlook the fact that this 
development at Muscle Shoals was not only autborizeu and com
menced before the water power act was passed but by eA.rpress 
authority of Congress in the national defense act of 1916, for 
two fundamental purposes, viz, to make explosives in times of 
war and cheap fertilizer for the farmers in peace times. And 
for that reason the Congress of the United States should keep 
within its power the control over this entire property and not 
delegate it to the Wate1· Power Commission or any other Gov
ernment bureau nor to any Cabinet member or number of Cabi
net officers. 

Why should the gentleman from Iowa [l\Ir. HULL] and the 
gentleman from South Dakota [l\lr. WILLIA:!IISON] manifest such 
interest in the distribution by Mr. Ford of the surplus power 
in that section of the country? The Ilepresentatives in this 
House of nll the States and entire territory which could possibly 
be supplied with this surplus power are here favoring and will 
vote for the offer of Henry Ford ju t as it is written. If they 
are satisfied with the provisions of the Ford offer and the assur
ance of l\lr. Ford that if his offer is accepted that the surplus 
power will be sent in every direction for 200 miles, why should 
the Ilepresentatives from the section of country which can 
not be served by this surplus powe1· interpo e an objection? 

It was remarkably strange that the gentleman from Ohio 
[Mr. IluRTO~], speaking for 40 minutes on this ubject, failed to 
mention the national-defen~e feature of the development at 
Muscle Shoals. It is Yery evident from what be said and from 
his record in the House and the Senate that if it had been left to 
him these dams on the Tennessee River at Muscle Shoals would 
never have been built and the water power developed if be 
could have prevented it. He talks about conservation of our 
natural resources. It would seem from his argument that bis 
idea of con ervation, o far as it applies to l\Inscle Shoals, 
would be to allow the water to continue to fl.ow over the shoals 
at that point and go on into the Gulf without being utilized. 

The gentleman from Ohio also criticizes that provision of the 
bill authorizing Mr. Ford or bis representative to provide for 
the purchase of the 1ands which will be overflowed by the con
struction of Dam No. 3. l\1r. Ford will have to pay the interest 
on the cost of these lands, and it will be to bis interest to 
acquire the same as cheaply as po ible; and he should be given 
this right for the same reason that he is permitted to complete 
tlle water-power dams, for he believes that he can do the work 
cheaper and quicker than the Government. The less the cost, 
the less the interest he will have to pay. The ftowage dam
age at Dam No. 2 have already been paid by the Government. 

Some one has said that it would require an additional appro
priation by Congre s of $50,000,000 to complete the water
power development if • rr. Ford's o1Ier is accepted, while the 
fact is that onl~ an amount sufficient to build Dam No. 3, esti
mated nt $25,000,000, will be required in addition to the amount 
carried in the .Army appropriation bill which has b<!en reported 
to the House. 

There ha. never been a question before Congress which has 
met with such intere t and favor as the offer of Henry Ford 
for :Muscle Shoals. The committees of this and the last Con
gress ha ve recommended its acceptance. The passage of this 
bill will meet with the approval of the American people. It will 
break the Fertilizer Trust and reduce the price of the farmer's 

fertilizer one-half. It will increase food production, reduce the 
cost of living, and gfve employment to millions of people at good 
wages. [Applause.] 

Mr. McKENZIE. Has the gentleman f rnm l\Iissi sippi any 
l\fember here to whom be can now yield? 

Mr. QUIN. No; my orators are not present. 
l\Ir. McKENZIE. In the interest of expediting this ma tter, 

let me state that I have only one speaker left. I have 40 min
utes remaining. I will ask Cle gentleman from Mississippi 
and the gentleman from Pennsylvania if we should 1ise now if 
we can not agree that the gentleman from l\1issi sippi will use 
40 minutes to-morrow and the gentleman from Penn ·ylvania 40 
minutes to-morrow, and I use 40 minutes, and at the expiration 
of that time close general debate. 

Mr. QUIN. I can not agree to that, for I have got t hi time 
promised. 

Mr. l\10RIN. Mr. Chairman, how much time is there re
maining? 

The CHAIRMAN. The gentleman from Pennsylvania ha 
1 hour and 27 minutes remaining; the gentleman from Illinois 
and the gentleman from Mississippi have 1 hour and 49 min
utes remaining between them. 

Mr. l\10IlIN. All my time is allotted and I can not agree t 
surrender any part of that time to-morrow. 

Mr. l\lcKEJNZIEJ. I think it is always conceded tllat the side 
in charge of the bill shall have tlle closing speech. I bnve 
but one more speech, and naturally we expect to reserve that 
to the end of the debate, which is perfectly proper. It seems 
to me these gentlemen should have had their speakers here this 
afternoon, so that we would not have to take up so much time 
to-morrow. I do not say that in a critical spirit, but I am 
anxious simply to expedite the consideration of the !Jill. 

l\lr. H OLL of Ion·a. The gentleman underRtnnds it i not 
our duty to have the speakers here when he ha more time to 
use than \Ye have. 

l\1r. HILL of Maryland. Will the Chait' state agnin h w 
much time there is remaining? 

The 1HAIR1\IAN. The gentleman from Pennsylvania ha 
remaini11g 1 hour and ~7 minutes and the gentleman from Illi
nois anti the gentleman from l\1i sissippi, between them, 1 llom· 
and 49 minutes. 

l\lr. l\lcKENZIE. Mr. Chairman, in order to expedite the 
bill, I will ask the gentleman from Missi sippl if be will be 
willing to agree that to-morrow we shall u e on1y n much time 
as the· gentleman from Pennsylvania has remaining, and that is 
1 hour and 27 minutes. Will he be willing to curtail the dis
cussion to that extent? 

Tbe OHAIRl\IAN. There is a difference of only 12 minutes. 
l\Ir. QUIN. The gentlemau wants to know if I will sacri

fice 12 minutes? I will, rather than have any hard feeling~. 
(Laughter.] 

l\lr. l\lcKE:NZIE. It is not a question of bard feelings, it is 
a question of getting along with the bill. Mr. Chairman, I 
move that the committee do now rise. 

The motion was agreed to. 
Accordingly tl1e committee ro e ; and the Speaker ha ving re

sumed the chair, Mr. l\1APEs, Cllairman of the 'ommittee of 
the Whole House on the state of the Union, reported that that 
committee had had under consideration tl.Ie bill H. R. 518, the 
Muscle Slloals bill, and bad come to no resolution thereon. 

LEAVE 01!' ADSENCE. 

Mr. TYDINGS (at the request of l\1r. HrLL of Maryland) L>y 
unanimous consent, was given leave of absence for to-day ou 
account of importa nt business. 

NATIONAL PBOHIBITION ACT. 

l\1r. KVALE. l\Ir. Speaker, I wish to say tbat I have intro
duced two amendments to the national prohibition act propos
ing certain changes in that act, chief of which is the provision 
striking out the latter half of section 33 of Title II of that act. 

This amendment, H. R. 7644, if enacted into law, will urive 
the colored gentleman out of the woodpile in which he bas 
reposed so snugly for the past f om years. 

It will eliminate the inexcu able and indefensible portion of 
that act, througll the provisions of which the rich a re given the 
right to have all the liquor they clloose. A more disgraceful 
provision was never incorporated into any law. l\1ore open, 
brazen class legislation is unthinkable. 

1\1y amendment will at least make an hone ' t and sincere at
tempt to make of the eighteenth amendment what the people 
intended it should be when they adopted it, namely, prohibition 
for all, and not a law affecting only a part of the population 
of this Nation. 

The United States as a Nation knows nothing about actual 
prohibition, for it has never tried it. What it has tried is 
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something often called "Volsteadism," and I dispute no man's 
right to give it that name. But it is not prohibition. There is 
as wicle a difference betweell. the two as there is between a 
swamp and a desert. 

What we now have is the curse of the country. Prohibition, 
if we can ha >e it, will be a boon, a godsend, a blessing to un
told millions, and to millions of generations yet unborn. 

I look to all who want real prohibition and not a farce to 
support my bill. 

ADJOURN:llEKT. 

Mr. BEGG. ~Ir. Speaker, I move that the House do now 
adjourn. 

The motion 'ms agreed to; accordingly (at 4 o'clock and 17 
minutes p. Ill.) the House adjourned until to-morrow, Thurs
day, l\Iarch 6, 1924, at 12 o'clock noon. 

REPORTS OF COMl\HTTEElS ON PUBLIO BILLS AND 
RESOLUTIONS. 

Under clau e 2 of Rule XIII, 
l\lr. SINNOTT: Committee on the Public Lands. II. R. 

3G8'.3. A. bill autllorizing the construction, reconstruction, and 
improvement of roads and trails, inclusive of necessary bridges, 
in the national parks and monuments under the jurisdiction of 
the Department of the Interior ; without amendment ( Rept. No. 
258 ) . Referred to the Committee of the Whole House on the 
state of the Union. 

Mr. WINTER: Committee on the Public Lands. H. R. 4494. 
A bill authorizing extensions of time for the payment of pur
chase money due under certain homestead entries and Govern
ment land purchases within the Fort Berthold Indi~n Reserva
tio11 , N. Dak.; without am.endrnent (Rept. No. 259). Referred 
to the Committee of the ·whole IIouse on the state of the Union. 

Mr. SNYDER: Committee on Indian Affairs. H. R. 5726. 
A bill to amend the act of Congress of March 3, 1921, entitled 
''An act to amend section 3 of the act of CongTess of June 28, 
1906. entitled 'An act of Congre:s for the division of the lands 
and funcls of the Osage Indians in Oklahoma, and for other 
purposes'"; with an amendment (Rept. No. 260). Ileferred 
to the Committee of the Wl10le House on the state of the Union. 

REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS. 

Under clause '2 of Rule XIII, 
l\Ir. REECE : Committee on Military· Affairs. H. R. 6972. 

A bill for the relief of William H. Kelson; with an amendment 
(Ilept. No. 261). Referred to the Committee of the Whole 
Huse. 

CHANGE OF REFERENCE. 
UJider clause 2 of Rule XXII, committees were discharged 

from the consideration of the following bills, which were re
ferred ·as follows: 

A blll ( H. R. 7631) for the relief of Charles T. Clayton and 
others; Committee on Claims discharged, and referred to the 
Committee on War Claims. 

An act ( S. 2209) to amend se<;tion 5147 of the Revised Stat
utes; Committee on Banking and Currency discharged, and 
referred to the Committee on the Judiciary. 

PUBLIC BILLS, IlESOLUTIONS, AND MEMORIALS. 
Under clause 3 of Rule XXII, bills, resolutions, and memo

rial were introduced and severally referred as follows: 
By Mr. DICKSTEIN: A bill (H. R. 7643) to amend the na

tional prollibition act; to the Committee on the Judiciary. 
By Mr. KV ALE: A. bill ( H. R. 1644) to amend the national 

prohibition act; to the Committee on tlie Judiciary. 
Also, a bill (H. R. 7645) to amend t11e national prohibition 

act; to the Committee on the Judiciary. 
By Mr. SUTHERLAND: A bill (H. R. 7646) to extend the 

provi ·ions of certain laws to the Territory of Alaska; to the 
Committee on tbe Territories. 

By Mr. WARD of North Carolina: A bill (H. n. 7647) to 
amend and reenact sections 20, 22, and 50 of the act of March 
2, 1917, entitled "An act to provide a civil government for Porto 
Rico, and for other purposes " ; to the Committee on Insular 
Affairs. 

By l\fr. LOZIER : A bill ( H. R. 7648) for the erection of a 
post-office buildlng at Trenton, l\lo. ; to the Committee on Public 
Buildings and Grounds. 

Also, a bill (H. R. 7649) providing for the purchase of a site 
and the erection of a public building at Marceline, Linn 
County, 1\10. ; to the Committee on Public Buildings and 
Grounds. 

By l\lr. DY.ffiR: A bill (H. R. 7650) to amend sections 136 
and 138 of the Judicial Code; to the Committee on the Judl-
ciu~ _ 

By l\Ir. WEA VER: A bill (H. R. 7651) to establish a fish 
hatchery and fish-cultural station in the State of North Caro
lina ; to the Committee on the Merchant Marine and Fisheries. 

By l\1r. CORNING: Memorial of the Legislature of the State 
of New York petitioning Congress to enact legislation to pro
vide for a substantial increase in the salaries of all postal em
ployees; to the Committee on the Post Office and Post Roads. 

PRIVATE BILLS AND RESOLUTIONS. 
Under clause 1 of Rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 
By Mr. BACON.: A bill (H. R. 7652) for the relief of the 

Turner Construction Co., of New York City; to the Committee 
on War Claims. 

By Mr. CANFIELD: A bill (H. R. 7653) granting a pension 
to Benjamin F. Bennett, jr.; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 7654) granting a pension to John Mark 
White; to the Committee on Invalid Pensions. 

By Mr. CARTER: A bill (H. R. 7655) for the relief of the 
heirs of Israel Folsom and of Peter Folsom, both deceased, and 
for other purposes ; to the Committee on Claims. 

By l\Ir. DEAL: A bill (H. R. 7656) for the relief of the es
tate of Sarah Harrison ; to the Committee on Claims. 

By Mr. EDMONDS: A bill (H. R. 7657) for the relief of 
Frank E. Richards, as liquidator of Steamship Tregenna Co. 
(Ltd.) ; to the Committee on Claims. 

By Mr. KAHN: A bill (H. R. 7658) granting a pension to 
Norman Campbell; to the Committee on Pensions. 

Also, a bill (H. R. 7659) granting a pension to John B. 
Reilly ; to the Committee on Pensions. 

By l\Ir. KEARNS: A bill (H. R. 7660) granting an increase 
of pension to Emma Harrell; to the Committee on Pensions. 

By l\Ir. LILLY: A bill (H. R. 7661) granting a pension to 
Leroy Lively; to the Committee on Invalid Pensions. 

By l\Ir. l\IADDEN (by request) : A bill (H. R. 7662) for the 
relief of the General Chemical Co., the Interstate Iron & Steel 
Co., the Great Lakes Dredge & Dock Co., the Armour Grain 
Co., and the Chicago & North Western Railway Co. ; to the Com
mittee on Claims. 

Also, a l)ill (H. R. 7663) for the relief of the Cudahy Packing 
Co. ; to the Committee on Claims. 

By Mr. I\IORGAN: A bill (H. R. 7664) granting a pension to 
Minerva D. Hood ; to the Committee on Invalid Pensions. 

By Mr. RAGON: A bill (H. R. 7665) to incorporate the 
Theodore Roosevelt Educational Association ; to the Committee 
on the District of Columbia. 

Also, a bill ( H. R. 7666) for the relief of Marion H. Hender
son ; to the Committee on Claims. 

By Mr. REED of Arkansas: A bill (H. R. 7667) granting an 
incr·ease of pension to Thomas Samt~el Garen; to the Committee 
on Invalid Pensions. 

Also, a bill ( H. R. 7668) granting an increase of pension to 
Dora Probst; to the Committee on Invalid Pensions. 

By Mr. THOl\IAS of Kentucky: A bill (H. R. 7669) granting 
an increase of pension to Maggie A. McKinney; to the Commit
tee on Invalid Pensions. 

By Mr. WASON: A bill (H. R. 7670) granting a pension to 
Danjel F. Healy; to the Committee on Invalid Pensions. 

By Mr. WEA VER: A bill ( H. R. 7671) for the relief of 
Laura E. Alexander; to the Committee on Claims. 

Also, a bill ( H. R. 7672) for the relief of Mrs. Cary B. 
Moore; to the Committee on Claims. 

Also, n bill (H. R. 7673) granting u pension to 0. W. Surrett; 
to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7674) granting a pension to Mrs. Anson B. 
Sums, sr. ; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 7675) granting a pension to Will Brown; 
to the Committee on Pensions. 

Also, a bill ( H. R. 7676) granting an increase of pension to 
Rome Patton; to the Committee on Pensions. 

Also, a bill (H. R. 7677) granting a pension to John B. Free; 
to the Committee on Pensions. 

Also, a bill (H. R. 7678) granting a pension to Levi J. Tipton; 
to the Committee on Pensions. 

By l\fr. WEFALD: A bill (H. R. 7679) for the relief of Lars 
O. Elstad and his assigns and the exchange of certain lands 
owned by the Northern Pacific Railway Co.; to the Committee 
on the Public Lands. 

By l\Ir. ASWELL: A bill (H. R. 7680) for the relief of 
Andrew G. Winfree; to the Committee on Claims. 
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By Mr. LAGUARDIA: Resolution -(H. Res. 208) protesting 
against the unlawful imprisonment of Eamon De Valera; to the 
Committee on Foreign .Affairs. 

PETITIONS, ETO. 
Under clause 1 of Rule XXII, petitions and papers were laid 

on the Clerk's desk and referred as follows: 
1524. By the SPEAKER (by request) : Petition of citizens of 

Chicago, Ill., asking for repeal of war taxes on motor trucks, 
automobiles, parts, tires, and accessories; to the Committee on 
Ways and Means. 
· 1525. Dy Mr. ALDRICH: Petition of the South Providence 
'(R. I.) Free Loan Association, protesting against passage of 
Johnson immigration bill; to the Committee on Immigration 
and Naturalization. 

1526. By lli. BLOOM: Petition of citizens of New York 
City, N. Y., opposing section 4 of Senate bill 726; to the Com
mittee on Indian Affairs. 

1527. Dy ~Ir. BULWINKLE: Petition of Lions Club of 
Charlotte, N. C., asking Congress to appropriate sufficient funds 
to train not less than one-third of the reserve officers and en
listed reservists each year, maintain headquarters for Organ
ized Reserve units, and pay nece sary expenses of the officers ; 
to the Committee on Military Affairs. 

1528. Also, petition of Auten-Stowe Post, American Legion, 
Belmont, N. 0., for the passage of adjusted compensation bill; 
to the Committee on Ways and Means. 

1520. By Mr. KING: Petition of the Columbian Club of 
Geneseo, Ill., favoring the adjusted compensation bill; to the 
Committee on Ways and Means. 

1530. By Mr. KV .A.LE: Petition of .A.. F. McArthur and other 
farmers and voters of Stevens County, Minn., urging passage 
of the Haugen-McNary bill; to the Committee on Agriculture. 

1531. Also, petition of farmers and business men of Minne
sota Amiret, Ghent, and Balaton, Minn., urging the necessity 
of p~ssing the Haugen-McNary bill; to the Committee on Agri
culture 

1532. By Mr. MORROW: Petition of Luna County Medical 
Society Deming, N. Mex., ~avoring an amendment to the Har
rison n~rcotic act; to the Committee on Interstate and Foreign 
Commerce. 

1533. Also, petition of Monday Progress Club, Raton, N. Mex., 
favorinO' the sending of United States representatives to the 
International Conference on Narcotics; to the Committee on 
Foreign Affairs. 

1534. Also, petition of Bernalillo Oounty Medical Society, 
Albuquerque, N. Mex., f avoring an amendment to the Harrison 
narcotic act; to the Committee on Interstate and Foreign Com-
merce. . 

1535. Also, petition of Santa Fe County Medical Society, Santa 
Fe_, N. Mex., favoring an amendment to the Harrison narcotic 
act; to the Committee on Interstate and Foreign Commerce. 

1536. By Mr. O'CONNELL of Rhode Island: Petition of 
members of'the South P1·ovidence Free Loan Association, oppos
ing the Johnson immigration bill; to the Committee on Immi
gration and Naturalization. 

1537. By Mr. STRONG of Pennsylvania: Petition of Lodge 
No. 621, Patriotic Order Sons of America, Porter, Pa., in favor 
of the Johnson-Lodge immigration bill; to the Committee on 
Immigration and Naturalization. 

1538. Also, petition of honorably discharged soldiers, sailors, 
and marines of Leechburg, Pa., and vicinity, in favor of ad
justed compensation for World War veterans; to the Committee 
on Ways and Means. 

1539. By Mr. TEl\IPLEl: Petition of Unit No. 22, American 
Legion Auxiliary, Charleroi, Pa., favoring the adjusted com
pensation bHl ~ to the Committee on Ways and Means. 

SENATE. 
THURSDAY, M <erch 6, 1924. 

The Chaplain, Rev. J. J. Muir, D. D., offered the following 
prayer: 

Our Father, from Thee all our blessings come. We would 
recognize our dependence upon Thee this morning -and realize 
that life becomes intensely more precious when we seek to fol
low out the precepts of Thy Word and e.D.oo-age In those duties 
given unto us with the consciousness that all wisdom cometh 
from Thee. The Lord our God be with us and help us to do the 
things whkh are acceptable before Thee. Through Jesus Christ 
our Lord. Amen. 

The reading clerk proceeded to read the Journal of the pro
ceedings of the legislative day of l\Ionday, l\1arch 3, 1924, when, 
on request of Mr. CuBTis and by unanimous c<msent, the further 
reading was dispensed with and the Journal was approved. 

CALL OF THE ROLL. 

l\1r. CURTIS. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDENT pro tempore. The Secretary will call the 
roll. 

The principal legislative clerk called the roll, and the fol- -
lowing Senators answered to their names: 
Adams Edwards Kendrick Reed, Pa. 
Ashurst Ernst Keyes Robinson 
Bayard Ferris King Sheppard 
Borah Fess Ladd Shields 
Brandegee Fletcher Lodge Shipstead 
Brookhart Frazier Mcirellar Sho1·tridge 
Brous ard George M:cLean Simmons 
Bruce Gerry McNary Smoot 
Bursum Glass Mayfield Spencer 
Cameron Gooding l\1oses Stanley 
Capper Hale Neely Stephens 
Caraway Harreld Norris Swanson 
Copeland Harris Oddie Trammell 
Cummins Ilarrtson Overman Wadsworth 
Curtis Heflin PcJ?per Walsh, Mass. 
Dale Howell Phipps Walsh, Mont. 
Dial Jo.huson, Minn. Pittman Wai-ren 
Dill Jones, N. Mex. Ralston Watson 
Edge Jones, Wash. Ransdell Willis 

The PRESIDENT pro tempore. Seventy-six Senators have 
answered to their names. There is a quorum present. 

STATEMENT BY FORMER ATI'ORNEY GENERAL GREGORY. 

Mr. SHEPPARD. Mr. President, I desire to place in the 
RECORD as a part of my remarks the statement nd<lres ed by 
former Attorney General Gregory to President Coolidge in ref
erence to the oil-lease matter, and the President's comment 
thereon. Both statements were given to the press by the Presi
dent immediately after Mr. Gregory's interview with the Presi
dent following his arrival from Texas. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none and it is so ordered. 

The matter referred to is as follows: 
Fl!IBRUA!lY 2, 1924. 

Mr. PRESIDENT: On last Tuesday night, when I was in Austin, 
Tex., you stated to me over the long-distance telephone that you 
wished to employ me in the investigation of the leases of the naval 
oil reserves. You will recall that after expressing my appreciation 
I stated that I was not in close touch with the developments in the 
matter; that nothing occurred to me that would prevent me f1·om 
serving, but that I would be in Washington Saturday afternoon
to-day-and would then confer with you on the subject. I bad no 
Idea that in saying this I was accepting an appointment or that you 
so understood it. I assumed tbat that would be decided when we 
conferred and that in the meantime I would have an opportunity 
to go through my books and con-espondence to see whether "in the 
course of my private practice I had ever bad any employments which 
might stand in the way. It was also my desire, before definitely 
committing myself, to confer with Senator WALSH of Montana, who 
has conducted the investigation of the Senate committee. I was 
very much surprised to read in the Texas newspapers the next 
morning that I had been B.ppointed, but did not feel at liberty to 
make any public statement, and consistently declined to do so until 
I bad seen you. 

Of course, if 1t had been in my mind at the time of our tel~pbone 
conversation that I had been employed by Mr. Doheny, directly or 
indirectly, or at any time, near or ·remote, that would have ended 
the matter at once, because I would have realized that however free 
from criticism such employment might have been, it would have 
disqualified me from acting as your counsel on the present occa ion. 
I have no recollection of having seen or communicated with Mr. 
Doheny in my life, and at that time did not recall ever having had 
any business connection with h1m or with any company controlled 
by him. 

I returned to Washington as quickly as possible for the purpose 
of keeping my engagement with you, and arrived here this afternoon. 

Yesterday while -0n the train my attention was called to a statement 
made the day before to the Senate Public Lands Committee by E. L. 
Doheny to the effect that bis company and several others employed me 
"to represent them before the President in regard to getting permits 
to drill oil wblle in Mexico," and that "the Island OU Co. billed us 
for $2,000 as our share of the fee that they paid .Judge Gregory for 
this particular work." 

I would have been at a loss to know what he was referring to except 
for his mention of the Island Oil Co. I remembered perfectly my 
employment by that company, although some of the details had passed 
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